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MR. BRANDS: Good norning and wel cone to
the first hearing of the US-China Econom c and
Security Review Comm ssion's 2026 annual
report cycle. Thanks very nmuch to our
W t nesses for sharing their expertise and for
the work that you' ve put into your
testinonies. And thanks very nuch to our
staff as well for the preparation that went
i nto today.

|'"d also like to thank the Senate Foreign
Rel ati ons Conmttee for allowing us to use
their hearing roomand the Senate recording
studio for their assistance, |live stream ng
this event. Al witten testinonies and a
transcript of this hearing will be posted on
our website uscc. gov.

Today's hearing addresses the critical
role of India in US-China conpetition. India
iIs the world's | argest denocracy, nost
popul ous country and a maj or econom c and
mlitary power.

It's the only power in South Asia capable
of bal ancing China over the long term yet
India faces a mlitarized border, the risk of

a two-front contingency involving Pakistan, as
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wel | as expandi ng Chi nese influence in
nei ghboring states from Nepal to Bangl adesh.

Chi na al so continues to bol ster its naval
presence in the Bay of Bengal and across the
| ndian Ccean, giving rise to a new theater for
rivalry between the Asian powers. Despite
political, economc, and mlitary pressure
fromBeijing, New Del hi has strengthened its
own capabilities and signaled that it wll not
acqui esce to a Sino-centric South Asia.

At the sane tine, India remains conmtted
to a policy of strategic autonony, engaging in
renewed di al ogues with China as it continues
to seek econom c and security partnerships
with the United States.

For the United States, the inplications
are significant. |If China constrains India's
strategic position, the bal ance of power in
the Indo-Pacific wll tilt decisively in
China's favor. |If India remains a confident
and capabl e counterwei ght, the outl ook for the
future of a free and open Indo-Pacific is nmuch
bri ghter.

Wil e areas of friction have tested US-

I ndia rel ati ons over the past year, both India
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and the United States have signal ed ongoi ng
commtnents to one another. These have

I ncl uded the Cctober, 2025 franmework for the
US-I ndi a Maj or Defense Partnership and the
recently announced Interim Trade FraneworKk.

Agai nst this backdrop, our w tnesses wll
provide their insights on the key geopolitical
and econom c¢ chal | enges shapi ng the US-1ndia
relationship as well as India-China relations.
| wll nowturn the floor over to ny coll eague
and co-chair for this hearing, Conm ssioner
Jon Stivers.

MR. STIVERS: Thank you, Conm ssi oner
Brands. Wl cone and thank you to all the
W t nesses for being here today.

India is a country with trenendous
opportunity. |It's poised for an advancenent,
and if realized, will cenent its place anong
the prem er gl obal powers. Already the
wor |l d's fastest grow ng maj or econony, India
Is a leader in certain services and
phar maceutical sectors and is making strides
In various industrial and energing
technol ogi cal fields.

Now t he worl d's npbst popul ous country,
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India is set to enjoy a denographic dividend
In the decades ahead fromits youth,
especially relative to an agi ng Chi na.

Wiile there is good reason to believe
that India s nonent has cone, chall enges
persist both internally and externally, not
| east of which is the deeply intertw ned yet
I mbal anced econom c relationship with the
Peopl €' s Republic of China.

India's |arge and growing bilateral trade
deficit with China is a source of
consternation for the country's | eaders as
they seek to pronote self reliance
initiatives.

In particular, Indian manufacturers
| argely depend on Chinese suppliers for
conponents and industrial inputs for their own
export oriented growh. Sonme of these
dependenci es have significant consequences for
the United States as well. Indiais a top
supplier of our generic drugs, yet India
relies extensively on China for the
phar maceutical ingredients and key startup
material s.

And whil e these dependenci es present
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ri sks and exposure to econom c coercion,

I nexpensi ve inputs, and regionally integrated
supply networks al so have benefited |India and
hast ened the pace of industrialization. New
Del hi therefore faces a chal |l engi ng bal anci ng
act vis-A -vis China between econonic security
and i ndustrial devel opnent.

Wth rising national security concerns
and a sl ow ng econony in China, conpanies are
seeking to diversify their supply chains out
of the country. India is the only gl obal
market with a vast and grow ng workforce, a
strong stem pi peline for high skilled workers,
and long-termgrowh trajectory capabl e of
nmeani ngful | y absorbing and repl acing a
significant share of China' s role in gl obal
supply chai ns.

The country has a dynam c entrepreneuri al
spirit, excelling as a Software as a Servi ce,
and touting over 100 technol ogi cal startups
valued at a -- at above $1 billion. Perhaps
nore inportantly, India s denocratic system
and adherence to rule of law create the
underlying conditions for fair and transparent

commer ce.
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It's ny fundanental belief that a strong
and economcally dynamc Indiais firmy in
the national interests of the United States,
particularly as strategic conpetition with
China intensifies. India' s scale,
denogr aphic, economc, mlitary, nmakes it the
only country in Asia wth the potential to
serve as a long termcounterweight to China's
regi onal dom nance.

As a fell ow denbcracy and growing role in
the Indo-Pacific, India contributes to
maritime security, supply chain
di versification, and technol ogi cal
col | aboration that all reduce overdependence
on Chi na.

And supporting India's rise, strengthens
a mul ti polar Asia anchored by sovereign states
rather than cores of influence, reinforcing a
bal ance of power that aligns wth US econom c
and security interests over the com ng
decades.

So our witnesses today, especially on
panel 2, will examne India's highly
consequential and asymetric econom c

relationship with China, the ramfications

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

LEXITAS

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Page
Audi o Transcription

with the United States, and strategic
opportunities for deeper econon c cooperation
bet ween the US and I ndi a.

And beyond exploring these issues, the
hearing will informrecommendati ons and
pressing i ssues before Congress, including how
the US and India can strengthen resilience on
phar maceuti cal and ot her supply chains,
pronote technology integration with better
al i gned export controls, and deepen nmutually
beneficial trade and investnent ties.

I ndia has continued industrial and tech
devel opnent, and the decades ahead will have
an outsized influence on the bal ance of power
I n I ndo-Pacific and broad rangi ng consequences
for the US-China strategic conpetition. So
"Il now turn the floor over to ny coll eagues
and the co-chair for this hearing,

Comm ssioner Hal Brands, to introduce our
est eened w t nesses.

MR. BRANDS: Geat. Qur first panel wll
assess the diplomatic and security di nensions
of the India-China relationship and the
i nplications for the US.

W'l start by wel com ng back Dr. Tanvi
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Madan, a senior fellow at the Brookings
Institution. Her work explores India' s role
in the world and its foreign policy, focusing
in particular on India's relations wth China
and the United States. And her testinony wll
provi de an assessnent of India's role in the

| ndo-Pacific and its response to China's

gr ow ng power.

Next, we'll hear from Dr. Saneer Lal wani,
a senior advisor with the Special Conpetitive
Studi es Project and a forner South Asia expert
at the US Institute for Peace. He's going to
exam ne China's challenge to India's
geopolitical and security interests.

And third, we'll hear from Li ndsey Ford,
vice president at Beacon G obal Strategies.
Ms. Ford fornerly served as senior director
for South Asia at the NSC. Her testinony wl|
provi de context and policy options around US-
| ndi a security cooperation. Both Ms. Ford and
Dr. Lalwani are our new voices for this
conmm ssion and we're happy to wel cone back Dr.
Madan as wel | .

Thank you all very much for being here

today. We're looking forward to your remarKks.
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| ask that each of you pl ease keep your
remarks to seven mnutes. And Dr. Madan,
we'll begin with you.

M5. MADAN:. Coaches Stivers and Brands,
menbers of the Conm ssion, and staff, thank
you for the opportunity to testify on India's
perceptions of and response to China's grow ng
power in the Indo-Pacific and gl obally.

Over the last two decades, |ndian
pol i cymakers have gone from seeing China as a
potential enabler to nore of an obstruction in
it achieving India' s objectives. This change
has affected India' s approach towards China,
its policies in various functional domains, as
well as its partnerships. And this shift
towards nore intensified conpetition with
Chi na has persisted despite an ongoing re-
engagenent process between I ndia and China.

Driving this shift have been several
border crises, including the fatal Sino-Indian
mlitary clash in 2020 as well as ot her
bilateral friction points. It has also been
anplified by Indian concerns about China's
anbitions, its activities, and its influence

in South Asia and the I ndian Ccean region.
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In its i medi ate nei ghbor hood, New Del hi
has | ong believed that China' s close
partnership with Pakistan is designed to
contain India. In the rest of South Asia and
in lIndia s extended maritine and territorial
nei ghborhood, it is worried that Beijing's
expandi ng -- expanded security and economc
footprint is boosting China's interests and
i nfl uence and curbi ng those of India.

This has contributed to a negative |ndian
view of China's Belt and Road and ot her
regional initiatives. India s wariness also
reflects a broader concern that Beijing seeks
a uni polar Asia where it gets to set the
terms. New Del hi has stated that it instead
wants a nultipolar Asia where countries have
roomto nmake their own choices.

Mor eover, |India believes a nultipolar
Asia is essential for a nmultipolar world, one
In which India seeks to be a | eadi ng power.
| ndi a does share certain views with China on
the gl obal order. For instance, they are both
soverei gnty hawks and resent interference in
their internal affairs. And both oppose

Western sanctions and have backed efforts to
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support trade in |local currencies.

But in recent years, Sino-Indian
di ver gences have outwei ghed convergences on
the gl obal stage as well. There are
di fferences on issues |ike trade where they
earlier used to cooperate. Furthernore, while
| ndia wants nore representative
multilateralism it sees China as an obstacle
to I ndian nmenbership of institutions like the
Nucl ear Suppliers Goup and the UN Security
Counci | .

New Del hi al so has concerns about Beijing
trying to undercut India s influence in the
devel oping world and even in groupi ngs where
they are nenbers like BRICS. And it is wary
of China inposing its vision and its standards
through its gl obal security, devel opnent,
civilizational, and governance initiatives,
none of which India has endorsed.

New Del hi also has little desire to sign
on to Beijing and Moscow s efforts to reshape
BRI CS and t he Shanghai Cooperati on
Organi zation fromnon-west platforns to anti -
west ones. These regional and gl obal

appr ehensi ons have contributed to India
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adapting and enhancing its own outreach in its
I mredi ate and ext ended nei ghborhood as well as
in the gl obal South.

These concerns conbined with a Sino-
| ndi an capabilities gap that [imts how nuch
I ndia can respond al one have al so affected
India's view of the USrole in Asia.

In contrast to Beijing, New Del hi has, in
recent years, wanted to see a persisting or
even expanded Anerican presence in the region
and I ndia has even indeed -- even sought to
partner wwth the US and other |ike m nded
countries including Australia, France, Japan
and the United Kingdomto conpete for
i nfluence with China in the Indo-Pacific.

| ndi a has al so been participating in
mnilaterals such as the QUAD that are
designed in part to offset Chinese advantages
regionally and globally. Furthernore, it is
cooperating wwth China's rivals to shape the
| eader shi p agendas and outcones at regional
and gl obal institutions.

New Del hi has particularly perceived a
Washington willing to conpete with an

assertive China as a useful partner in India's
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bal anci ng strategy. This has nmade India nore
responsive to US efforts to partner with India
bilaterally in the Indo-Pacific and nore
willing to manage India US differences.

It has also nade India nore ready to join
US initiatives on issues such as critical
emer gi ng technol ogi es and supply chain
resilience. There has, however, been a debate
in India about how far and fast to deepen ties
with the US and India' s current concerns about
the US approach towards India and China, if
they persist, could limt the pace and extent
of Indian cooperation with the US and it could
shape the nature and extent of Sino-Indian re-
engagenent .

Any alleviation in these -- in those
concerns would be hel pful to enable greater US
| ndia cooperation in the Indo-Pacific. In
addition, in the -- in terns of the road
ahead, the adm nistration should be encouraged
to undertake regul ar and updated assessnents
of India-China dynami cs to include issues such
as |likely India-China contingencies and
possi bl e pat hways for Sino-Indian re-

engagenent and their inplications for the US.
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The adm ni stration should al so be
encouraged to undertake assessnents of what
capabilities would nake India a nore effective
US partner in balancing Cape -- China in the
| ndo- Paci fic and enabl e or encourage allies to
enabl e those Indian capabilities.

Al ong with considering reviving or
updating various bilateral dial ogue nechani sm
there should al so be nore regular US-1ndia
consul tations on China to exchange
perspectives and di scuss response options.

They should ideally include updating each
other on stabilization efforts with China in
order to reassure each other. The
adm ni stration should al so be encouraged to
undertake with the | ndian governnent a
di al ogue on Chinese activities in South Asia
and the Indian Ccean region.

This can hel p enable nore effective
col | aboration and coordi nation, avoid
duplication, and deconflict New Del hi's and
Washi ngt on' s approaches in the region.

There should al so be bilateral or QUAD
consultations to coordi nate ahead of key

regi onal and gl obal sunmmits, a stepping up of
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QUAD activities in the regional security,
econom ¢ security, and technol ogy donai ns and
mappi ng efforts to identify regional

i nfrastructure gaps or supply chain

vul nerabi lities.

Finally, there should be nore and
frequent congressi onal exchanges wth Indian
counterparts on China and the Indo-Pacific and
ideally nore visits by nenbers and staff to
India with a China or |ndo-Pacific-focused
agenda. Thank you.

MR. BRANDS:. Thank you.

Dr. Lal wani .

DR. LALWANI: Co Brands, chairs, and
Stivers (sic), distinguished conm ssioners and
Comm ssion staff, thank you for the
opportunity to participate in today's hearing
on I ndia-China and the bal ance of power in the
| ndo-Pacific. It's an honor to be here
al ongsi de esteened experts on this panel.

My testinony today will focus on six
aspects of the evolving China-Indian mlitary
conpetition. First, in spite of efforts to
stabilize the bilateral relationship, India

prof oundly distrusts Beijing's intentions and
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behavi or and will continue to regard China as
an adversary.

Despite di sengagenent for -- despite
di sengagenent from key face-off points, New
Del hi remains deeply threatened by China's
aggression on the disputed border and
continued mlitary buildup rather than de-
escal ati on over the past 16 nonths.

I ndia also feels threatened by China's
active efforts to arm train, and wire the
Paki stan mlitary, India has -- India's
Hi storic Adversary. Like nmuch of the world,
New Del hi has been subjected to China's
econom c i nbal ance and coercion and India
explicitly distrusts China' s technol ogy stack,
particularly in critical digital
i nfrastructure that can be weaponi zed for
surveil l ance di sruption and coerci on.

Second, the China-India border remains
highly mlitarized and that mlitary bal ance
I ncreasingly favors China. Over the past 5 to
10 years, the PLA has enhanced its advant ages
in logistics and firepower in Tibet and even
while India tries to catch up. The PLA built

up or upgraded a nunber of dual -use airfields,

LEXITAS

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 18

| ogi stics hubs, and mssile forces that
enhance rapid nobilization and power
proj ecti on.

New ai r defense conpl exes, forward bases,
and hardened shelters near the border, suggest
preparation for sustained high-intensity
operations. Extensive road, rail, heliport,
and border village infrastructure, conpresses
nmobi i zation tinelines.

In the past year, aggressive PLA
exerci ses and forward H6 bomber depl oynents
signal rising operational readiness. Despite
devoting increased resources to the arny and
border infrastructure, India still faces
structural disadvantages in |ogistics,
terrain, long range fires, and integrated ISR
networ ks, affording Beijing escal ation
dom nance along the frontier.

This growing mlitary inbal ance coul d
weaken deterrence and lead to conflict. A
potential crisis such as a Dalai Lama
succession crisis could inadvertently escal ate
into | arge-scal e conventional conflict.

But Chi nese | eaders m ght al so perceive

strategic incentives to deliberately coerce or

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents

LEXITAS




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 19

initiate conflict against India to settle the
border before |India nodernizes, to punish
alignment with the United States, or to test
out new capabilities in an easier |and

canpai gn.

Third, India s My, 2025 conflict wth
Paki stan, revealed to New Del hi the density of
the two-front threat posed by the China-

Paki stan Axis. The conflict may have served
as a catalyst to shift Indian strategic

t hi nki ng, noving froma theoretical two-front
threat to a one-front reinforced reality
where, where china and Paki stan actively

col | aborate on mlitary canpai gns.

During this conflict, Pakistan seem ngly
operated as an extension of the Chinese
mlitary. It received live inputs from
Beijing' s space-based intelligence and
tactical data |inks and relied on high-end
Chi nese fighter jets, mssiles, drones, and
air defense systens.

Beijing seens conmmtted to arm ng
Paki stan even nore to alter the regional
bal ance of power and potentially bog down

| ndia on the subconti nent. New Del hi 1s
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exploring various offset strategies to counter
this two-front reality.

Fourth, China's substantial inroads into
the I ndian Ocean have eroded India's resident
advantages. China's navy is steadily building
the capacity and infrastructure for sustained
| ndi an Ocean operations to secure sea | anes
and overseas interests.

Rapi d surface conbatant growth, expandi ng
| ogi stics networks, and advocacy w thin China
for an Indian Ccean force, create the
foundation for future power projection.

Routi ne depl oynents of warships,
submari nes, surveillance vessels, fishing
fleets, port visits, and increasingly conpl ex
exercises, especially wth Pakistan, are
normal i zing a persistent PLA Navy presence.
Such a Chinese mlitary presence, could be
used to secure sea |lines of conmunication but
al so intimdate regional states, threaten
shi ppi ng and conduct offensive operations deep
in the Indian Ccean.

Meanwhi l e, India s navy has suffered from
budget constraints, procurenent del ays, and

di version of resources to continental threats,
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shrinking its relative advant age.

Fortunately, India is show ng sone signs of
turnaround and now i ncreasing investnents in
its own A2AD architecture to bal ance China
including maritinme | SR submari nes, |ong-range
m ssiles, and dual -use infrastructure in the
Andaman and Ni cobar I sl ands.

Fifth, New Del hi stakes in Taiwan
security are rising. |In the event of a cross-
strait crisis, India has the potential to
contribute to deterrence by preparing
meani ngful mlitary contributions to a
coalitional defense of Taiwan and the first
I sl and chai n.

A Taiwan conflict would disrupt digital
infrastructure critical to India' s services,
servi ces econony, elimnate an inportant
technol ogy partner, and free China to
concentrate nore pressure on India' s borders.

Consequently, Indian officials are
studyi ng options ranging from openi ng a
western front to assum ng greater maritine
security responsibilities in the Indian Ocean
in order to free US Forces for Pacific
operations. India could also provide
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| ogi stics access, ISR overflight rights, and,
and, and defense industrial surge capacity to
a coalition response, especially in a
protracted conflict.

As US-1ndi a def ense cooperation deepens,
the nmere prospect of Indian involvenent may
conpl i cate Chi nese planning and strengthen
coll ective deterrence in the |Indo-Pacific.

Sixth, and finally, to support a nore
st abl e bal ance of power in the |Indo-Pacific,
Congress shoul d take several steps to bol ster
the US-1ndia defense partnership and
deterrence capacities. Congress should
I ncrease the resources to support I|ndian
mlitary capacity and build individual and
procedural interoperability including standing
operations, training and exercises,
professional mlitary education, staff
exchanges, liaison officers, and unit-to-unit
activities.

This coul d be nodel ed on or nested within
the Pacific deterrence initiative. Congress
shoul d i ncrease the resources for nechani sns
t hat bol ster collaboration of US-India Defense

i nnovation -- of US-1ndi a Defense i nnovati on

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents

LEXITAS




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 23

ecosystens and defense industri al
col | aboration, especially with the |Indian
private sector. These include accel erators,
chal | enge prizes, INDUS-X sunmts and expos,
trade del egations, foreign conparative
testing, RND, and joint project agreenents.

Finally, streamining export controls
nodel ed on AUKUS-styl e framewor ks woul d
accelerate Indian mlitary access to
commer ci al sensing and dual -use technol ogi es
in prioritized domains identified by the 10
year US-India. Major Defense Partnership
Framewor k. Thank you for your tine and |'m
happy to any followup -- answer any foll ow up
guesti ons.

MR. BRANDS:. Thanks very nuch.

Ms. Ford, over to you.

M5. FORD: Thank you so much.
Comm ssioners, | appreciate the opportunity to
be here to testify at today's hearing. It is
a pleasure to join ny colleagues for this
I nportant conversati on.

|'"d like to start by underscoring three
essential points about the US-India Security

Partnership. First, a strong US-India
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partnership is an, an essential conponent of
deterrence against Beijing. For the United
States, a partnership with India provides two
uni que advant ages, geography and scale. Over
the next 20 years, no other close Asian
partner can provide simlar industrial and
denogr aphi ¢ advantages as wel|l as pressure on
Chi na' s contested geography.

For India, a closer partnership with the
United States provides power accel eration,
allowing New Del hi to nore rapidly address
political, industrial, and mlitary
di sadvantages, it will be hard for it to close
in the near term Both Washi ngt on and New
Del hi are often hesitant to acknow edge our
shared need for interdependence but there are
few partnershi ps that provide as nuch
posi ti onal advantage agai nst the PRC

Second, while the US-India partnership
wi |l never be an alliance, policymkers shoul d
push toward a defence partnership that shares
as many alliance-1ike functions as possi bl e.
Qur defence partnership has already taken on

many functions not dissimlar to US Alliances

in the past decade. |Indian officers now serve
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at US Mlitary commands. W are integrating
our defence industrial bases and our
mlitary's exercise together across all

domai ns, including space.

This is a stunning pace of change in a
relatively short anmount of tinme. And today,
t he fundanental challenge to cl oser defence
cooperation is strategic will and political
trust. It is not operational constraints.
The past year has undoubtedly made those
chal |l enges nore difficult but policymakers
shoul d not shy away from being anbitious in
pushing the outer bounds of the defence
part nershi p.

Third, one of the key challenges to
buil di ng a cl oser defence partnership wll be
to reconcile our shared relationships with
Paki stan and Russia. Although both the US-
Paki st an and I ndi a- Russi a partnershi ps have
narrowed in the past several years, they can
still underm ne US-India cooperation, a
dynam c that has been particularly apparent
over the past year.

Neither the United States nor India wll

give the other a veto over its foreign
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partnershi ps but the need to make difficult
trade-offs is likely to growif we wish to
pursue nore neani ngful information sharing,
oper ati onal coordination, and technol ogi cal
integration. This will increase --

I ncreasingly require frank conversati ons about
the specific activities that each partner
views as triggering unacceptable risks to its
own i nterests.

It will also necessitate nore concerted
efforts to align our export control and
technol ogy security practices with each other.
Looki ng ahead, defense and technol ogy
cooperation provide (indiscernible) in the
bilateral relationship as Indian and US
pol i cymakers continue to work through what
wi || undoubtedly be chall engi ng conversations
related to trade.

Over the next year, US security policy
toward I ndia should | ook toward four
objectives. First, restoring Indian
confidence in US support for its mlitary
noderni zation. The My, 2025 | ndi a- Paki st an
crisis created deep concern for New Del hi,

both accel erating internal debates about
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India's requirenents for PRC-focused crises as
well as reigniting lingering concerns about US
reliability as a security partner.

The US has a vested interest in helping
I ndia close key gaps in mlitary deterrence
agai nst the PRC but in the absence of
confidence in US assistance, New Delhi is
likely to lean into indigenization in ways
that will slow the pace of its nodernization.

US policynakers should accelerate efforts
to identify additional opportunities to share
hi gh end capabilities, conduct risk
assessnments on how we could do so, and | ook
for ways to provide India with near-term
advantages even as it continues to pursue its
| ong-term i ndi geni zati on goal s.

This should include a focus on areas such
as air defenses, long-range fires, and
undersea capabilities.

Second, re-energizing defence industry
and defence technol ogy cooperation. Too
often, US-India defence industry coll aboration
stalls out because it focuses on anbitious
projects with overly | ong devel opnent

tinmelines. W face the sane risks today. The
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US and India need to refocus their efforts on
bui | di ng deterrence nore quickly, accelerating
exi sting defence trade and focusing on near-
terminnovation priorities.

This should include joint drone
manuf acturing, coll aboration on dual -use
t echnol ogi es through the India-US Defence
Accel eration Ecosystem System | NDUS- X, and
exploring legislative efforts to enable
license-free defense trade.

Third, establishing nore frequent high-
| evel bilateral dialogues on China policy.
Wth both President Trunp and Prinme M nister
Modi planning to neet Xi Jinping in 2026,
there is real potential for m sunderstanding
or msalignnment on China policy this next year
and that alignnent anchors the US-India
Def ense Part nershi p.

US policymakers should nake it a priority
to engage at the highest levels with India
both before and after high-level neetings with
the PRC and to establish new di al ogues to
better coordi nate on China policy.

For its part, Congress can play a role by

ensuring these conversations are not only held
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by a smal|l group of executive branch officials
but al so include a broader dial ogue with

I ndi an politicians and busi ness | eaders who
can shape the space for US-India defence ties.

And finally, leveraging the QUAD to
expand I ndia' s operational coordination with
the United States and |i ke-m nded allies.
Recent tensions between Washi ngton and New
Del hi coul d danper efforts to be anbitious in
expandi ng sensitive bilateral operational
cooperation right now.

However, recent progress in India' s ties
wi th both Japan and Australia could open the
aperture for new security cooperati on anong
QUAD partners. US policymakers should work
with Australia and Japan to identify existing
exercises or training activities that could
I nclude India, especially in areas with a
cl ear connection to PRC deterrence, such as
| ogi stics, maritine surveillance, and anti -
submari ne warfare.

They shoul d al so | ook for new
opportunities to extend the geographic reach
of allied deterrence by expandi ng QUAD

operational activities across a fuller breadth
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of the eastern and western |Indo-Pacific
regi on.

Comm ssioners, the US And India have a
vested interest not only in their partnership,
but also in each other's success. It is
inmportant for us to reiterate that to each
other. \While the past year has exposed
underlying fragility in our bilateral
partnership, Washi ngton and New Del hi now have
an opportunity to recommt to building a nore

sustai nable and resilient partnership. Thank

you for your time. | look forward to your
guesti ons.
MR. BRANDS: Thank you. 1'mgoing to

abuse the chair's prerogative to ask the first
guestion. And |I'mactually going to start
exactly where, where you ended.

So obviously we're com ng out of a year
of sonme tension in the US-India rel ationship.
It | ooks, hopefully, like the worst of that
I's, is behind us.

But -- and I'll pose this to the entire
panel and woul d be, be happy to hear
reflections fromany and all of you on this --

how have the events of the past year, if at
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all, affected the Indian governnent's view of
the US and the strategic environnent and
affected either on the upside or the downside,
the possibilities for future cooperation.

You want to get started Ms. Ford and then
we can just go across the panel ?

M5. FORD: Sure. | think there has |ong
been a debate in New Delhi, in the strategic
t hi nker communi ty about how nmuch it was
acceptable torely on the United States as a
security partner and what the past year has
done is, it has anplified the voices within
the I ndian community who have al ways said that
the US was a bad bet for India.

And what we have seen is parts of the
| ndi an community who have argued that a cl oser
relationship wwth Russia, a closer
relati onship wth Europe was a safer bet for
New Del hi. Those voices have nore sway right
now and we have seen India accelerate what it
Is doing with Europe on trade.

We have seen variety of defense
agreenments and initiatives starting with
Europe that in sone cases, | think in

different circunstances, would have gone to
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the United States as a priority. And we have
seen things like Indian re-upping S 400
pur chases and conversations with Russia and
China in ways that | think could have been
prevented or at |east danpened if the US-India
rel ati onship was cl oser.

| don't think that nmeans, however, that
it's the end of the day because | think the
US-India partnership in the | ast decade has
constantly surprised us with low | ows that
were worse than we ever expected and a
remarkable ability to rebound.

DR. LALWANI: | would concur with M.
Ford on this. | do think that there's been
exposure of US unreliability or perceptions of
unreliability and that |eads to what |'d call
it an "uncertainty discount” in the
rel ati onship which just nmeans that all the
things that we plan to do in the strategic and
mlitary and technol ogi cal domain take | onger
and maybe cost nore in terns of efforts and
resources and bureaucratic energy.

And so, that | think just slows us down
for the -- for, for the effort that we're

trying to make which is to bal ance China nore
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effectively and, and rapidly. And the | ast
point |I'd say is that, there's also an
uncertainty about US-China policy, right? And
that too leads to a -- could sort of |ead

| ndi a back towards sone sort of hedging

behavi or.

| do think, in this case, India believes
the United States to sort of be this anchor
bal ancer and the absence of it, would revert
to sort of nore -- sort of security-oriented,
you know, hedgi ng behavi or.

M5. MADAN. | think there are two sides
tothis coin. One, | think in terns of the
fragility of the relationship, there are
aspects of this last six to eight nonths that
have shown the relationship in certain parts
to be fragile.

What you've also seen is that, in terns
of a reaction, is in that debate that
mentioned on this constant debate in India on
how far and fast to deepen ties wth the US, |
thi nk these | ast few nonths have weakened the
hands of those within the |Indian governnent
t hat have argued for going at a higher speed

and, and at a, a larger scale. You have al so
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seen, | think, that it hasn't caused the Sino-
| ndi an re-engagenent but it has added i npetus.

And so,, one one hopes that this nonent
of kind of re-engagenent with the USis
sust ai nabl e because | think that could shape
how far that Sino-Indian re-engagenent goes.
| wll say the other thing on the fragility
side is, today the fact that you are hearing
I ndi an officials and senior Indian officials
not just talking about de-risking from China,
but also fromthe US, is a change fromthe
| ast few years.

Finally, in terns of kind of the nore
negati ve side of the situation, one of the
thi ngs that |Indian governnent officials would
say that the reason you could see so nmuch nore
al i gnment that governnents in India, both this
one and the previous one, could make deci sions
that were crossing certain of India's self
I nposed red lines to align wwth the US, had
been that the street, the Indian street, was
with the US.

| think if you start to see and you have
seen sone degradation in that positivity about

the US it constrains the hands of | ndi an
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politicians who start to see relations with
the US not as a -- as an asset but a
liability.

Havi ng said all that, what has been
remar kabl e whi ch woul d not have been the case,
| think, 5 or 10 years ago, is the resilience
of the relationship. Despite, not just
concerns in, in India about, "Can we trust the
US?" In the US in the previous few years
about well, "Can, can the US find India
reliable? 1s the relationship has remined
resilient?"

And you' ve al so seen functi onal
cooperation, including defense and security
cooperation, continue despite these economc
concerns in the |ast few years.

MR. BRANDS:. Thanks very nuch.

Comm ssi oner Stivers.

MR. STIVERS:. Co-chair's prerogative. |
wasn't ready. You bet you. You bet you.
kay. The first question | -- let's see.
Caught ne off guard here. You know, China has
Increased its activities and influence
t hroughout the South Asia region. And so the

first question | have would be -- setting
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asi de Paki stan for a second which I knowis a
huge issue in and of itself -- what are the
activities that China has pursued in the rest
of South Asia and Sri Lanka, the Ml dives,
Bangl adesh, and Nepal that are nost worrisone
to, to Indian policy policymkers?

M5. FORD: Sure. | think |I would
hi ghlight a few First, we've seen a |l ot of
reports in recent years about China's maritine
behavi or in the Indian Ocean, increasing use
of civilian research vessels for hydrol ogic
surveys that | think for Indian policymkers
raise a |lot of concerns that the South China
Sea today could essentially be the Indian
Ccean tonmorrow. Question about what those
shi ps are doi ng.

W' ve seen the Departnent of Defense talk
publicly about China's desire for dual-use
facilities elsewhere in the world, including,
potentially, places in South Asia. This is a
real concern for India about a growi ng Chi nese
mlitary presence potentially in places right
on India' s maritinme border where China has not
previously had the | ogistical reach.

And third, we've seen a |lot of reporting
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about activities such as villages being built
up all along the contested border between the
United States and India in a way that has the
potential to put real pressure on India at
various points, whether that's Bhutan or
Nepal , making it harder for India to have a
stable situation along the border.

So in sum | think we have seen a variety
of mlitary activities that put pressure both
on the maritine border and the | and border for
| ndi a.

DR, LALWANI: Just to add to that, in
addition to the, sort of, governnment or state
survey vessels, there's also fishing fleets
that are operating now in the Indian Ccean
that | think there is reason to suspect that
t hey m ght be enabling PLA, PLAN sort of
activity.

It was particularly conspicuous during
the May, 2025 war, if you'd see sort of
satellite imagery of sort of where they're
lined up on sort of the edge of the Indian
EEZ. And then in terns of dual -use
infrastructure, in addition to sort of |ike

the traditional ones we think about |ike
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airfields, ports, things like that, there's
al so dual -use sensi ng.

And that can sort of be masked in terns
of research and devel opnent col |l aborations at
scientific institutions, universities. There
was a particular case, | believe in Sri Lanka
of like a radar installation that was pl aced
wWithin a university that was ostensibly sort
of a scientific sort of collaboration, but
probably -- potentially had sort of other
uses.

M5. MADAN:. |'Il just add a coupl e of
other things that is of concern to India. One
is what these | oans, particularly that nunber
these countries have taken from China is doing
to their debt burdens, and what the sonetines
the inability to pay those is leading to, in
ternms of, for exanple, taking -- the Chinese
conpany taking over the port of Hanbant ot a.

So the terns of the agreenents, what
they're doing to debt burdens in these
countries, but also then what that neans in
ternms of the political and strategic influence
that that buys China within these countries.

And India' s concern in part has been is that

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents

LEXITAS




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 39

Chi na has used that -- used that influence to
shape these countries choices in terns of a
nore anti-India direction.

And so not just in terns of, for exanple,
getting themall to reiterate their one China
policies, but also to actively curb their,
their kind of -- their, their informng India
or looping India in on things like a visit of
a Chi nese submarine, for exanple.

O, for instance, not just kind of
| obbying for things that India is doing --
| obbyi ng agai nst things that India is doing,
but also the US. For exanple, we saw this
with the MI I ennium Chall enge Coproration
Conpact with Nepal, where you actively saw
Chi na | obby agai nst that and use
di sinformati on and m si nformati on agai nst
| ndi a, but also against the US, Japan and
ot hers.

MR. STIVERS: Ckay. One other question,
which is a big question, and | only have 40
seconds. But can, can one of you -- |'m not
sure who the best person would be -- kind of
gi ve a quick assessnent of the current India-

Russi a rel ati onshi p?
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It's nmy understanding that, that I|ndia,
you know, even before this -- the agreenent
t hat was made, you know, in the | ast few weeks
on, on not purchasing nore Russian oil, that
only about three percent of Indian's --
India's oil conmes fromRussia. Wat -- can
you just give a quick assessnment of what that
relationship is strategically and
econom cal | y?

M5. MADAN: Russia will remain India's --
one of India s closest partners. There is O--
it's not just nostalgia. There is a defense
dependence which Dr. Lalwani has witten about
that will remain for a while even though India
has diversified largely away from Russia in
recent years towards the US, France, |srael,
Sout h Korea, and others.

Soit wll -- it wll choose to maintain
those relationships in different ways. They
are trying to make it a nore diversified
rel ati onship away from def ense.

Having said that, it is just the reality
for India today that Russia is not as rel evant
toIndia's interests as it was in the past for

various reasons, including it is not as
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essential for India s econom c and
technol ogi cal transformati on, and because of
Russia's close partnership with China that
limts how nmuch Russia can play a bal anci ng
rol e agai nst China, not just in Eurasia, but
in the Indo-Pacific as well.

MR. BRANDS: Gkay. Thank you. Next up,

we have Commi ssioner Hodges joining virtually.

MR HODGES: H . Good norning. Yes.
This is a question for, for each of you. So
you, you referenced India' s continued
orientation towards Russia, and given
Beijing s wi despread naterial support for
Russi an aggression in Europe, effectively
underwiting the war, how do policynmakers in
New Del hi reconcile that with India' s own
security anxieties about Chinese power on its
nort hern border?

And does that contradiction shift the
cal culus structurally and create an openi ng
for the US to press India towards a cl eaner
break fromthose in Russia that are not
pur sui ng peace?

M5. MADAN. Thank you, Comm ssioner, for

that question. Just | would say that one of
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the things that has been | east effective
sonetinmes in terns of getting India to rethink
where Russia fits in its strategy is when
others tell India howto deal with Russia.

One of the things that's been helpful is
that India has recogni zed on its own that
there are these limts to its Russia
part nership, because Russia is -- for exanple,
in the last Sino-Indian border crisis, Russia
stayed neutral in that crisis. Unlike the US,
Australia and Japan, it did not actively cone
out in support of India.

This is sonething India recognizes that
it wll set [imts because India sees and
assesses nost rel ationshi ps today through a
Chi na prism

And so | think sone of it is, as to the
extent possible, sharing wth India
assessnents and encour agi ng our European
allies to share assessnents of China-Russia
rel ations, the depth and breadth of that
relations, and potential inplications for not
j ust Sino-Russian cooperation in Eurasia, but
potentially in the Indo-Pacific as well, where

t hey have started doing nore, for exanple,
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exercises with Iran, with South Africa, and
ot hers.

DR, LALWVANI: So | would say --

MR, HODGES:. Thank you.

DR. LALWANI: Should I say three things
real quick? So, one, | nean, even going back
to the previous question, the Russia-China
relations or the, the, the Russia relations
with India, in terns of defense material, |
still think that there are sone narrow areas
where India will continue with Russia, right?

So air defense, mssiles, cruise
m ssiles, the BrahMos M ssile programreally
depends on sone Russi an ram et propul sion.
And the third would be a nucl ear submarine
whi ch the Russians are on schedule to provide
the I ndians, a nuclear attack submarine.
There's just no other alternative that India
has ri ght now.

To Tanvi's point, | would add, yeah, the,
t he, the nodel should be show, don't tell. |
think there are real reasons for India to be
concerned about the conponents going into
future S400 systens, both in the interceptor

mssiles as well as the radars.
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There's also real reasons to be concerned
that China sort of has gotten into the back
doors of that or at |east sort of knows the
vul nerabilities of it, having operated it for
many years. And | think it would be useful
for us to sort of show an assessnent of that
as opposed to just sort of chiding India for
it.

M5. FORD: Thank you. | would just add,
| think India's sort of idea of an
omi directional foreign policy fundanentally
relies on the belief that India can create a
wedge between China and Russia. | think the
increasing difficulty of India being able to
do that is sonething that is going to be very
chal l enging to break |Indian policymkers of.

And so | would also echo that | just
think sharing information versus |ooking as if
we are lecturing on the way of the world is a
nore effective approach with I ndian partners.

Second, | think we need to recognize that
if we are wanting India to further diversify
away fromRussia, it wll create real sense of

vul nerability for India, that if the United

States does not look like we are willing to
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step up in providing things mlitarily that we
have not been able or willing to do in the
past, we should have no expectation that India
will want to wal k away from what has been a
very long termrelationship and mlitary
reliance.

And then third, | do think there are sone
I nteresting areas though. For exanple, the
grow ng Paki stan-Russia rel ationship as well
as India's growing relationship with European
partners who are not going to | ook very fondly
on Indian ties wwth Russia. That also create
opportunities for India to have a deeper
under st andi ng of how rel ati onshi ps wth Russia
are nore conplicated and fraught than in the
past .

MR. HODGES. Thank you. No nore
guesti ons.

MR. BRANDS: AlIl right. Conm ssioner
Kui ken.

MR, KU KEN: M. Ford, you actually just
went where | wanted to have the whol e panel
go, which is the issue of Europe. W've
tal ked a | ot about Sout heast Asia and how

we' re thinking about trying to persuade the

LEXITAS

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 46

| ndians to, to diversify away from Russi a.

Can you tal k about that and can the whol e
panel talk about this in the context of
Eur ope, Canada, Japan, Korea, and sort of all
of the countries right now that are -- that
are re-evaluating or thinking about their
relationship with the US and how we shoul d
| ook at through that in the -- through the
I ndia | ens?

M5. MADAN. | think to -- what you've
been seei ng, which a nunber of other countries
have di scovered now, but India has |Iong had a
strategy. |It's perhaps the npbst consi stent
el ement of its foreign policy across
governnents of very different political
stripes, to basically have a strategy of
di versification when it cones to their foreign
pol i cy partnershi ps.

And it is based on this understandi ng
that while India would i ke to have its own
I ndependent capabilities, that it needs
partners. And what it wants to do is
di versify its dependence and nmake itself nore
resilient to, for instance, opportunities for

coercion that countries m ght have.
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And so you've seen India |ong seek these
relati onships wth others. They al so think,
whet her it's Europe, whether it's Japan,
whether it's other partners, having these
countries be strong is essential to what they
want in terns of a nultipolar world. And so
what you've seen in recent years is an
accel erati on.

It did not start this year. You have
seen it perhaps in the last, | think, six to
seven years, an acceleration of this
diversification with Europe, with the UK now
separately as well. You' ve seen it with Japan
in the last few nonths. You' ve seen it with
Korea. But you're also seeing it with, with
countries that are in, for exanple, |arger
countries in Latin Anerica and Africa as well,
and in the Mddle East.

The UAE, for instance, has becone a mmjor
partner for India. And part of this is saying
you don't want another -- sonething in conmon
that a | ot of these countries have, they are
not China. So Indiais maintaining its
relationship with China, but in Indias

diversified portfolio partners, any hopes that
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Chi na woul d grow has -- have really been
st enmed.

And so you're seeing this diversification
because they think these countries can help
them not just kind of in terns of grow ng
India's capabilities, but also helping themin
their balancing strategy in, in the region,
but also globally as well.

M5. FORD: Yeah. |It's a great question.
| think that the India's relationship with
Eur ope and sort of growing ties there have
real advantages, but they al so have a couple
of limtations.

First, | think Europe has taken a
sonmewhat harder line than it has had in the
past on China policy. But if Europe is going
to | ook el sewhere other than China, especially
econom cally on, on the industrial front, it
frankly has to have a closer relationship with
| ndi a.

And so | think there are real advantages
there in the closer manufacturing econom c and
trade ties that we see comng up right now
between India and Europe. | think quite

frankly it is also hel pful because India has a
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very hard and realistic view of sone of the
t echnol ogy chal | enges posed by Beijing that
frankly it is sonetines hel pful for our

Eur opean partners to hear.

| ndia noved faster than everybody el se on
ripping -- you know, ripping China out of the
tel ecom sector, out of social nedia apps. And
| think in some ways that relationship can
hel p harden Europe's spine when it cones to
Chi na policy.

The relationship also | think provides a
real mlitary backstop for India in ways that
can be hel pful. Specifically we | ook at the
May, 2025 crisis, India has a fighter gap
problem They know that and they don't know
how they're going to address it.

The current effort both to work with
France on co-devel opnent of jet engines as
wel | as new purchases of French fighters wll
help India in that regard. And there are
addi tional opportunities with the UK, wth
Germany, and ot her partners where nmaybe Europe
can do things that the United States can't or

won't right now.

However, real limtations that | would
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say, when it cones to thinking about the
crises or conflicts at home that will matter
nost to India, a |lot of European partners, |

t hi nk, have reasonably close ties with

Paki stan in ways that India finds problemtic
and difficult to reconcile.

When we | ook at the India-China border
situation, it's hard to i nagi ne which European
partner would actually step in to be hel pful
were there to be a crisis between India and
China on the border. And then we |ook nore
broadly in the Indo-Pacific and all of China's
mlitary activities across the region that
I ndia finds problematic.

And frankly, Europe has alimted ability
mlitarily to step in and do sonet hi ng about
it. So there are real areas where | think
there is not a substitute for the United
States for India.

MR, KU KEN:  Conm ssi oner Brands, do you
mnd if we just let DR LALWANI answer?

DR, LALMWANI:  1'Il just add two points to
that. So in ternms of mddl e power
cooperation, | think there's actually

sonething really inportant happeni ng between
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I ndia and Japan that took place particularly
on Prime Mnister Mddi's visit before he went
to China in end of August.

The, the substance of the defense
cooperation agreenents signed wth Japan,

i ncl udi ng on radar and naval antenna
technol ogies, | think presages sort of a
greater sort of mddle power collaboration.

The second point on Europe, | do think
that Indian's industrial scale is going to be
of great appeal to Europe as they try to spend
nore on defense procurenent and defense
manufacturing. India is going to be a natural
partner. | think we're seeing that com ng out
of the trade agreenent.

And | would say that given that, we can
al l ow Europe to sort of be -- take the lead in
sort of forcing the issue with India on its
relationship with Russia, right? Russia --
Eur ope has much higher stakes in this. |
think they're going to be sharper about it and
they' |l make very clear trade-offs in terns of
sort of what the defense technol ogy access
potential is between the two.

So |l think in a way, the United States
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could i ke sort of ride in, in Europe's wake
on that conversation.

MR. KU KEN: Thank you.

MR. BRANDS:. Conm ssioner Price,

M5. PRICE: Good norning. Thank you all
for your excellent testinony this norning and
for being here. So, this week, in honor of
Losar Ti betan new year, I'mgoing to ask a
guestion related to Tibet. Dr. Lalwani, you
mentioned it. Dr. Madan, you had it in your
witten testinony. And, Ms. Ford, please feel
free to give us your thinking also.

As a succession discussion noves forward,
it isn't, if it is a problem it's the Dal ai
Lama is 90, so | wish himnmany, nmany, nmany
years to cone, but he is a 90-year old. Can
you all address a bit security inplications,
donestic reverberations in India? |s India
devel oping policy? Do they tal k about policy?

They' ve been very wel com ng of the Dal ai

Lama and of the Tibetan comunity, but where

all of that will evolve? Thank you.
M5. MADAN: |'Il perhaps let Dr. Lalwani
tal k about the security inplications. | wll

just say that | think, you know, you've seen
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an I ndia that has been thinking about this for
years. Wiat you rarely hear themdo is talk
about it. In fact, they're usually nore

di screet about this than even tal king about
Tai wan.

And sone of that is related to the fact
that there is a sense that the last tine the
two countries fought a war in 1962, it was
based in part of Chinese concerns about
India's Tibet policy. So India tends to be
quite, while it is very much focused on this
issue, it realizes that it wll have direct
inplications. They tend at |least not to talk
about it publicly.

Having said that, there are certain
things they've been quite consistent about,
saying that Tibetans are welcone in |India,
saying that the only people who have the right
to choose the next Dalai Lama are the Tibetans
t hensel ves and no other country or capital has
an interest.

The other thing that politicians in India
have to be sensitive about is that this has in

the past been a sensitive issue. Parties

still label previous governnents as havi ng
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caved China on Tibet. And so there is a
certain anmount of attention that this issue
gets in India that, for instance, Taiwan
doesn't get.

But because it is of direct inplications
to India, you see India at |east having been
hesitant to talk. One thing there has seened
to be a bit of change though in recent years
is awllingness to engage with the US nuch
nore about this. And | think that is a good
si gn.

| do think the US, India and others have
to start thinking about what the response wll
be when the question of succession cones up.

You do see China very actively going and
talking to countries that have a nunber of
Buddhi sts or who would have interests and
potentially will try to get themto endorse
what ever, whoever the Dalai Lama -- whoever
Chi na decides to nane as a successor. And |
think it is inportant for |ike-m nded
countries to ensure that that does not happen.

DR. LALWANI: Just to add, in terns of

what -- in the event of the Dalai Lam's

passing, | think there's plausible reason that
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you coul d see security neasures being taken on
either side of the border just for -- again,
for defensive purposes or for protective

pur poses that could be m sread, you know, by
the other side, and that sort of |eads to sort
of this conflict spiral of sorts.

And, particularly, given the anount of
forces pre-positioned that close to the
border, including in close proximty to
Tawang, another holy site for Tibetans, that
it would -- you could imagi ne a conflict
spiral ari sing.

And just to Tanvi's point, to add on to
this, I do think this is sonmething worth not
just dial oguing on and we certainly should be
tal ki ng about sort of policy sort of in the -
in these scenarios, but also war gam ng on.

And that doesn't nean necessarily sort of
mlitary war gamng, but in terns of scenario
exercises to, to figure out exactly sort of
what are the potential contingencies that we
need to be coordinating on in the future and
potential uncertainties that arise.

M5. PRICE: Ckay. Dr. Lalwani, can you

go back to -- when you tal k about war gam ng,
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can you get into sone detail about what you're
concer ned about ?

DR, LALWANI: So | think I'lIl speak from
sort of a previous gane having played, that
there are -- you know, if there's unrest on
ei ther side of the border, you can inagi ne
forces being activated and noved forward. And
in the past, you know, sort of forward
depl oynent of forces has been m sread as sort
of aggression in sone way.

And then there's just a premum --
there's a first nover advantage on this border
inthe -- in the H malayas. And so what |
woul d worry about is that, and | think it's
sort of unlikely, but I still think it's a
scenario that's worth sort of teasing out the
possibility that that first nover advantage
creates an incentive for offensive
nmobi | i zati on.

M5. PRICE: Thank you,

MR. BRANDS: Comm ssioner Schriver.

MR. SCHRI VER: Thank you. Good norni ng.
| really appreciate all the w tnesses, your
contributions to this hearing. This is really

an all star cast and a great opportunity for
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us to, to hear fromyou. | have a question
for each that are unrelated to each other, if
there's time or if there's a -- if | need a
second round.

Dr. Lalwani, your comments about
cooperation during a Taiwan contingency |
found very interesting. | think it was a
little nore forward | eaning than what ny
expectations mght be. But |I'mwondering if
that's sonething we should be nore proactive
on.

| nmean, | get it sort of conceptually, if
there's a contingency, it wouldn't be great if
India sort of tied down China in the |Indian
Ccean and held things at risk. That would
divert China's attention.

But are we actually talking to the
| ndi ans about this? Are we actually planning
and doing the war gamng in the scenario
di scussions? And would the Indians even know
what the expectations mght be? Are they
training to it, Are they equipping toit? O
are we just at this very sort of nascent stage
of, "Conceptually this is what sounds good to

us, but we haven't really pushed it."?
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DR. LALWANI : | don't work for the US
Gover nnent . I, | talk to themabout it. And
| do think that -- | can't speak for how the

US Governnent approaches this conversati on,

but I do think it would -- it would behoove us
to do so. Because | do see India' s public
debates on this noving at a pace that | woul d
not have expected five years ago.

And so, yeah, there are these different

scenarios out there that are -- that are
hypot hesi zed. | think we should be expl oring
different ones. | think sone are nore |ikely
than others. | think sort of maybe nore

passive things like logistics and overflight
and over-the-horizon, you know, technol ogy
support like satellite support are nore
pl ausi bl e than sort of opening up a second
front.

But | think there are, you know, things
I n between that could be of substanti al
benefit to the US. Again, covering down the
| ndi an Ocean | think has nmany fornms. And so,
yes, | do think we should be tal king about it
but |'mnot certain we are.

MR SCHRIVER. Well, you're, you're
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seated next to sonebody who nmay have been
involved in that, but I'll -- and wel cone any
comrent you m ght have on that, M. Ford, but
| wanted to ask you a question about one of
your recomrendati ons about defense industrial
cooper ati on.

| mean, | feel like this is a bit of an
I ceberg 1've been staring at for a couple
decades and it tends to go in the sane
direction every tinme. India wants technol ogy
transfer, US Industry wants the sales. And,
again, you were a little bit -- you sounded a
little bit nore optimstic than, than maybe |
woul d have been in terns of how this m ght
unfol d goi ng forward.

Can you -- am| characterizing your, your
view correctly? And if so, how can you nake
me alittle nore optimstic?

M5. FORD: Yeah. | think |I am overall
optim stic because |I think we have | earned
sone | essons fromstuff that has not worked in
the past that we have an opportunity to do
differently.

The reason that | focused on | NDUS- X,

which is the Defense | nnovati on Accel erat or,
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Is specifically because the, the prem se there
was that we were going to focus on dual -use
t echnol ogi es that woul d have commerci al
applications as well as mlitary applications.
That explicitly neans that you're going
to be working with private sector |ndian
conpani es and you're going to be tal king about
sort of near termw ns and gains when it cones
to defense tech. | think that's really
I nportant in the past where we have gone w ong
al nost every single tine, is we put big US
def ense prinmes up against Indian private
sector SOEs and they just don't work together.
And we focused on anbitious projects that
woul d take like 10 to 20 years to naterialize.
And so both sides kind of threw up their hands
at sone point in that process and deci ded
nothing is working. So short discreet
comercial tech that has a broader application
| think is the way to go. And India's defense
and tech community has enough startups now
that that is nore possible than I think it has

been in the past.

MR. SCHRIVER: Thank you. |[|'Il try to

squeeze the third one in. Dr. Mdan, there
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hasn't been nmuch di scussi on about the, the
strategic | andscape with respect to nucl ear
capabilities.

And we're in an environnent now t hat
could change quite rapidly wth the ending,
you know, of the START agreenent wth Russi a,
with China surging to maybe 1, 000 war heads
according to the Departnent of Defense with
Under Secretary of State, D Nanno, just saying
a few weeks ago that China was conducting | ow
yi el d under ground tests.

So how do the Indians view the, the
| andscape with respect to strategi c weapons
and how s that affecting their thinking and
t heir own nodernization plans, etc.?

M5. MADAN:. | think, you know, sone of
thisis, is hard to know fromthe outside.
Anot her subject they tend not to tal k about.
You have seen discussions in the |ast nunber
of years about whether or not India should be
reviewng its doctrine. You' ve also seen the
strengt hening of the tri ad.

But | think there's also been this sense
that when India -- you're hearing a | ot about

the idea that as countries tal k about
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strategic stability, that having -- you know,
there's often kind of noving on from US- Russi a
to US-China, that India should be at the table
as well, because there is a domno effect in
ternms of decisions that China is making which
m ght be focused on the US, India then has to
respond to.

So even recogni zing that China's nucl ear
programis not just or even primarily about
I ndia, that those will have inplications,
inplications for, for India. Just one -- a
coupl e of things on, on the Taiwan question
and why it is essential, | think to have this
di scussi on.

| f there are not a discussion between
I ndia and the US on Taiwan scenarios, this
will set the relationship up nore broadly for
di sappoi nt nent because there will be
m sal i gned expectations. And so | think it is
I nportant.

And | think this would be facilitated by
the fact that as Dr. Lalwani indicated,
there's been a |l ot nore understanding in India
that thanks in part to the Russian invasion of

Ukraine, that this is an actual reality. But,
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second, that what happens in the Western
Pacific won't stay in the, the western Pacific
and will have inplications for India.

So sitting on the fence is not really an
option when this is closer to hone as wel|.

MR. BRANDS: Conm ssi oner Shrmavoni an.

M5. SHVAVONI AN.  Thank you. This
question is for Dr. Lalwani. Can you talk
t hrough the risks for India and other
downstream countries of China' s danm ng of the
headwat ers of the Tibetan Pl ateau and, and how
that may be | everaged.

DR LALWVANI: I'm I'mtruly sorry,
Comm ssioner. | don't have any particul ar
expertise on this area so | would just be
filibustering. | apol ogize.

M5. MADAN:.  Ckay.

M5. SHVAVONI AN No worries. Anyone else
want to take that?

M5. MADAN. Yeah. |, | can just add.
The concern that India has had, has
everything. There, there have been
envi ronnment al concerns. There have been
concerns about diversion of river waters.

The, the Brahmaputra goes through sone of the
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nost popul ated parts of the country. There
are al so concerns that this can be used down
the |ine.

And, and, India, even in the m ddle of
this re engagenent process that they' ve been
undergoing in the last six to eight nonths has
expressed deep concern about the announcenent
of a new |l arge damthat the Chinese have
announced that they will be buil ding.

There is a concern about potenti al
coerci on though there has been various studies
that indicate that India can actually -- would
not be as adversely affected as sonme m ght
indicate if, for exanple, China uses kind of
wat er as a weapon, so to speak. So there are
sonme m xed vi ews about that.

Peopl e tal k about | arge portions of that
river being rain fed when it conmes to the, the
| ndi an sections. Having said that, you have
seen and | ndia has acknow edged that in the
| ast two crises you did see China stop sharing
hydr ol ogi cal data during these cri ses.

And so that was read as China indicating
that it would actually at | east use parts of

this issue during security crises between the
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two countries.

M5. SHVAVONI AN Great. Thank you. This
question is for anyone on the panel, but |
think we'll start with Ms. Ford. And this has
been hinted at through a couple of responses.

|"'minterested in further exploring the
| ndi a- Paki stan rel ati onshi p and how t hat
I nfornms or shapes the India-China
rel ati onship, the India-Russia relationship,
India's relationships wth other potenti al
strategi c partners.

M5. FORD: | think that the way we need
to think about the India-Pakistan relationship
today is the nore that India is forced to
focus on its border with Pakistan and with
both deterring and responding to cross-border
attacks com ng out of Pakistan, the |ess
bandwi dth that it has to focus on what | think
nmost | ndian policymakers would tell you is
really the nore existential strategic threat
that they face. And that is the one from
Chi na.

And so what concerns nme about the
situation we're in right nowis that com ng

out of May, 2025, India is |ooking at
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emergency procurenents. It is thinking about
where it puts its forces. And the nore that
those are on one border, there are sone pretty
zero sumtrade-offs with what it can do on

ot her border. There are also real differences
in kinds of force structure and capability it
needs to deal wth Pakistan versus what it
needs to deal w th China.

And so | think in a ot of ways, Indian
pol i cymakers woul d probably acknow edge t hat
Paki stan is not the existential threat that
Chinais, but it is also a political reality
that they can't afford to ignore. And so they
have to deal with that near termsituation and
get that border nore stable in order to be
able to focus on Beijing.

M5. MADAN. I'Ill just add on the
Paki st an- Russi a i ssue. One of the things that
| ndi a woul d be deeply concerned about and has,
has indicated that it would be, is not just
China or Russia noving fromneutral to taking
China's side in an -- in an India-China
crisis, but also the com ng together of
Russi a, China, and Paki st an.

So when we worry here about an axis that
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i nvol ves China, Russia, Iran, North Korea,
they worry about -- at tines they' ve worried
about China, Russia, Afghanistan, Pakistan

| ess so now because of the Taliban's
differences with the Pakistani governnent.
They have worried about China, Russia, North
Korea, and Paki st an.

And so for them they partly engage --
one of the reasons for engagi ng and
mai ntaining ties wwth the Russians is to
ensure that that China-Russia-Pakistan
al i gnnment doesn't cone about. China has
actively and the Pakistani | eader at the tine,
| nran Khan, was in Russia the week of the
Russi an i nvasi on.

And he publicly said that that visit was
facilitated by the Chinese. This is the kind
of thing India worries about and it's also the
kind of thing that Russia actually uses to try
to keep India on side.

M5. SHVAVONI AN:  Thank you.

MR. BRANDS: Conm ssioner Slevin.

MR. SLEVIN. Thank you. And thanks to
our witnesses. |'d like to pick up on

Comm ssi oner Shnmavoni an's | ast questions as
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well as it relates to the May, 2025 conflict,
maybe starting with Dr. Lal wani.

You, you alluded to questions that New
Del hi is asking since then and maybe certain
assunptions that were broken, and that the
support fromthe Chinese were -- was, you
know, material and, and digital as well.

So |l invite all panel to, to respond, but
maybe starting with Dr. Lalwani. Do you see
this as having been a nore episodic event
responding to specific set of circunstances,
terrorist attack? Do you see it suggesting
nore of an aggressive posture on the part of
I ndia? And with that, what kinds of questions
you think are derived from fromthose, those
guestions?

DR. LALWANI: So to the, the | ast
question about whether it's episodic, |
actually think this is a trajectory, but I
think the trajectory is on the -- on the
Chi nese side where you're starting to see
greater involvenents in, in picking a side.

There were -- about 25 years ago, China
woul d be followng the US -- the US lead in

terns of calling for de-escal ation or
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ceasefires or, or, or nediation in sone ways.
And | think, today, we are seeing China nore
and nore putting its thunb on the scale in, in
this conflict.

And it goes to the previous question and
point, which is that it, it is in China's
interest to see India diverted to the Pakistan
border, specifically, and so diverted away
fromnot only the northern border wth China,
but also fromthe I ndian Ccean.

So there's a -- there's a utility to
| ndi a bei ng "bogged down" or contained within
t he Sout h Asian subcontinent rather than sort
of being a maritinme power. | do think, in
this case, it was a stepwise junp in terns of
China's invol venent.

| think all Indian analysts or/and
officials recognized China's materially
benefited and enabl ed Pakistan's mlitary from
sort of nuclear technol ogy, enrichnent
mssiles, to now sort of a wi de range of you
know, mlitary -- advanced mlitary hardware.

But | think its active involvenent, its
l'ive invol venent, particularly through radars

and sensors and intelligence and even
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gui dance, | think was a surprise to the

| ndi ans and presaged sonething far nore
challenging in, in the future that they're
trying to prepare for.

M5. FORD: | would add, | guess that, you
know, India has often tal ked about sort of the
notion of like a two front crisis as like the
real existential threat that it -- that it
could potentially face. And | think that post
May, 2025, it looks like that is now here.

That is not a tonorrow problem that is a
t oday problem for |ndia.

And one thing | would say is that in, in
the sane way that the United States often
tries to say to Indian colleagues |ike, "Hey,
this wedge strategy that you have with China
and Russia is not actually going to work the
way that you think," | think Indian
counterparts say to the United States, "Hey,
this wedge strategy that you think you're
trying to run with Pakistan, between Paki stan
and China, is not going to play out in the way
that you think."

And | do think that the Pakistan, you

know, relationship with China today is so much
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further advanced than what it was a decade
ago.

It behooves the United States to
interrogate a little nore the degree to which
sone of the things that I|ndian coll eagues
rai se as concerns, whether that's tactics
training and procedures that Pakistan could
pick up fromWstern countries flow ng
eventual ly into China, or whether that's
I nadvertent tech flowi ng from Pakistan into
Chi na.

It behooves the United States and ot her
Western countries to actually interrogate
those questions a little nore.

MR SLEVIN. Wuld you agree with that,
Dr. Lal wani ?

DR, LALWANI: Absolutely. And | do think
that there are certain aspects that we should
be asking ourselves and our partners. There's
one area where the Indians have poi nted out
where they believe that the Pakistanis were
able -- or the Chinese were able to stitch
data |inks between Chinese fighter jets,

Swedi sh AWACS systens, and potentially even US

original -- originated ground radars.
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And that should be a concern to all of us
I f the Chinese are getting into those, those
data | i nks.

MR, SLEVIN. Dr. Madan.

M5. MADAN. Just to add one thing. A
di mension that didn't necessarily play out but
could -- inthis crisis, but could in the
next, is the naval side. And that is another
space where China is -- it doesn't get as nuch
attention, but China is actively noderni zing
Paki stan's naval forces as well. Just
del i vered anot her submarine to the Pakistanis.

And so this will not stay on the
continent. It wll eventually involve a
mariti me domain which al so goes to that point
that if we want India focusing on China, and
we have | ong argued that, you know, you need
to think about the maritinme space partly
because it has certain advantages there, is
China wll seek to actually inpinge on those
advant ages.

But also that the nore China can hold

| ndi a down on the continental side, the |ess

India will be able to do itself in the

maritinme side. And China -- and it's not just
855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179. A

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 73

a China story there, it's a Pakistan one as

wel | .

MR. SLEVIN.  Thank you.

MR. BRANDS: So we have a few m nutes
left. |If people have second round questions,
|, | have one. Just catched ny eye if, if you
have one as well. So let nme -- actually , |

just want to pick up on this subject. So Dr.
Lalwani, in your witten testinony, you talked
about the potential for an Indian offset
strategy to deal with the two front dil emma.
What, what does that | ook Iike and does it
have any inplications for the defense
relationship wwth the US?

DR LALMANI: It certainly can. |, |
think that there are at least three ideas |'ve
pulled from again, public debates that are
literature. One is just sort of thinking
about how to | ean nore on nuclear forces to
of f set Chi nese advantages, particularly on the
LAC. And this is sort of an idea that has
floated in the past.

| don't think it's really that serious,
but it could be a direction |India goes.

The second is just, just greater mlitary
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spendi ng. That doesn't necessarily nean |ike
a strategic offset strategy, but there have
been parlianentari ans who' ve said maybe we
need to just be spending four percent of GDP.
Again, | think it's highly unlikely. But that
conversation | think could start to percol ate.

And you certainly saw in the | ast defense
budget a significant increase in capital
expenditures that | haven't seen in a |ong
tinme.

The third is | eaning on partners or, you
know, | would call themalliances or proto
alliances. But | think that there's an
urgency that India sees now given sort of the,
the state of the China-Pakistan threshold
alliance that they need to offset. And so
that | think opens the door, not just the
United States, but as | said, mddle powers as
wel | .

MR. BRANDS: Conmi ssioner Kui ken and then

Comm ssioner Price and then Conm ssi oner

Sl evi n.
MR. KU KEN: Thank you, Conmmi ssi oner
Brands. | have two questions I'Il put to the
panel. I'Il just -- I'Il throw the questions
LEXITAS
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out right up front so we can burn through ny
time before Conm ssioner Brands gets ne in
troubl e.

| ndustrial capacity. The last tine | was
in India, one of the things that just
absolutely is striking is the industri al
capacity of the country. And so |, | asked
that question in the context of co production
and tech transfer or both. One of the things
you hear when you're in India is they always
want co-production or they want tech transfer.

And this is one of the sort of common
tension points in all the discussions that
relate to the defense industrial base or even,
you know, civilian aerospace and sone of the
ot her areas where we have an econom c
rel ationship that has a | ot of potential but
hasn't been fully tapped.

Can you each just talk about those -- the
sort of tensions between tech transfer, co-
production, or both, and then al so coment?
And you have sort of in passing, but very
directly, on the, the idea of industrial
capacity and sort of how we shoul d eval uate

that in the context of a, a US-China
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relationshi p and dynam c.

M5. FORD: So | think I'lIl just speak to
this question mainly fromthe defense
perspective. I, | think there are things that
both the United States and India need to do
here. So, specifically, | think that the
United States can probably be nore forward
| eani ng than we have been in the past when it
cones to tech transfer, right?

Honestly, that's not just true with
India. That's probably true in a |lot of
places. And | think it behooves the State
Departnent, the Defense Departnent to | ook
nore specifically at sone of the capabilities
that Indian counterparts have asked for in the
past and do an updated risk assessnent and see
if the decision today still lands in the sane
pl ace.

Because | think there are areas where we
could lean farther forward. FromliIndia's
perspective. | think it needs to recognize a
couple of things if it wants this tech
transfer and it wants to do co-producti on.

One, the United States is going to demand

essentially that if you want the crown jewels
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of US technol ogies, there are certain things
when it cones to your own tech security, or
how you -- you know, how you use and enpl oy
those capabilities in the future, that we're
want to -- going to want to get a vote in.

| ndi a has not always wanted to do that in the
past .

And then the second thing, | think,
pacing. India has a lot of industrial
capacity, but they don't always have the
ability to imedi ately nove to co-production
as quickly as they would like. And so
sonetinmes I ndian counterparts need to be nore
confortable with a ranp toward that co-
production than they have sonetines been.

DR LALMANI: | would just add to this.
| think that refrain that | also have been
tracking for a decade or so usually cane from
the public sector, as, as, as Lindsey said,
state owned enterprises. And they oftentines
was either in bad faith or sort of out of I|ike
a m sunder standi ng of how technol ogy transfers

occur and what the potential for co-production

ar e.
| think the private sector has becone
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much nore wel coned in the Indian defense
ecosystem You're seeing that the -- very
explicit, the Indian governnment has said the
fifth generation fighter wwll be led by a
private sector entity. It's the first tine
that -- and | think that was a real shock to
the system

So | do think there's nore openings for a
nor e reasonabl e busi ness case to be nmade with
the, the US private sector and the I|ndian
private sector. | think US Prines are
actually very interested in this. There are a
lot of US Prines that are in India right now
that do see opportunities for scaling their,
their business and exports and defense sal es
t hr ough co- producti on.

The hang up, | think, has also cone at
sone tinmes on the US side in terns of
technol ogy release, |ike either |icense
deci sions or services -- or service decidings
or uncertain about sort of whether they want
to transfer this. So it would probably
require sone nore political push, but | do

t hi nk the busi ness case i s now nuch cl earer.

M5. MADAN. 1'd just add that | think,
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you know, the, the broader tension in, in --
for Indiain this space is the sane as its
broader tension even when it cones to
i ndustrial capacity beyond the, the defense
side, which is how nuch to actually open up,
to build capacity, versus wanting ki nd of
I ndi genous capacity. And this, this kind of
how much to open up and how nmuch to just
devel op into indi genous capacity.

This, this debate about self reliance is
a constant. Having said that, you have seen
change. You will see it on the ground even in
ternms of Indian conpanies and US-India joint
ventures becom ng integral parts of Anmerican
def ence conpani es supply chai ns.

Now, the exanple | like to give is that
t he enpanadas of every one of the C 130s
produced in the world is now produced in
India. | don't think, you know, that would
have been possible, but it's also shown it can
be done.

| think you've also seen a shift in the
debate in terns of saying technol ogy transfer

i deal Iy, but otherwi se the inportance of

know edge transfer, and thinking about -- and
855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179. A

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 80

even know edge sharing, given that in sone of
the new critical and energi ng technol ogy
spaces, it's actually sonetines India that has
t hese capabilities.

Even sone of the startups which both M.
Ford and Dr. Lal wani have worked with, who are
actual ly devel opi ng sone of these capabilities
for US conpani es and the Defense Departnent as
wel | .

MR. BRANDS: Conmi ssioner Price.

M5. PRICE: Thank you. Last year the
conm ssion spent a good anmount of tine tal king
about Sout heast Asia. And in our travel and
di scussions here there was a huge concern
about transnational crine. And it wasn't
sonet hing any of you raised. But |'d |ove to
hear your opinion or any kind of discussion
that you've had, if you have had, on that
I ssue. And how big of a problemis that
bet ween China and the Chinese in, in India.
Thanks.

DR LALWANI: First, sonething real
qui ck. Because | renenber ny, ny coll eague,
fornmer coll eague, Jason Tower was one, one of

the people who testified on this. And ny
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recollection is that there was a fair nunber
of Indian nationals who have been, you know,
ki dnapped in these, in these call centers or
t hese scam centers.

And so | do think, at, at the very | east,
this would be a useful point of discussion
between the US and India on how we can sort of
col | aborate on counteracting that. Because |
do think the Indian governnment will be very
concerned about its own citizens being held
hostage in these situations.

M5. MADAN: | think along with that
issue, and it's, it's played out with India --
| ndi ans i n Canbodi a nost recently. It is a
subj ect that India has been -- the Indian
gover nnent has been foll ow ng, but al so having
totry to, to get sone of these Indian
rel eased.

The other issue along with kind of sone
of these scamcenters is there have been
I nstances of Chi nese apps that have been --

t hat have been kind of been used in India to
try and scanm ng I ndians of, of noney nostly
t here.

And you have seen the I ndian Hone
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Mnistry actually try to crack down on this in

recent years. So | think those are the two

big areas you' ve really seen on the -- on this
I ssue that there has been -- has been a
pr obl em

M5. PRICE: M. Ford, anything to add?
Ckay. | also want to tal k about

di si nformati on invol venent in elections or

i nvol venrent in just trying to change public
opi nion. Have you done any research in that
area as wel | ?

M5. MADAN. So one of the things that,
you know, you've seen and you've seen sone
col l aboration in at |east Chinese and
Paki stani entities during crises. But the --
you -- one of the things that has been
noticeable is | don't think China is actually
very effective or that India's fertile ground
for this as much.

The Russians frankly do a better job.
They understand the Indian psyche far nore.
They tend to anplify Chinese nessages through
their platforns, etc. Sone Chinese platforns
are not allowed there in India.

One of the reasons and several years ago,
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even before the India-China border crisis, you
saw | ndi a ban certain Chinese browsers that
cane as default browsers on -- at that tine
nost phones that were being used in India were
produced in China. They were actually
mani pul ati ng search results according to

Chi nese preferences.

And you saw the Indian governnent, after
readi ng an Anerican study, actually ban the --
ban sone of those browsers. So | think here
too, as has been said by others, | think
information sharing in terns of the biggest
concerns and what we're seeing in other places
woul d be hel pful. But you're seeing attenpts
at this.

But | think you've also seen, at the sane
time, both Chinese platforns tend to either
not have access or be as welcone. But, also,
| think, you know, because of the broader
I ndia China tensions, they don't have as nuch
kind of -- you just don't see them as
effective as maybe in other spaces.

The one area -- one other area | would
say that's worth watching this space, you do

see China very actively trying to shape nedi a
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in India, including through, for exanple,
using social nedia -- TikTok is banned in
| ndi a, but other platforns taking |Indian
i nfl uencers.

So it mght not be kind of
di sinformationi st stuff, but they do really --
they are trying to shape the narrative and
even do things like, for exanple, attract
| ndi an engi neers or high skilled workers to go
to China, for instance, that have -- and
actively saying that, you know, "You've been
chucked out of the US. Wy don't you cone to
Chi na i nstead??

M5. PRI CE: Thank you.

MR. BRANDS: Conmi ssioner Sl evin.

MR SLEVIN. I'Ill try to pick up on that
alittle bit. But, Ms. Ford, | think in
response to Conm ssioner Brands, you talked
earlier about sone of the -- of the |ast year,
sone frictions and wei ght nmay be given to sone
voi ces wi thin anong I ndian policymakers about
the US-China -- the US-India relationship. |
was wondering if you could invite the rest to
coment .

Li ke what's the debate |i ke anong | ndi an
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policymakers as it relates to the threat from
China? |s there consensus, is there real
debate? And how does this narrative shifting
you just alluded to Dr. Madan influence any of
the politics?

M5. FORD: | think that -- | think there
I's probably a good degree of alignnent in
India's sort of strategic thinking comunity
about the nature of the China threat.

| actually think in all of the
conversations | had in governnment with |Indian
counterparts, they had sone of the nobst clear
eyed perspectives about the nature of the
threat fromBeijing that were pretty aligned
Wi th where we were in the United States nost
of the time. | think where the debate is in
India is what to do about it.

And so where | think there have been --
as Dr. Madan said, a lot of folks within the
| ndi an governnent, the strategic thinking
communi ty who have been argui ng that that
necessitated a closer defense partnership with
the United States, | think today, both because
of what has happened on the US-India trade

front, but also because quite frankly India is
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not quite sure where US policy is going toward
Chi na.

There is an increasing anount of
conversation about diversifying el sewhere,
whet her that's to Europe as well as thinking
about what needs to happen in the Russia
relationship in the future. And, and so
that's where I think the risk is.

M5. MADAN. Just to add that what you see
Is kind of the debate also. | think the two,
two areas of debate are kind of the -- not
that China is a threat, but the urgency and
the i mmediacy. Sonetines it's, you know, for
exanple, is the border going to flare up
again? How or what are China's intentions?
And as, as, as Ms. Ford said, you know, how to
approach it.

The, the one other kind of broader area
where you are seeing a debate and it's pretty
fast noving because it, it changes, is on how
much to and where and how to sel ectively
econom cally reengage wth China.

Because as nentioned kind of in opening
remarks that there are certain places where

India, both for its civilian kind of desire to
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bui | d up manufacturing capacity, but also in
kind of broadly to, to becone part of gl obal
supply chains to open up to China both in
terns of industrial inputs as well as kind of
techni cal expertise.

In fact, it's sonetinmes Anerican
conpani es saying to India, "W want you to be
-- to enable nore economc ties wth China."
So | think the dilenma for India in that and
that you do hear a debate is how much, where,
because they want to take advantage of this
for their own grow h.

Having said that, their dilemma still is
that they deeply worry about kind of over-
dependence on China. And you're seeing them
actively try to diversify ways I'msure in the
next panel we'll talk about. | think one
ot her thing though -- | think as you see this
debate, as Ms. Ford said, India watches US-
China relations very, very closely.

Because it shapes what they think wl]l
happen in India-China relations. Because they
thi nk China sees India through a US Prismin
part. So they're deeply concerned whenever

there's talk of US China engagenent, just |ike
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we have concern sonetinmes when we see India
deal i ng, engaging with, with china. But I
will say, when we tal k about what -- in India
hedgi ng, there is no debate about India
hedgi ng between the US and Chi na anynore.

Where India is hedging and has been
hedgi ng, i s hedgi ng agai nst over-dependence on
the US and on uncertainty about the US. And
| think you've seen that accelerate. But this
does not nean India will walk a mddle path or
that there's any debate about India wal king a
m ddl e path between US and Chi na.

DR. LALWANI: I'Ill just add on, on one
sort of small sliver of this, which is on
artificial intelligence. | generally think
that the Indian state has been very caref ul
about trying to keep India out of digital
I nfrastructure.

There's a kind of a mddle ground space
on sonething |ike connected vehicles, where
despite the fact that, as far as | can tell,
there's been no joint production production in
India. There's still a lot of BYD vehicles
bei ng sold throughout India. So there m ght

be sone risk in connected vehicles that |
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haven't sort of really fully expl ored.

But the area that | wanted -- that |
think is should be of concern is Chinese LLMs,
right? Sort of enterprise use of, of open
source DeepSeek nodels in applications.
Because it is being used. There's no
regul ation of this.

It's hard to, to obviously regul ate even
in the United States. And the -- we, we don't
fully sort of know what the, the scope or risk
of that is, but I think that's sonething that
we shoul d be drawi ng nore incentive to.

MR, SLEVIN. Geat. Thank you.

MR. BRANDS: Quick one from Conmm ssi oner
Stivers.

MR STIVERS. Oh, | hope this is quick,
but | want to zoomout for a mnute here. |
think the US-India relationship, | think the,
the formal nane is a conprehensive gl obal
strategi c partnership, which sounds |ike a | ot
of word solid to ne.

But despite all the mutual interests and
strong rel ati onshi ps between the people of the
US and India, there's still a |ot of reasons

why there's not a fornmal alliance with India.
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| think -- | think -- Ms. Ford, | think you
said there will never be a formal alliance
bet ween the US and I ndi a.

|f a new adm nistration were to cone in,
or even this admnistration and they wanted to
make India their top priority, what, in a big
schene of things, what is a big idea that the
US could offer India that they would care
about the nost?

Wuld it be breaking relationships with
Paki stan or sonmething like that? O what,
what woul d -- what would they want that woul d
be a big thing that could really build trust
bet ween the US and I ndi a?

M5. FORD: | think we already had this in
a sense, and we have tossed it a little bit by
t he waysi de at the nonent.

So the logic of the Biden adm nistration
creating i SAT, which was the Initiative on
Critical and Energi ng Technol ogi es, was, |
think, a recognition that what India cared
nost about was when it cane to a handful of
energi ng technol ogies, artificial
intelligence, sem conductors, quantum nore

rapidly advancing its own industrial capacity

LEXITAS

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 91

at honme, and that it needed a partnership with
the United States to do that.

And we were willing to | ean into hel ping
I ndia do that because in a |lot of ways we're
al so, frankly, really dependent on I ndian
tal ent, engineering and design talent, to
advance those sectors oursel ves.

So to me, we had the big idea, which I
thi nk both countries still have an interest in
wor ki ng on, but it's been sonmewhat paralyzed
for the | ast year, despite the fact that the
Trunp adm ni stration, you know, renaned it and
said that we were going to continue to work on
these areas together. So | think we kind of
need to pick up what, what we al ready had.

DR LALMANI: Yeah. | think five years
ago we coul d have said conpute and
sem conductors. And | do think that the, the
| ast adm nistration noved big on that and |
think the private sector is already doing it
now. So there's probably a m ssed opportunity
for governnment to kind of claimcredit for it,
right?

There was 67.5 billion in commtted

i nvestnents in data centers in India |last fall
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that | would have |l oved to see the United
States sort of -- governnent sort of be at the
front end of that, that nessage.

In terns of defense, though, | think, I
think sonething simlar to |like sort of the
gui ded nmunitions programthat we're doing with
Australia would be a really value -- great,
great value to India. W don't have sort of
an offensive strike capability that we've
jointly developed. This is the thing that the
| ndians point to with the Russians all the
tinme.

They're the ones who sort of work with us
on a BrahMds cruise mssile, which then pl ayed
out fairly well in, in the recent sort of war
wi th Pakistan last, last May. And | do think
| ndi a does need nore |ong range stri ke options
if it wants to hold China at risk.

M5. MADAN:. | think beyond the specifics,
| think two broader things would be hel pful
I's, one, taking that convergence in China and
on shared visions of the Indo-Pacific and
taking that to drive cooperation. It has --
the governnents tend to deny this is about

Chi na, but what that strategic convergence on
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Chi na has done is drive that deeper
cooperation, | would argue, even alignnent.

And it has hel ped the two sides nanage
those differences which are going to continue
to exist on Russia and Pakistan. And so |
t hi nk convergence in China and nmaki ng sure
that at the very |least both sides are read in
on each other's policy. | think second is
j ust consi stency.

| think the thing across the board is
j ust consistency because that is the argunent,
not just Russia makes to India, but even
Eur opean countries |like France, is that you
know that we are going to be a consi stent
partner. And so you see India then signing
certain deals or working with France in
certain ways that it perhaps is not the case
W th us.

So | think consistency on our part, not
just in ternms of US policy towards India, but
US policy towards China as well.

MR. STIVERS: kay. Thank you.

MR. BRANDS:. Thank you very nmuch. This
has been terrific and |I'msure we could keep

m ni ng your insights for another couple of
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hours, but "Il just close things out by, by
sayi ng thank you again. And we will reconvene
after a 10-m nute break for panel nunber 2.
(The neeting was adj ourned.)

MR, STIVERS: Good md norning. | think
we'll start a few mnutes early since we have
everyone here. Qur second panel today wl|
exam ne India and China's bilateral economc
relations. |India is an alternative investnent
destination for conpani es seeking to nove
production out of China and India as a partner
to the United States in critical energing
t echnol ogi es.

We'll begin with Dr. Sounya Bhowm ck.
Excuse ne if | nmake any of the pronunciations
wrong and please feel free to correct. He is
a fellow, fellow at the Qobserver Research
Foundation. Dr. Bhowm ck's work focuses on
I ndia's economic relations with China and the
br oader region.

He will provide testinony on cross-border
trade and i nvestnent dynam cs and the econonic
statecraft efforts both India and China
utilized in the relation -- have utilized in

the rel ationshi p.
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Next, we'll hear from Tarun Chhabra, a
di sti ngui shed visiting fellow at the Hoover
Institution. Previously he served as deputy
assistant to the president and coordi nator for
technol ogy and national security at the
Nat i onal Security Council.

Hs testinony will explore India's Al and
sem conduct or ecosystem India as a China plus
one destination for technol ogy investnent, and
US- I ndia governnment initiatives to enhance
def ense and technol ogy partnerships.

And then we'll hear from Dr. Chan
Harjivan, a visiting fellow at Duke
University's Margolis Institute for Health
Policy. Dr. Harjivan has nore than 25 years
of experience spanni ng public health,
governnent, and the bi opharnmaceuti cal
I ndustry.

He has worked at the White House as a
special assistant to the president and with
| eadership of nearly every nmjor
phar maceuti cal conpany. H's testinmony wll
pertain to India' s position in the
phar maceuti cal supply chains and bi ot echnol ogy

I nnovati on | andscape.
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Thank you all very nuch for your
testinony. |1'd like to remnd all of our
Wi tness to please keep their remarks to seven
mnutes to preserve tine for questions. And
Dr. Bhowm ck, we'll begin with you.

MR. BHOWMM CK: Thank you, Co-Chair Brands
and Stivers and distingui shed nenbers of the
comm ssion. Thank you for the opportunity to
appear before you. | offer ny remarks today
in ny personal capacity as India based policy
resear cher focused on gl obalizati on,
econom cs, and di pl omacy.

Well, in the Indo-Pacific today, the nost
consequential context is not only over the
lines on a map, but over who can keep
factories running, networks trusted, and
supply chains resilient under strategic
stress. In the last financial year, I|India-
Chi na nerchandi se trade reached a record high
of US$ 128 billion with a trade deficit of
approxi mately US$ 100 billi on.

Chi na al so accounted for 16 percent of
India's total inports, and these figures
hi ghlight the fact that China for India is not

just a marginal trading partner, but it is a
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system scal e supplier whose inputs are deeply
enbedded in Indian production. The nost China
reliant segnents for India are not just
consuner goods. They are upstream enabl ers of
I ndustrialization such as electronic
conponents, sub-assenblies, industrial
machi nery, chem cals, active pharnaceuti cal
I ngredi ents, etc.

And in these critical sectors, I|ndian
pol i cymakers and busi nesses have, have shown a
bit of concern over the lack of reciprocity in
trade with China over the years, especially
nore than tariff barriers, but instead non-
tariff barriers in the sense of processes,
friction, delays, docunentation which
essentially increase the transaction cost of
trade with China.

| ndi @' s approach therefore is not just
trade and security as two different boxes. It
I's nore of managed i nterdependence under
strategic conpetition, which essentially neans
keepi ng commerci al channels functional where
t hey support growt h and upgradi ng, but also
tightening guardrails around sensitive nodes.

A key point for the Conm ssion is to

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents

LEXITAS




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 98

understand the fact that trade deficit with
China is not seen as a noral failing for
India. It just becones strategically salient
when scal e, conposition, and concentration

I nt ersect.

A | arge persistent trade gap and
I ncreasing trade gap over the years with China
does indicate capability deficit to a |large
extent. And at the sane tinme India also
recogni zes the fact that these trade, trade
deficits is essentially a structural
constraint that affects the entire |ndo-
Pacific, where China is not nerely a seller of
fini shed goods, but it remains a central
upstream processi ng and conponent hub.

Now, in terms of -- in terns of
alternating suppliers and novi ng sone of the
assenbly, it is a rather imediate -- it's
kind of inpossible to find an i medi ate
ability to replace China |Iinked upstream
I nputs at scale at the nonent.

Now, since 2020, India's policy response
to China rel ated exposure have been rat her
| ayered than absol ute, both security and

espi onage concerns al ongsi de growt h needs. On
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the investnent front, India has tightened
screening for investors fromcountries sharing
| and borders with India.

The point is not a blanket ban but also
hi gher security in sensitive cases such as
digital platforns, data rich applications
| eading to the fact that 59 banned -- apps
wer e banned in 2020. There has al so been sone
tightening perm ssions in power equipnent,
especi ally enduring hei ghtened tensions
bet ween | ndi a and Chi na.

Well, in retrospect it also helps to
understand that this kind of tightening and
maki ng the climate nore -- nmaking the
technology climate nore, nore conpatible with
the technology direction that India is going
towards helps -- has helped in the Al
transformation that the country is w tnessing
ri ght now as we speak before the Conmm ssion
t oday.

I ndia holds the Al Inpact Summit, the
| argest Al summt which is hosted by any
gl obal south country at the nonent, and the
conversations that range fromsafety to

I npl enentations in Al.
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Now com ng to the question, if India can
meani ngful |y reduce dependence on China, the
answer is, yes. But only if it is understood
as a nediumtermcapability and ecosystem
project, not a short termpolitical slogan.

The production |inked incentive framework
reflects that |ogic across nultiple sectors
where India not only wants to enhance donestic
capability but also increase export
conpetitiveness through these kind of
pol i ci es.

Looki ng ahead, the nost likely trajectory
for India-China economc relationship is
neit her clean decoupling nor full return to
business as usual. It, it is continued
sel ective de-risking with tacti cal
stabilization.

When -- where relationships inprove, it
iIs nore likely through calibrated |ow risk
steps such as commercial connectivity,

di al ogue nmechanism etc., rather than
whol esal e rol | back of post 2020 screenings.

The nost durable US approach is to deepen

cooperation wth India in ways that expands

the nmenu of credible options, treating
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resilience as a shared strategic objective by
reduci ng choke poi nt dependence in electronic
I nputs, pharnaceutical supplies, clean chain
conponents.

It al so neans that technol ogy cooperation
that is scal abl e and predictable so through
mechani sns | i ke i SAT becones pi pelines for
joint R&D. Export control practice also
remains crucial with partnership realities by
maxi m zing predictability and m nim zing
transaction costs.

It al so neans managi ng sanctions and the
current trade frictions that India and the US
have currently been w tnessing. Deepening
def ense industrial cooperation renains another
maj or segnent. And, finally, it also neans
bui l ding a joint playbook for supply chain
shocks that we currently experience in the
vol atile world that we live in.

The recommendati ons to the congress do
draws fromthe essence of ny testinony, which
means that India plans to | ook at nmanagi ng
I nt erdependence with Chi na agai n under
strategic conpetition. Thank you and | | ook

forward to the questions.
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MR. STIVERS: Thank you. M. Chhabra.

MR. CHHABRA: Thank you, co-chairs and
comm ssioners. It's great to be here today.
Thank you for the invitation. | cone to this
hearing's topic fromthe vantage of having
worked in the US Governnent to try to
strengthen US-1ndia technology and security
ties.

Wil e serving on the National Security
Council staff, | worked to conceive and | aunch
the Initiative on critical and energing
technol ogies in 2022 and 2023, which
establ i shed, as, as you know, a framework for
US I ndi a cooperation across sem conductors,
artificial intelligence, civil nuclear energy
and nmany ot her sectors.

This framework, of course, was succeeded
by the Trunp adm nistration's trust franmework.
These initiatives, | think, are critical
because I ndia represents the single nost
I nportant swing state in our global technol ogy
conpetition with the Chinese Conmuni st Party.

These choices that India wll nmake over
t he next decade about its technol ogy ecosystem

wi || fundanentally shape whet her the broader
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| ndo- Paci fic operates wthin a US-1ed
denocratic technol ogy ecosystemor a CCP | ed
authoritarian one. W have a foundati onal
interest, in nmy view, in shaping those

choi ces.

So |l et me touch on four areas this
nmorning, India as a scale market for US
conpani es, two, sectoral opportunities in
nucl ear energy, defense, biotech, and Al and
sem conductors, three, the inportance of
aligning trusted technol ogy standards between
the two countries, and, four, a rough
framewor k for addressing US concerns regarding
India's relations with Russia versus China.

First, India is a scale market for US
conpani es. The strategic partnership with
India is about both allied scale to conpete
with China as well as our commerci al
conpetitiveness in what wll be the world's
nost consequential growth market in the next
coupl e decades.

The Trunp adm nistration's interim
framewor k announced on trade in February
represents a step forward here in that both

countries have commtted to substantially
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I ncreasi ng trade and technol ogy products,

i ncluding Al chips for data centers and
expandi ng joi nt technol ogy cooperation. And
the logic here is powerful.

India is the only market on earth that
conbi nes nore than 1.4 billion consuners, a
rapi dly expandi ng digital econony, and broad
alignment with the United States on the China
chal l enge. US Conpani es operating at scale in
| ndi a enbed trusted Anerican technol ogy
standards in Indian infrastructure.

They scal e revenue needed to conpete with
China's technol ogy conpani es globally. And
t hey expand nmarkets globally with trusted
supply chai ns.

Let ne speak a bit about sectoral
opportunities. Wth respect to civil nuclear
cooperation, this is an area that has been at
once one of the nost cel ebrated and under
real i zed opportunities in the US-India
rel ati onshi p and one where Chi na conpetitions
vary rel evant.

There's now finally novenent in this
sector thanks to actions taken in 2024 and
2025 by both the Trunp and Bi den
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adm ni strations. But China and Russia are

al ready conpeting aggressively in this space,
particularly with respect to small nodul ar
reactors. And Anerican conpanies in this
sector need scal ed purchase commtnents to
bring prices down and to conpete gl obally.

Congress shoul d press both governnents on
a tineline for resolving remaining barriers,

i ncl udi ng on the question of nuclear
liability.

Wth respect to defense sales, which you
heard about in the |ast panel, we -- | would
say it's evolving definitely in the right
direction, but the pace needs to accel erate.

G ven the urgency of the strategic

envi ronnment, we should prioritize first co-
production of crown jewel technol ogies such as
the CGE Aerospace engi ne deal that's being
finalized.

This represents, | think sonme of the nost
deep technol ogy cooperati on we have offered to
a non-treaty ally and would enable India to
becone the first country to produce advanced
jet engines, joining the United States,

Russi a, France, and the United Ki ngdom

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents

LEXITAS




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 106

But in certain contingencies, as all of
you know, mass, cheap attritabl e drones,
loitering nunitions, and distributed sensors
could matter as nuch as exqui site platfornmns.
The Aut ononpbus Systens Industry Alliance
| aunched during the Prine Mnister's tripto
Washi ngton | ast year has a conpelling | ogic.

The United States brings cutting edge
aut onony, Al software defined warfare
capabilities, and India brings manufacturing
scal e, engineering talent, and conpl ex
operational environnents for testing and
refinement.

Again, | think congress could push for an
execution roadmap W th neasurabl e m | estones.
| wll not spend as nmuch tinme on biotech and
phar maceutical supply chain since we have a
former coll eague who's a deep expert in that
area. But let ne say a word about
sem conduct ors and Al.

Sem conductors and Al represent the nost
consequenti al arenas of US-China technol ogy
conpetition and India's trajectory in both
sectors could materially shape the bal ance of

power given the strategic significance of Al.
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US policy nust be to reassure to the United
States far nore sem conductor manufacturing
than we are currently projected to achieve.
But we should | ook to support allies and
strategic partners like India for production.
That is unlikely to be reassured, especially
where the likely alternative could be China.
India is also an Al application | ayer
power house. The country or countries that
figure out how to deliver Al powered
di agnostics to 800 mllion rural Indians or Al
driven crop advisories to 150 mllion farners
could set de facto gl obal standards for how Al
I s depl oyed across the devel opi ng worl d.
I ndia is pursui ng sem conduct or
manuf acturing, a data center build out and Al
application layer investnent as an integrated
stack. For the United States, this represents
a significant commercial and strategic
opportunity.
One of the nost strategically significant
and | east di scussed opportunities in the US-
I ndia partnership is the alignnment of
i nformati on and conmuni cati ons technol ogy

services, security policies that could create
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a common market for trusted technol ogy.

But these efforts, | believe, remain
| argel y uncoordi nated. The strategic
opportunity to -- is to align the US and
I ndian I CTS restrictions on PRC origin,
connect ed vehicles, tel ecommunications
equi pnent, and ot her network goods and
services not only for fully valid security
reasons, but also to create the foundation of
a common market for trusted technol ogy.

| CTS barriers effectively operate as an
extrenely prohibitive tariff. |[If the US and
I ndi a apply such barriers inplenented through
consi stent standards for what constitutes a
trusted I CTS vendor, they create a conbi ned
mar ket of nearly 2 billion people operating
wi thin a shared technol ogy franmework. And
that's without bringing in other |ike-m nded
denocraci es |i ke Japan, South Korea, Australia
and our European allies.

This is an enornously powerful tool, and
particularly an inportant incentive for US-
| ndian and allied technol ogy conpanies to
build products to a common st andard.

An under st andabl e but consequenti al
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analytical error in US policy to Indiais a
tendency to treat Russia and China in a single
bucket of demands. But they are different.

On Russia, the United States nust press India
to wind down inherited dependencies while

wi ndi ng up alternatives.

The ask on China is different and shoul d
be much nore anbitious for the reasons that
were made clear in the previous panel. The,
the opportunity here is pragmatic, persistent,
step by step confidence building a series of
strategic plays that builds nonmentum trust,
and resilience. [|'ll leave it at that and
| ook forward to our discussion.

MR. STIVERS:. Thank you. Dr. Harjivan.

MR. HARIJI VAN.  Chai rman, Vi ce Chairman,
menbers of the Comm ssion, thank you for the
opportunity to testify. I1'd also like to
thank ny wife and son for joining nme here in
person and ny daughter online.

Leadership in biotechnol ogy and the
security of America's nedicine supply is no
| onger a narrow health policy issue. It has
becone an urgent core question of economc

certainty, technol ogical |eadership, and
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strategic resilience.

Beijing and New Del hi planned and
I nvested over the |long term and now shape the
devel opnent, availability and affordability of
essential nedicines relied upon daily by the
Anerican public, the US Mlitary, and, in
fact, the world.

Let me frame ny discussion in three -- in
three facts. First, China dom nates the
upstream China -- sorry. China dom nates
the upstream India the downstream |f China
restricts the exports of critical inputs,
ripple effects cascade into India's
manuf acturi ng base and ultimately into US
pharmacies. It's a single point of failure
network that jeopardizes patient care and
national security.

Nunber 2, the United States does not | ack
manuf acturing capability. It |acks economc
alignment. Margins are razor thin for, for
generics. Quality investnent is under
rewarded. Redundancy is economcally
irrational under current paynent nodels. So
concentration and vulnerability persist.

Third, the US and its denocratic allies
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must | ead the biotechnol ogy revolution that is
underway. Together, Al is turning biology
into programabl e infrastructure, accelerating
i nnovation while strengthening resilience.

McKi nsey predicts biologic innovations
coul d inpact up to 60 percent of physical
I nputs into the global econony. This is not a
China versus India versus US story. Indiais
both a strategic partner and a structural
choke point. China is both a | ow cost
manuf act uri ng power house and a geopoliti cal
conpetitor. Both have made nedi ci nes cheaper
and thus nore accessible globally.

The question for the US policy is not how
to decouple conpletely, but howto de-risk and
lead. Let nme turn to ny three
recomendat i ons.

Recomendati on nunber 1, and this is so
sinple, greater visibility into the supply
chain and paying for resilience. Congress
shoul d anend existing law to require
manuf acturers to report tier 2 and tier 3
suppliers for nedicines. These nechani sns
need not be burdensone.

In fact, this could both increase
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profitability for suppliers and reduce costs
for consuners. Wth better data, the
governnent and industry can identify single
points of failure and together work to address
t hem before crisis hit.

USPs mappi ng of manufacturing would still
need to, to continue, but it wll be nore
tinmely, nore conprehensive, and nore
actionable. Policy tools could -- should
continue to include supply chain capital
I nvestnments. But these could create scoradic
out put w t hout demand.

Many conpanies in the Medical Commenters
Coalition invest at risk. This is not
sustainable. A better nechanismis a
predi ctabl e market for supply. The Federal
Gover nnent through CM5, the VA DoD, and the
SNS shoul d shift procurenent criteria to
explicitly reward multi-year purchasing
contracts and pay for resilience.

| f quality and redundancy reduce systenmc
ri sk, they should be economcally recogni zed.
|f the VA or the DoD won't pay nodestly for
reduced nedi ci ne dependence on Chi na, why

woul d the private sector? Rios Partners
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actual ly has devel oped sone cost saving nodels
around this.

Reconmmendati on nunber 2, and this one is
so common sense, build a nmultilateral
resilience conpact with our denocratic allies
Wi th guardrails. Indiais central to US
supply. The -- this strategic nove is not to
sideline India or other denocratic allies, it
is to structure the relationship |like what we
are seeing with critical mnerals under
Presi dent Trunp.

In fact, we talk about friend-shoring and
nearshoring. There is no shoring with Canada
and Mexi co.

W started the Bio 5 under the Biden
adm nistration with Tarun, ny col |l eague, a
multilateral resilience franmework that
I ncl uded, nunber 1, joint mapping, nunber 2,
coordi nated stockpiling, 3, shared quality
oversight, 4, planned diversification, and, 5,
aggregation of demand. This should be
expanded.

But guardrails matter with supply
assurance commtnents with our friends during

crises. Resilience cannot be one-way.
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Recomendati on nunber 3, and this one is
about hegenony, innovation in manufacturing
and regul atory frameworks. Artificial
intelligence is, is transformng life
sciences. Al enabl ed process control and
manuf acturing drugs allows real tine
nmonitoring, early detection of deviations, and
predictive quality managenent, reducing
shortages and waste.

Al al so supports conti nuous and nodul ar
bi omanuf acturing enabling snaller and
di stributed production systens that can be
reconfigured rapidly. Fungibility. Federal
fundi ng should prioritize innovation standards
for manufacturing nedicine, and Apex has good
recomendat i ons here.

This is not for efficiency, it is for
geopolitical |leverage. There is a direct
paral | el between bi otechnol ogy today and the
Internet in the 1990s. The United States did
not dom nate the Internet by restricting
others, it dom nated by defining the
archi tecture.

DARPA funded the early protocols, US
institutions devel oped TCP/IP. The standards
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wer e open, interoperable, and scal ed through
Anerican universities and conpanies. Once

t hose standards becane enbedded, the gl obal
di gital econony, econony ran on them Meta,
Googl e, Uber, Netflix, Amazon are all US
Conpani es.

WIIl the bioindustrial conpanies in the
next decade be Anerican or Chinese? |[|f we
build the open interoperable architecture
first and tie it to access to the world's
| ar gest pharnaceuti cal market, the US, the
gl obal firnms will design to US standards.

Let me close with this. Pharnmaceuticals
are not sinply consuner goods. China
understands this and has pursued a long term
I ndustrial policy accordingly. India
understands this and it has positioned itself
as a gl obal manufacturing hub.

So three things. |f we provide supply
chain visibility and world resilience, the
private sector will deliver. W can't nake or
stockpile every drug -- every input for those
drugs. But with allied cooperation we can.

And finally we can own the Al

bi ot echnol ogy revol ution as we did the
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I nternet revolution. The conm ssion's work
has been and wll be critical because economc
security and health security are now

i nseparable. Thank you and | | ook forward to
your questi ons.

MR. STIVERS: Thank you all for your
expert testinonies. | appreciate -- we
appreci ate you all being here, especially Dr.
Bhowm ck who | believe travel travel ed 30
hours and just arrived fromlIndia. Thank you.
Thank you so nmuch for being here.

So we'll now nove to questions and I'11,
"1l go first, taking chair's prerogatives.
It's ny understanding that estimted 269
mllion |Indians have been lifted out of
poverty over the last few years, since, |
believe, 2022 is a stat that | read. |If
that's even close to true, that's a remarkabl e
nunber .

| think, you know, in conparison we've
spent a lot of tine tal king about China's
econom ¢ nodel and over, | think, 25 to 30
years, only 750 mllion only. 750 mllion
people were |ifted out of poverty during that

tine in a nuch different econom ¢ nodel than
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what | ndi a has pursued.

So, you know, these nunbers are
debatable. And, and -- but they're -- if
they're even close to true, it says a | ot
about India' s recent econom c growth nodel .

And so it's -- but it's essential to, to,
to understand how I ndia has done that. You
know, they've done it within a denbcratic
framework. They've relied nore on market
conpetition, services led growth, and direct
benefits transfers to citizens.

And so -- and so noving forward, | guess
| woul d ask, and we can start with Dr.

Bhownm ck, what policy choices does India --
shoul d I ndia be nmaking over the next 5 to 10
years that would continue that growth? And
then specifically related to China, does

| ndi @' s dependence on China, does de-risking
from Chi na, does that jeopardizes that
econom ¢ growt h?

Because that economic growh is not just
i mportant for India. That building of a
m ddle class in India, that drives economc

growh for the entire world over the next,

again, 5, 10, 15 years. It is such an
855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179. A

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 118

I nportant engine. Can you tal k about how
China, well, specifically what, what choices
| ndia woul d need to nake then how dependence
on China would fit into that.

And maybe if the other w tnesses could
tal k about, you know, the, the tech and Al
ecosystens and then health and
phar maceuticals, and how that -- and what you
t hi nk about, about India' s choices there?

MR. BHOM CK: Thank you for the
question. Well, | believe that one of the
major, in terns of de-risking with China is
concerned, India s |abor intensive sectors are
the main sectors that essentially increase
I nconme for the financial classes that are not,
--1 nmean, just above the poverty I|ine.

The lack of reciprocity in trade with
China is which kind of essentially creates
I npedi ment for |abor intensive sectors. So
that is somewhere where de-risking wth China
and finding alternative routes for |ndian
supply markets is sonething that would be very
relevant in terns of Indian policy choices,
especi ally when we speak about India's

devel opnental as well as poverty objectives.
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Thank you.

MR, CHHABRA: Comm ssioner, | would say
t hat not reduci ng sone of these dependencies
Wi ll put in jeopardy, in ny viewlndia s |ong
termgrowh for a couple of reasons. One is,
as Chan tal ked about, you know, resilience as
an econom c value and we need to be thinking
about that. And | do think Indian
pol i cymakers are doi ng that.

But just on its own terns. Indiais
facing the sanme chal |l enge that many ot her
devel opi ng econom es are facing as well when
it comes to China's overcapacity, which is
bei ng i nundated wi th manufactured goods that
wi || put out of business |Indian manufacturers
that are trying to clinb the value chain right
now. And | think there's a recognition of
that. And the challenge of course, as we've
seen here, is there are short term economc
I ncentives to maintain sone of those |inks
that over the long termw |l undermne India's
growt h prospects.

MR. STIVERS: Thank you. Dr. Harjivan.

MR. HARJIVAN. Yeah. | think there's,

you know, three steps. You know, first, in
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the 1970s is the green revolution. India
became self sufficient in food. Nunber 2,
under Mohan Singh, the Prinme Mnister, they
opened up the econony internally. And through
that we saw the devel opnent of Infosys, but

al so vacci ne manufacturing, drug
manuf act uri ng.

It was often focused on scale and | ow
cost. W also saw retinal surgery, etc.,
becane a |eader in, in the | ow cost-high
i npact health outputs. | think what we're
seeing nowis, if they can open up the econony
even further internationally, | think we'll
see a |l ot of these conpanies use data from not
just India, but fromother countries as well
and nove up the value chain as Tarun was
sayi ng.

| think there's lots of opportunities
here in conbining both that efficiency, that
scale, and then the Al together, especially in
heal t hcare. And this can be a big focus on
t hat because of their digital architecture
with, with the cards they have around using
health data as well, using that health data to

clinical trials faster, to | ooking at health
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I npacts, adverse events, etc.

MR. STIVERS. kay. Thank you,
Comm ssi oner Brands.

MR. BRANDS: Thank you very nmuch. Thanks
al so to our panelists. | have three questions
triggered by M. Chhabra's testinony, but [|'d,
|'d wel cone thoughts from our other two
panelists as, as well.

First, in your, your witten statenent,
you nentioned possibilities for export
control, alignnment, and critical mnerals
reciprocity. Could you say a little bit nore
about those subjects and how they m ght play
in the future of US-India cooperation?

MR. CHHABRA: Great. Thank you. Thank
you, Conmi ssi oner.

So I think the export control point |
t hi nk was made well by Ms. Ford in the
previous panel, which is a -- I think a sine
qua non of further technol ogy sharing which
should be in the cards, and the relationship
must be acconpani ed by stronger alignnent on
not just the pro forma, the, the de jure
export controls, but actual inplenentation

capability and enforcenent capability. And
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then connectivity between our bureaucracies
and theirs on this.

And that matters not just in the China
context, but it matters in the Russia context
as well. | think there's novenent actually in
that direction. | think at a high |evel
there's an understandi ng about it. But
whenever there is sone sort of breakdown on
that or sonme sort of incident that
precipitates concern, it has to be addressed
i mrediately in that rel ationshi p.

| think with the respect to critical
mnerals, there is a |lot of regulatory
har noni zati on that coul d happen.

But the core of it is essentially what we
need to do with many other allies, not just
| ndi a and partners as well, which is to create
nore barriers over tine as we devel op nore
capacity in the US and |i ke-m nded ecosystem
but not be afraid to kind of put up -- put up
very significant barriers, purchase
comm tnents just as we were tal king about in
the -- in the pharma and heal t hcare space as
wel | .

And | think there's nmovenent in that
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di rection, but India should be part of that
sol uti on.

MR. BRANDS: If we think about the US-
Chi na conpetition as sonething that extends
gl obal Iy, how should we be thinking about
India as a potential conpetitive asset to the
United States in regions beyond South Asia?
"' mthinking about Africa. |'mthinking about
i ssues like digital paynents. There may --
there may be other and better exanples. But
Is this a subject that you've thought at all
about ?

MR. CHHABRA: Yes. Absolutely. So I'll
gi ve you an exanple of that, which is | think
the US posture toward India' s digital public
infrastructure, right? Wich | think for sone
time had been sonewhat hostile.

| think the effort in the previous
adm nistration was to try to have an extended
di scussion wth India, the |Indian governnent,
but also their own providers and partners in
that effort to bring in US conpanies, other
i ke m nded conpanies as well.

Because that infrastructure can reach

many countries around the |Indo-Pacific, Sub-
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Saharan Africa as well. But it need not be at
t he expense of, of US, whether financi al
services or US Digital service providers. So
| think we've actually noved significantly in
that particular space and | think it sets a
good exanpl e.

| think the, the other -- the other area
here is, and, and | think Saneer nentioned
this in the previous panel as well, we should
be thinking quite a bit about whose Al is
poweri ng applications that are going to be
depl oyed globally. | think there's
significant reason to worry about the security
and trustworthiness of China's Al nodels for a
variety of reasons that we could get into.

And | think there's scope for us to have
sonething like a trusted franmework for Al or a
framework for trusted Al that we could agree
on with India, wwth many other countries,
because that's going to matter not just at the
digital layer, but also the physical |ayer
when i ncreasingly goods are going to be kind

of carrying nodels and application |ayers for

nodel s.
MR. BRANDS: And one, one |ast question.
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You nmade the, the overarching point that none
of this is going to work if left to nornal
bureaucratic processes and requires top |evel
political |eadership. Could you just expand
on that a little bit?

MR. CHHABRA: Yes. Thanks for that
guestion in, in particular. | nean, ny
experi ence has been that the bureaucratic
default in both Washi ngton and Del hi when it
cones to deepening the relationship is
caution, delay, |owest conmobn denoni nat or
outcones for a very -- for, for a variety of
reasons.

Most of the significant plays that we
shoul d be Undertaking entail the interests of
a variety of agencies in the United States and
a variety of mnistries in the United States.
And the only way to get things done is with
head of state office invol venent.

That's been true for sone tine. The,
the, the, the US-India nuclear deal during the
Bush adm ni strati on woul d not have happened
wi t hout that as well. So that need not be
with a particular person or office, but head

of state involvenent. Finding a designee is
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absol utely crucial or very little happens.

MR. BRANDS:. Thank you very nuch.

MR, STIVERS. So virtually we have
Comm ssi oner Hodges. Oh, |I'msorry. Ckay.

MR, HODGES: Hey. Good norning. Yeah.
H, |I'mhere. Yeah. M. Chhabra, you've
descri bed the next few years as a critical
wi ndow for building trusted frameworks wth
i ke m nded denocracies. And today you
di scussed India as a potential scal e narket
for the US. | agree this is a unique
opportunity and a necessary step.

| want to talk a little bit of about how
we build a genuinely trusted framework with
| ndia without creating a back channel that
Beijing is set to exploit. As has been
di scussed earlier, India remains structurally
dependent on Chi nese conponents across its
t echnol ogy supply chains.

And you, you just flagged that C oud and
APl access are significant |oopholes at
exi sting export controls.

And as you know, given your tinme at the
NSC, Beijing exploits a nunber of nethods,
whet her through Chinese |inked conponents and
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infrastructure, third country subsidi ari es,
and commercial relationships.

So nmy question to you is, can you share a
little bit nore about the alignnment on ICT
barriers and steps the US and India can take
to make the potential scale market nore likely
in a trusted way?

MR. CHHABRA: Thank you, Conm ssi oner,
for that. So the, the, the -- first, |'d say
there's good news in that since 2020, India
has taken sone significant steps as was
di scussed in the previous panel.

They banned a nunber of Chi nese software
applications. They also undertook a very
significant effort to create standards for
trusted supply chains when it cones to
critical conmunications and goods as well, and
| think -- and actually setting an exanple for
a nunber of other countries as well.

So | think there's actually a wll to do
that. The question is how nmuch cost to incur
and at what level to kind of cut off sone of
t hese supply chains and, and, and the
I nportation of these goods. | think this is

where bringing the ICTS conversation into
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broader trade talks is actually quite
I nportant.

Because the trade consequences woul d
actually be quite significant. And this is
where if we were to cone into better alignnment
both on the security risks of disposal,

di screte 10T goods, of cloud services, of
Chi nese connected vehicles, also then talk
about what the market inplications of that
coul d be.

| think we can actually again create a
comon trusted market and hopefully one that
we -- into which we could bring a nmuch broader
array of |ike-m nded countries and devel opi ng
countries as well.

MR HODGES: Perfect. Thank you. And a
qui ck followup on that is how nmuch of this is
governnent | ed versus busi ness engagenent
from fromDelhi to, to the US? |Is there a
role for the private sector to engage directly
to push this or do you think it needs to be
governnent | ed, thinking about your earlier

comrents on sort of the, the appetite for

engagenent .
MR CHHABRA: |'d, |I'd certainly wel cone
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my co-panelists views on this as well, but I
woul d say both are essential. You know, the
practice the previous adm nistration engaged
in was to have national security advisor |ed
m ssions wth senior business | eaders on the
US side neeting with counterparts on the

| ndian side as well. | think we found that by
doing that, deals that m ght have taken years
coul d i nstead happen over the course of weeks
or nonths or at |east be catal yzed that way.

MR. HODGES: Geat. Thank you

MR. STIVERS: Conmm ssioner Sl evin.

MR. SLEVIN. Thank you. Picking up on
Comm ssi oner Hodges questions, M. Chhabra, on
the I CTS coordination, what role -- you know,
as a conmm ssion we provide recommendations to
Congr ess.

And so interested in your thoughts and
invite the other panelists as well as to, how
can Congress kind of deal with these
conplicated issues that do require sone speed
and agility that the executive branch is best
positioned to often conceive and execute, but
where there's a need for durability across

adm ni strati ons?
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MR, CHHABRA: | think it can start with
strong oversight of the ICTS authorities that
the Comrerce Departnent already has and which
you know very well, Comm ssioner. | think
ensuring that the departnent is adequately
addressing the risks of goods that are being
i nported from China which are going to be
deeply networked into all sorts of 10T related
net wor ks.

So the way | think we have to think about
this is cars are going to be integrated into
smart cities. The, the, the -- these cars
will also be integrated into our grid to sone
degree as wel | .

So we have to stop thinking about these
as kind of discrete goods, but rather
sonet hi ng bei ng plugged into a network where
we al ready know that China has, has, has, has
pl aced malware to essentially preposition for
massi ve di sruption.

Way woul d we create nore vulnerabilities
for these goods and why would we not go to
i ke m nded countries around the world that
are already facing simlar sort of cyber

threats to kind of align on what the threat
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| andscape | ooks |i ke and how we could cone up
with a common franework for preventing that
from happeni ng and then again creating a
positive market for, for goods produced in
each of our countries?

MR. SLEVIN. Thanks for that. Dr.
Harj i van.

MR. HARJI VAN.  You know, | would just --
| would just add that if we think about, you
know, the trope of data being the new oil, |
think health data, and I'ma bit biased here,
is a nuclear fuel, right? Everyone's got
their health data except for you. And often
it'"s in silos because of incunbents.

| think ny viewis that this needs to be
gover nnent nudged but consortiumled. And the
idea is to have common data architecture to
collect data in, in simlar forns because
whoever understands genom c data, clinical
data, manufacturing data will own the next
bi oeconony. And that neans working with our
multilateral partners to define those data
archi tecture.

We've got a very disparate healthcare

systembut if you |l ook at the NHS or Ontario
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and Canada, they've got unified cradle to
grave healthcare data. India' s got a simlar
nodel as well. |If we can devel op Al nodels
around that, we can not just devel op new drugs
faster, we can devel op new products for the
econony.

That could be things |ike using, you
know, keratin for, for plastic cups, etc. So
this becones very inportant. But first is
getting the architecture right and working in
a multilateral environnment. It has to be
i ndustry led. But they're not going to do
this on their own because they're incunbents
who want siloed data as well. It needs to be
nudged by the governnent.

MR SLEVIN. Thank you.

MR. BHOWM CK: Thank you. | -- ny co-
panelist, M. Chhabra has essentially
expl ai ned the supply chain on critical
mnerals very well. | just want to nmake a
point on that particular supply chain to co-
chair's questi on.

Post 2020, when the tightening around
Chi nese inports was in place In India, in 2023

there was a conpl ete export ban on gernmani um
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and gallium and other kind of inports from
China to India, and which essentially led to
the larger highlighting of |ICET during that
time frane.

And which al so brings nme back to what M.
Chhabra nentioned, that, you know, this -- the
time is right and it is also urgent where you
find li ke mnded countries for these kind of
partnership, not only as a hedge but also in
terns of diversifying your own donestic
capabilities. Thank you.

MR. SLEVIN.  Thanks Comm ssi oner.

MR. STIVERS: Conm ssioner Shmavoni an,

who is on -- with us virtually.
M5. SHVAVONI AN Great. Thank you. |I'm
going to -- I'"'mgoing to build off

Comm ssioner Slevin's questions related to
supply chain risk and econom c coercion.

We have seen, as has been pointed out by
this panel, China's weaponization of supply
chains to restrict and control exports of
critical inputs require disclosure that
products aren't going to, to US defense
pur poses.

And that is |ayered on top of sone of the
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chal | enges, broad challenges related to the
Chi na Shock 2.0 where China is flooding the
mar ket with | ow cost goods and, and inputs
and, and really depressing the ability of
donmesti ¢ manufacturers to produce those
product s.

So this, this question is to the panel
but would really wel cone your views on, on how
you woul d assess China's, China' s econonic
coercion strategy, their toolkit and the
ability of the Indian governnent to respond
effectively, especially as we are concurrently
tal ki ng about greater integration of our
supply chains and |l ooking to India as a
potential secure supplier as we nove away from
Chi na.

MR HARJIVAN. |, | can go first there as
well. So, so to me this one should be fairly
easily in -- at least in the pharma space. So

we know how nmuch I ndia depends on China for,
for KSMs, etc. But actually I kind of want
sone of ny drugs to cone from Chi na because
they're cheap. | just don't want all ny drugs

to cone fromChina. W need diversification

of supply.
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And | think there's a lot of countries
who are willing to neet that need, including
the US. The USis a high cost market, so we
need i nnovation to |lower the cost. But
there's alternative sources as well. | always
make it akin to the fact that a fast food
restaurant has got three suppliers of
tomat oes. They may cone from Mexi co, they may
conme fromCalifornia, they may cone from
Texas.

But when our drugs, we've got one single
supplier. And not just the KSMs, but it could
be a reagent or a solvent. And we've got
multiple points of failure in the drug supply
chain. W need diversification across all
three to achieve that. And at |east for
drugs, it's a very |ow cost solution, is
advanced mar ket conmm t nents.

So right now, at least for drugs, it's a
spot market where the cheapest player can cone
in and supply the drugs. |If we have | onger
termcontracts, five years with, with known
pl ayers who've got visibility into the supply
chain, we can solve for that problem W can

have better predictability of supply. W also
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have better diversity through that supply as
wel | .

So to nme, at least for drugs, it's not
that hard of a problem |It's actually easy to
solve. | think it's harder for things |like
sem conductors, we need fabs, etc. But for
drugs, this is a pretty fungi bl e manufacturing
base.

MR BHOM CK: | nean, thank you for the
guestion. In terns of econom c coercion in
the supply chains linked to China, between
| ndia and China, you know, in ny opinion, it's
not sonething that is very recent. This is
sonet hing which is inplenented over the years,
but the effects of it is very long term It's
not sonething that you can do away with in a
very short period of tine.

So that being there, the kind of
frameworks that, you know, India is choosing
currently not only in terns of its donestic
capabilities, but also | believe that since
multilateral frameworks in terns of trade and
econom ¢ partnerships are turned to be
vol atile fromwhat we have seen.

From what our experience has been over
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the | ast few decades, the current focus is

al so on bilateral partnerships within
multilateral frameworks that, you know, help
bring supply chain resilience across these
critical and sensitive nodes that India has
been concerned about over the | ast few years.
Thank you.

MR. CHHABRA: | would just underscore
that India, like the United States, Japan,
Australia, Canada, South Korea, the
Phi | i ppi nes, Europe, has been a target of
Chi nese econom c coerci on.

And so as a result of that, | thought it
was actually good news that despite sone of
the trade tensions over the | ast several
nmonths, India' s response to that has been to
doubl e down with technol ogy cooperation
initiatives wwth many of those sane countries
to find ways to reduce their supply chain
dependenci es on China rather than increasing
those or noderating those | ong standing
efforts to reduce those dependenci es.

So I think that's a balance that we
shoul d be taking advant age of.

M5. SHVAVONI AN:  Thank you
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MR. STIVERS: Conmm ssioner Schriver.,

MR. SCHRI VER: Thank you and thanks to
the wtnesses. | appreciate your testinony
and, and particularly coll eagues who recently
served in governnent. Thank you for your
excel lent work there. Maybe start with M.
Chhabr a.

What is your understandi ng of and maybe
assessnent of Pax Silica? And is this a, a
potential platformto achi eve sone of the
obj ectives you were describing? Has, has
| ndi a expressed, you know, optim sm about this
as a -- as an initiative and pl atfornf

MR. CHHABRA: Thanks, Conmm ssioner. My,
nmy understanding is that India is interested
in, in, in being a part of Pax Silica. And |
think the anbition is quite high for it, which
Is great. | think the question is where wll
t hey focus?

Because as | nentioned earlier, | think
the chal l enge, |long, |ong standing chall enge,
as you nentioned yourself in the previous
panel, is often high anbition and, and, and

not so nuch on the execution side. And so

think the key question for Pax Silica wll be,
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where do we want to bring India in?

Where do we want to ennesh thenf Wet her
iIt's on the critical mneral side, whether
it's on the pharmaceutical side, whether it's
on the data center side. Wat are sone
vari ous key deliverables that, again, at the
head of state |evel we can hold our
bur eaucraci es accountabl e for achieving and
set clear goals for the private sector as
wel | ?

MR. SCHRI VER: Appreciate it. The other
two W tnesses, you both in, in, in your
respective areas tal ked about resilience. And
M. Harjivan, you, you nentioned this is so
sinple and this is so obvious. And whenever |
hear sonmething like that, you know, it nakes
me think, well, if it's that sinple, why
hasn't it happened?

And what are the obstacles that have
prevented a mappi ng of the supply chain? What
are the obstacles? W, we actually had a, a
di scussi on and, and a recommendati on that was
adj acent to what you're tal king about |ast
year. We, we see the need for data.

But, you know, and, and, M. Bhowm ck,
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you tal ked about -- or Dr. Bhowm ck, you
tal ked about sort of a resilience playbook,
early warning, and rather than ad hocing it.
You know, so what has stood in the way? Just
peopl e haven't cone up wth the idea or we
haven't had a, a single belly button saying
|"mgoing to take charge of this, nmake it
happen. O what's -- what have been the
obst acl es?

MR HARJIVAN. I, | nean, I, | think it's
nat ural conpany behavior. If you're an
I ncunbent, you don't want things to change,
right? 1In the health care system you know,
everyone says they're poor, but actually
everyone nmakes a whole | ot of noney, right?
We know how nmuch of the GDP is wthin the
heal t hcare system

So when | said it's very sinple, | was
being a bit glib, but it is very sinple in the
sense of supply chain transparency. Wen
buy a T-shirt, | can find out where the cotton
was nmade, | can find out where the -- where
the | abor was, the carbon footprint. Wen I
put a pill in ny nouth, | have no idea where

it's from right?
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Soit's not like this is new ground to
say we need visibility into the supply chain.
We need tier 2, tier 3 supplier visibility
li ke we do with autonotive. Wen you go buy a
car, it says X percent is made in Mexico, X
percent is made in Canada. So that's what |'m
saying. It's not hard. Qher industries have
it, they just don't want to change. They need
a bit of a nudge.

In terns of the price for generics, if
you | ook at the value to society, generics are
incredible. | nean they save lives, they,
they, they nake lives nore livable, but
they're way too lowin terns of cost. Now,
actually, we don't need to actually spend nore
for those drugs. W can actually get cheaper
costs because right now there's no
predictability in demand.

So if a certain purchaser, a PBM can
change their mnd i nmedi ately and buy anot her
| ow cost supplier of that nedication, often
Chi nese or Indian, right? If we sinply said
to a US or allied manufacturer, "we'll give

you a five year contract for X nunber of doses

at X nunber of price," we'll get -- they'll
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get that predictability demand. They can neke
that capital infrastructure.

It just takes soneone to nmake that step.
|"ve had a | ot of conversations with the VA
and wwth, with Tricare, etc., and | think
there's a bit of lethargy inthis. And it's
like, "Why try harder?" is kind of the mantra
versus, "Let's, let's nmake a little bit of
initiative here." But this is an easy problem
to solve with these smaller |evers.

The Al infrastructure, | think those are
a | ot harder challenges. Certainly, | spent a
lot of time with, with Tarun in the situation
roomtal king about the China threats. Wat
" mtal king about is not really a China threat
or an India threat. It is sinply a mtigation
for our current US econom c nodels which are

not optim zed.

MR, BHOMM CK: Thank you. [|'IIl just add
a point to M. Harjivan's thing. | think when
you -- when you |l ook at the Indian markets,

they are very, very price sensitive. For
exanple, if you conpare it to, say, a Japanese
mar ket or sonebody, sonebody's buying a garlic

froma supermarket, they will try to | ook at
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where the garlic is comng from

But when you look at a 1.4 billion
market, it's very price sensitive, and this
I's, you know, sonewhere where it, it, it
really, the -- nore than the footprint, the
price indication, and how the market nechanics
wor k becones nore inportant.

Com ng to your question on the supply
chai n pl aybook, I nean, there has to be
multiple points. But say, for exanple, if I
pick up the US-India FDA that's, that's being
negoti ated right now, | think right now
confusion is the biggest tariff.

For exanple, if, if you |look at the
donmestic, in a donestic sense, wthout
reachi ng any kind of finalization or any kind
of agreenent, there is a lot of disruption
just over the confusion of it. So | think,
al though that is a very strong recommendati on,
but we are quite far away fromit when we | ook
at, say, in terns of econom c partnerships.

There has to be nore concrete and nore
transparency on what you're |l ooking at in
terns of partners partnerships so that you can

make your supply chains nore resilient. So
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that is, | think, one of the major roadbl ocks.
And the US-India FDA is just one of the
exanples of it. Thank you.

MR. STIVERS: Comm ssioner Price.

M5. PRICE: Thank you. And thank you to
all of you for your testinony. The, the nost
I nportant part of our job as a comm ssion is
to give recomendations to Congress. So |
want to stop a nonent and, and sort of focus
on that.

Dr. Bhownm ck, you gave wonder f ul
testinony. Your witten testinony has nore
suggestions on recommendations. | want to
give you two mnutes to tal k about your top
recommendation that you think would be nost
I npact ful .

MR. BHOM CK: Thank you for the
question. M top reconmmendations remain the
sane, that there has to be nore clarity so
that you bring down transaction costs for --
in terns of econom c partnerships. That
remains ny top recomendation in terns of
supply chain resilience.

But when, say, the Congress is | ooking at

| ndi a- Chi na and the bal ance of power in the
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| ndo-Pacific, it has to cone out of binary
assunptions of India and China specifically,
because I ndia does not. India does -- is
taking up a strategic interdependence with
Chi na which you cannot do away with over, you
know, a short period of tine.

So | think this, this -- you know, com ng
froma point of having binaries in what you
must choose between India and China, that is
not sonething that is practical when you're
inplenmenting it in terns of supply chain
resilience.

And the second one being, and the nost
I nportant one being what | just, you know,
previously explained, that clarity in economc
partnerships, be it the India-US FDA, be it in
critical mnerals or 1C8, nore, nore
structured partnershi ps and how, how --
wherever it is going nakes nore sense not only
in terns of diplomacy but al so hel ps bring
down the costs for producers.

Because like | nentioned, it is a very
price sensitive market. The delays, the tine
cost of it has a very high inpact on how it

pl ays out in the market. Thank you.
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M5. PRICE: Thank you. And Dr. Harjivan,
t hank you for your excellent testinony. As
our, our chairman nentioned | ast year, we did
have a recommendation in terns of increasing
visibility into the pharmaceutical supply
chain. W are not an advocacy organi zation so
we give our suggestion and we push them and
don't get very far sonetines. QOher tines
we're way nore successful .

| f you had a nessage, obviously your
testinony, but a shorter nessage that we
shoul d be using to get their attention or get
the public's attention so that they can push
nmenbers of Congress, what would that be or how

woul d you say it?

MR, HARJI VAN. Yeah. | think supply
chain visibility will, | think, the nost,
reduce costs for nedications. [t is not an
extra burden. It wll reduce costs because if

you have that visibility, you can have that
guar ant eed purchase conm tnents as wel | .
Those commtnents are trivial in ternms of the
cost.

So for penicillin, anmoxicillin, 14 days

supply, right now we, we depend al nost wholly
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on China for the precursors for anoxicillin.
If we sinply said, "Let's map the supply
chai n, understand where the choke points are,
pay a little bit nore for resilience.” And
again for a 14 day supply, |I'mtal king about
increasing it from$10 to maybe $11 at nost.

And in fact, if you have longer term
contracts, that supplier may actually -- and
|'ve talked to a | ot of these suppliers, they
may even reduce the price because now t hey
know t hey' ve got a five year commtnent. So
your antibiotic may go down to $8 for a course
of therapy.

So we're going to reduce costs and
resol ve the supply, supply chain resiliency or
choke point issue as well. So this is why I'm
saying |'ma bit glib but this is easy thing
to sol ve because it doesn't cost nore noney.
In fact you could save costs and it woul d
I nprove patients lives as wel | .

M5. PRICE: So, so making it into a
soci al nedia post, sonething as sinple as
"Decrease cost for constituents. Map your,
your supply chain."

MR. HARJI VAN. Better quality drugs, you
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know where they' re nmade, you know how they're
made, the quality increases and it's cheaper.
So you're getting better quality drugs at a

| ower cost that, that don't go -- don't go
into shortage. Those are ny three points.

M5. PRICE: Thank you. M. Chhabra,
what's your, your best recomendati on that you
woul d |Ii ke to see Congress do?

MR. CHHABRA: Again, I, I think there's
enor nous opportunity in aligning our ICTS
restrictions with China because it's not just
a matter of security but it's a matter of
creating a conmmon market and nmuch nore
predictability for kind of joint efforts on
manuf acturing and, and, and opportunities in a
consuner and industrial market too.

A coupl e things we haven't tal ked about
but was touched on the |ast panel, nunber 1,
on the defense side, we could be focusing much
nore | think on defense articles that are at
their core commercial goods and then are
suppl enented with nore sensitive itens. W've
seen deal s there go nuch, nuch qui cker, co-
producti on opportunities.

Anduril conmes to mind, for exanple, is,
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IS a conpany that's been pursuing
opportunities there. And then I would take
that, tie it to our cooperation in the Indian
Ccean space where there's a real strategic
need both here and in India as well to have
much better awareness and cooperation and | ook
at co-production opportunities that could
specifically address our shared strategic
concerns.

M5. PRICE: Thank you all.

MR. STIVERS: Conm ssioner Kuiken.

MR, KU KEN: Thank you. 1'd like to put
this question to the panel. So one of our
former comm ssioners, Mke Wssel, when |
joined the comm ssion, took ne out to
br eakf ast one norning and told ne the
comm ssion was the over-the-horizon
comm ssion, not the alligator closest to the
boat conm ssi on.

And so I'mtrying to think about | ooking
out 24 nonths or 36 nonths as | -- as | hear
all of you talk and everything feels like it's
sort of in the next 12 nonths.

As we think about biotech, not

phar maceutical s but bioindustrials, bio-
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materials and things like that, as we think
about quantum as we think about the
convergence of artificial intelligence with
sone of those energing technol ogi es, how
shoul d we think about the US-India opportunity
and where should we be nmaking investnents that
aren't going to pay dividends in the next 12
nont hs but maybe in the next three years?

As M. Chhabra told ne when he was still
i n governnent, you know, India is a strategic
partner. W need to think about it, not in
sort of in the day to day, all the tine, but
in the sort of over-the-horizon piece, just
i ke Comm ssioner Wessel used to say. So |
wel come your reaction to that, and then |
m ght have sone foll ow ups.

MR HARJIVAN. So I'll go first. | nean,
tonme it's all about data standards,
interoperability, at least in healthcare. So
you nentioned quantum you nentioned Al, you
nment i oned manufacturing, these all kind of
converge wthin the biotechnol ogy space.

Data is everywhere, but we need to have
comon netrics around it, netrology. So I'l|

give an exanple. So | worked in Qperation
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Warp Speed. | was there since day one, and |
remenber all the different choke points. W
sol ved them through a very robust nultil ateral
system by the way, right?

But one of the things that I saw was
there was an adjuvant for vaccines that were
from Chilean tree bark. The only source of
this adjuvant, the (indiscernible) Shingrix
and Novavax, was this Chilean tree bark. |
| eft Operation Warm Speed, started nmy own
conpany, where we're, we'er naking it in cell
cul ture.

But we made that, that adjuvant exactly
the sane as the tree bark because the federal,
--the FDA regul ations had to be exactly the
sane. So this tree nmade this adjuvant to
fight off insects. W're now putting, you
know, in vaccines because it creates a greater
I mmune response, works well. But that was
maki ng exactly the sane.

Wth Al, | can now tailor that product to
t he actual pathogen or what | want to naeke it.
However, |'m now using generative Al. |
wor ked wth Lawence Livernore. W created

10, 000 nol ecul es.
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Now, when | started consulting, the cost
to develop a drug, it was in 2000, was about
$500 million. 2010, it's now $1 billion
dollars. Now, it's $2 billion. W' re not
seeing the, the return of technology in drug
devel opnent. Because while I'mable to
devel op 10, 000 novel nolecules, the regul atory
process is still one nolecule at a tine.

And so we need to create standards by
whi ch we can accel erate through innovative
met hods, but -- with India and with the nmulti-
allies standards, so that data can cone in, we
can | ook at toxicity, we can | ook at
manuf acturability, we can | ook at efficacy in
a very rapid way. Using Al to al nost | ook at
the Al, generative Al. That needs to occur,
so.

MR. KU KEN:. Well, again, I'll hand it to
the panel. But M. Harjivan, | did not think
you were going to lead with data, so you had
me at, "Hello."

MR. CHHABRA: So, Conmm ssioner, let ne --
let me just paint a picture of what the world
could look like if we don't stay on the case

here. So 10 years from now we coul d have,
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let's say, a third country that's setting up
subsi di zed data centers in India offering
genetic screening and services, hoovering up,
you know, a billion people's genetic data.

We coul d have -- half of India s cars
coul d be Chi nese connected vehicles. W could
have nost of the 10T goods in the country
runni ng Chi nese Al nodels and, and, you know,
conti nued dependence on Russi an | egacy
t echnol ogy because we haven't pressed hard
enough. And then data centers that are built
by third parties but that are closely
connected to China.

That's, that's a default course that we
could end up on without concerted policy. In
a scenario like that, let's think about a
Tai wan contingency let's think about a border
scenario. The vulnerabilities that India
al ready has and that our joint cooperation
al ready have woul d be, you know, far, far
wor se by orders of magnitude.

And yet that's a world that we could
easily be headed toward wi thout very, very
concerted acti on.

MR. BHOM CK: Thank you for the
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gquestion. It's -- you know, it's, it's, it's
quite remarkable that this -- we are

di scussi ng the question on energing tech on
the eve of the Al Inpact Summt where the CEGs
of OpenAl and Google are all discussing

i npl enentability as well as scalability and
US-I ndi a partnerships in energing tech.

| specifically believe that India-US
partnerships in Al and energing tech nust be
built and on two specific pillars. One is
trust with -- and the second one being, being
devel opnent. In terns of trust, we -- there
we have burnt our fingers in terns of
col |l aborating with quite a few Chi nese tech
conpani es.

And because of which there has been quite
alittle bit of protectionismin the |ast few
years. Wiat | also feel is very inportant in
terns of -- and what India is seeking in, in
terms of |everaging energing tech is its
devel opnent al obj ectives, which is advanci ng
peopl e, planet, and prosperity.

So the inplenentation of Al in not only
bri ngi ng peopl e out of poverty, but also

essentially making climte action work ranging

LEXITAS

855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179.

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 155

from heal thcare to, say, other sustainability
goals, is, is, you know, what the basis should
formof US-India partnerships in this domain.
Thank you.

MR, KU KEN. Let nme just do one nore
guestion for the panel. W'Il| start down at
your end, M. Bhowm ck, since you traveled 30
hours to be here. Can you, all of you, just
tal k about how we shoul d think about the India
space industry? One of the things that we
tal ked about |ast year was sort of what US-

Chi na conpetition | ooks Iike in the space
I ndustry.

But an area that | think India actually
does very well as a country is in space. How
shoul d we evaluate the sort of space industry,
space ecosystemthere? Should we think it is
sonething that's organic or sonething where
they already sort of have historic investnents
or cooperation wth Russia that's sort of
gotten there?

How do we think about India space and
where are the opportunities that we should
t hi nk about as we | ook towards reconmendati ons

at the end of this year?
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MR HARJIVAN. 1'IIl, I'll actually go
first wwth no comrent.

MR. CHHABRA: | think this is actually an
enor nous opportunity. Thanks for the -- for

the question. You know, we're going to see
enor nous comercial activity with significant
strategic inplications too around | unar

expl oration, for exanple, in the com ng years.

The opportunity to bring Indian firns,

i ncluding very -- you know, very exciting
startups in India into that space comercially
and then potentially do nore sensitive things
in the future, | think is enornous.

It was one of the driving force behind
our -- the bid in the previous adm nistration
to bring India into the Artem s Accords, which
| think was a significant strategic decision
actually on their part given the kind of the,
the |l egacy issues with their, with their space
program And, and we've already seen this
happeni ng as wel|.

| think there's also just a significant
kind of popular dinension to this. It was a
big deal, | think, to kind of have an Anerican

and I ndian astronaut travel together in, in,
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in arecent -- arecent mssion. And we
shoul d be doing a |l ot nore of that because,
again, it provides nore ballast in the
relati onship and excitenent about what we
coul d be doing together in this sector.

MR BHOM CK: Well, space is not exactly
my donmai n of expertise, but, you know, overall
|'d say that while India is |ooking at
sonething called frugal Al, and |like, you
know, M. Chhabra nentioned about, there's
quite a few exciting startups working in, in
t he space donain.

What | specifically think is inportant
and is a -- is a bilateral synbiotic
relationship wwth the USin this particular
domai n woul d be effective technol ogy that
cones at a low cost. That's a win-win for
both the countries. That's a particular space
-- in ternms of space that, that, you now, we
can |l ook into. Thank you.

MR. KU KEN: Thank you. |f Conm ssi oner
Stivers will give ne one nore, | won't even
take a second round, if you give it to ne.

MR. STIVERS. You can go.

MR KUKEN. "Il just -- I'"Il just give
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it to the panel, again. Your frugal Al
comrent just nade ne think about this. One of
the areas that the Conmmi ssion's research
wor ki ng group is looking at right nowis the
open source ecosystem and how, if you | ook at
sonething |i ke hugging face, 17 of the top 20
open source nodels are currently Chinese
nodel s.

How shoul d we think about the open source
ecosystemas we | ook at it through sort of
India and the frugal Al approach? How should
we | ook at it nore broadly? Wat are your
t hi nking -- what's your thinking on open
source Al and related issues?

MR BHOMWM CK: |, | -- you know, | feel
that frugal Al is very relevant to India
because like | nentioned, it's a price
sensitive market. If you kind of price
technology, it is not sonething that reaches
the masses. So, you know, |, | wouldn't have
a specific answer to that, but I'd, 1'd |ike
to say that, you know, this is sonething that
I nvestnents are required to, to -- you know,
to keep the inclusivity aspect on in terns of

technol ogy. Thank you.
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MR. CHHABRA: | think the, the price
sensitivity in the Indian market is sonething
that Anerican firns have navi gated before,
and, and, and quite successfully in, in many
cases. | think, though, it's inportant to be
very cl ear about what sone of the risks are of
using China's Al nodels.

And, you know, those -- | nentioned it a
bit earlier, but let ne say a little bit nore
about it. Those include msalignnent. They
I ncl ude what sone researchers have call ed
sl eeper agents, where you could kind of
activate it -- activate certain behaviors in
the nodels that you don't want to see a, a, a
political bias as well.

And, and, and al so, you know, using
nodel s where the product has actually been
built fromwhat's called distillation, which
Is essentially kind of industrial espionage as
well. And so, | think, those need to be
known. That, that actually has nothing to do
whet her, whether -- with whether a nodel is
open or proprietary.

It's really about whether you trust the

vendor. And so, to sone degree, | think, you
855-204-8184 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179. A

Back to Table of Contents




© 00 N oo o b~ W N P

N DN DN NDMNDNN PP P P PP Rr PR
ga A~ W N P O O 0 N OO O B W N+, O

Audi o Transcription

Page 160

know, there's -- I'm I'ma little bit puzzled
as to why we don't have nore of a focus on
trusted Al. W had a significant policy
focus, which | think was excellent, on trusted
telecom Al is going to be much nore
pervasive, right? Across the econony in terns
of strategic significance.

And we need to have a framework for trust
there as well, independent of the question of
whet her nodel s are open or proprietary.

MR, HARJIVAN. |'mjust going to build on
that and harp on ny notion about interoperable

architecture. Trust is so inportant, and, you

know, | think India doesn't have -- sorry --
Chi na doesn't have a lot of trust. Indias
got a lot of data. It could be frugal Al

system it could be open. W don't know
what's going to energe.

But | do think the United States, not
alone, but wth its nmultilateral partners, can
devel op these interoperable architectures.

And if we do that, it can be trusted. And
i ndustry likes predictability. Once you
create these standards, | think whether the US

conpani es, our denocratic allies, will invest
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nore in these and we'll see nore outputs as
wel | .

We've got to create that, that
architecture by which they can invest against,
that is trusted. And so consuners-trusted
I nvestors-trusted, etc. R ght now, it's, it's
a wld west. | understand that. But if we
create that, that standard platform we can
accelerate things, but with trust and with
hi gher out put.

MR. STIVERS: Dr. Bhowm ck, we've, we've
tal ked a | ot today about defense, technol ogy,
supply chains. W actually haven't tal ked
that nmuch about trade. Agreenent, about two
weeks ago, the US agreed to reduce tariffs
from 50 percent to 18 percent. Fromwhat |'ve
read, India reduced tariffs on industrial
goods to, to 13.5 percent. Wat's your
opi nion of the trade relationship and the new
deal that was just announced two weeks ago?

MR. BHOM CK: | nean, that's what we
see, that it's going to be reduced from15 to
18 -- 50 to 18 percent but that is not yet
confirmed. What | -- what | see in terns of

the sector specific of the trade agreenent is
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that while a lot of agricultural and | abor
I ntensi ve sectors are said to be protected,
but we are yet to have clarity on that.

So that is one very sensitive point of
the FDA that still needs sort of a solution.
But, like, apart fromthat, what | previously
mentioned that, in terns of the US-India FDA
ri ght now, confusion is the biggest tariff.

We still don't have clarity which is
| eading to quite a bit of, say, donmestic --
quite a lot of donmestic sectors feeling
di sturbed, |'d say, in their natural
transaction and in their forecasting of the
hedgi ng processes that needs to be undert aken.
So that is -- that, that stays one of the main
poi nt s.

Apart fromthat, of course, |abor
I ntensi ve sectors, be it dairy, agriculture,
textiles, that is one aspect that needs to be,
you know, | ooked into. Thank you.

MR. STIVERS: ay. Thank you
Comm ssi oner Price.

M5. PRICE: Thank you. Just a couple of

techni cal questions. And I -- first, | was

going to ask -- I'Il start with M. Chhabra.
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You tal ked in your testinony about these --
creating these trusted standards, and then we
just talked about it several nore tines.

Can you just get into the weeds a little
bit with ne? Governnent doing it, industry
doing it, partnership doing it, how would this

wor k and what needs to happen to get it

started?
MR. CHHABRA: Thank you for that
question, Comm ssioner. |, | think governnent

needs to do this in part because the, the
basis of this is really about security
concerns. And that, that, that necessarily
i nvol ves the assessnents of the intelligence
community and resources that are avail able
only to the governnent.

| think a good exanple of this is the
connected vehicle rule that the ICTS office
publ i shed during the previous adm nistration
and, and, and then nore case-specific rules
that they published as well on, on kind of
particul ar investnents from China and the

United States, say in the tel ecom sector as

wel | .
| think we want to take that, the
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framework that informthat kind of reporting
and try to encourage India and other |ike

m nded countries to adopt simlar franmeworks
and create a simlar basis of expertise so we
have kind of a community tal king to one

anot her.

W -- just sone of this work began
actually under the auspices of the State
Department bringing around 15 countries to
tal k about sone of these issues. But it was
in, you know, early 2024, and | think that
needs to be carried forward.

| think this relates also to the question
about the trade deal, which is hopefully we
can now get to the next stage of kind of
di scussions, which I think is what are the
steps we can take, including regulatory
alignment |ike this, that help us both reduce
the -- our vulnerability to China's economc
coercion and al so reduce our exposure to
China's econom c predatory practices?

If that's kind of the shared goal, |
think there's a lot we could do in the
regul atory space together.

M5. PRICE: Are there standards that we
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use already and this would be building on it,
or are you saying it's wild west?

MR. CHHABRA: |, | think the standards
that were pronul gated by the Commerce
Departnent, for exanple, in connected
vehi cles, were quite good and coul d be adopted
easily by other countries. | think simlarly,
there are standards around security for data
centers as wel | .

And, again, I, I, | would suggest that
there should be a framework around trusted Al
that's nore nascent, but sonething I think a
| ot of industry actors would be happy to work
with the governnent on.

M5. PRICE: Thank you. One |ast
gquestion, Dr. Bhowm ck. As |I was |ooking at
the end of your testinony and you're, you're
tal ki ng about | ooking to help -- US policy
that | ooks to help India build redundancy and
capability, etc. As we talk to industry here,
what will they say are their barriers when
they try and start new enterprises with |India?

MR. BHOM CK:  Yeah. | think there is a
-- you know, in terns of redundancy, there's a

| ot of streamining that is required,
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especially in terns of the |abor input that
goes into the US-India supply chain,
specifically the services sector.

So there needs to be nore kind of
standards and training processes over there to
reduce redundancies in that particul ar aspect
where the dependence is not only on | ow cost
| abor, but on high skilled [ abor, so. Yeah.
Thank you.

M5. PRICE: But would industry say they
can't do sonething or they can't invest nore,
because there are certain other kinds of
barriers, regulation, things like that?

MR BHOMM CK: The barriers wll nostly
be in terns of cost barriers. Because when |
tal k about skilling and you nove towards high
skilled | abor inputs, there's a |ot of
I nvestnent that is required for that.

G ven the | abor is abundant, if you -- if
you nove towards high skilling processes, it
woul d need a sort of investnent which, which
leads to be a little bit costly for the
I ndustry. So so long there is no support from
the governnent or other forns of, say, funding

sources, that remains one of the barriers.
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M5. PRICE: Thank you very nuch.

MR. STIVERS:. Comm ssioner Hodges has a
gquestion virtually.

MR, HODGES: Hi. Thank you. Yes. M.
Harjivan, | want to thank you for your
recomendati ons on identifying single points
of failure due to over reliance on China.
It's an issue that goes beyond APIs in the
medi cal community. The vulnerabilities don't
stop at the pharnacy.

Many of the sanme Chi nese chem cal
manuf act urers suppl yi ng phar nmaceuti cal
precursors al so dom nate production of
I nternmedi ari es using agriculture, advanced
mat eri al s, everyday househol d needs, and
def ense rel evant manuf acturi ng.

So hoping to ask you today, because when
-- In your witten testinony, you, you
mentioned that US chem cal industry, unlike
Europe, is in a position to act.

So | just want to ask you sort of plainly
t oday, | ooking beyond pharma, should the US do
nore to protect its sectors to avoid these
types of future choke holds that the Chinese

are looking to create? And if so, what steps
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shoul d the US consider when it |ooks into
these areas, specifically related to the
chem cal industry and bi ot echnol ogy?
MR. HARJIVAN. Yeah. |If you look at the
US drug industry, it started in New Jersey,
out si de of the petroleumindustry, right?
Because it was -- it was adjacent to it. So
Merck, J&J, all these great conpanies were
adj acent to oil refineries because the
precursors do conme from petrol eum products.
So there, there, there's an anal ogy there
al ready of US conpani es bei ng successful with

that. What happened was sinply the cost

drivers, environnental issues as well, that,
that pushed it to China. | think, you know,
my viewis -- still is that |'m happy to get

sonme of ny drugs or precursors from China,
just not all of them

| don't care whether it conmes from I daho,
Ireland or India. W just don't need one
source. And we need to | ook at the whole
value chain. W may -- what, what happens
often, we'll say, "oh well, the final dosage

form needs to be made here in the US," but

then the -- we realize the APIs cone from
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I ndi a, etc.

During operation Warp Speed, as |
nmentioned, we realized choke points that we
never realized would happen. W, we had to
get -- there was a -- there was a darth of
sand for, for, for, for (indiscernible). |
didn't know there's a shortage of sand in the
worl d, fine sand.

Roll ed steel from China. W sought
sativa bags from from fromFrance. So this
IS where the visibility starts comng in. You
need to understand where those choke points
are and then diversify those, those, those
choke points.

| think what we al so want to nake sure is
t hat when we | ook at the end product, | said
pay nore for these drugs, we want to make sure
iIt's not just the, the end supplier extracting
t hose economc rents. So we can't have a PBM
sinply we pay them nore and they pay the, the,
the, the tier, tier 2 and tier 3 suppliers the
sanme anounts, because those players wll still
exit.

So it's about managed diversification.

And also | think at the sane time, | think
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there's real opportunity for investing in
I nnovation for new manufacturing technol ogi es
as they are energing. But we need to
accel erate those as well.
But | think it's actually, in this case,
again, to sound glib, it's easy to, to, to
di versify sone of that manufacturing because
the costs are not that high to nove from
let's say, China to India or even to other
countries that can supply those precursors.
But the first step is to understand all
t he choke points along the way. |If there's a
certain reagent, that can gumthings up
I medi ately. And as Tarun just nentioned, the
Chi nese actually and other adversaries are
very adept at understandi ng where those choke
poi nts are.
And, sinmply, if, if we are in a
hei ghtened political situation, could use
t hose choke points just sinply to create
confusion. If you're -- you know, if the --
if you're -- you can't get steel for your car,
that's one thing. If you can't get your
medi cation to survive, that's a very different

thing. And that can cause a | ot of confusion
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in, in a global environnent.

MR, HODGES:. Thank you.

MR, STIVERS: Well, unless there's any
ot her questions from conm ssioners, we wll
close. In closing, thank you again to all the
W t nesses for your excellent testinonies
today. You can find those testinonies as well
as a recording of the hearing on the uscc. gov
websi te.

|'"d like to note that the comm ssion's
next hearing wll take place on Monday, March
2nd. That hearing is titled, "Part of your
Worl d, US-China Conpetition under the Sea."
Apparently there's a Little Mermaid thene.
And wth that bold observation, we are
adj our ned.

(End of audio recording.)
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