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Highlights of This Month’s Edition 

 Bilateral trade: The U.S. goods trade deficit with China totaled $31.3 billion in October 2019, down 27.5 

percent year-on-year—the largest decrease in the bilateral goods deficit in more than three years. 

 Policy trends in China’s economy: Beijing doubles down on industrial policy to steer the economy as 

negotiations with the United States continue; Harbin Bank becomes the fourth Chinese regional bank to get 

government backing; three city commercial banks issued perpetual bonds in November 2019, becoming the 

first subnational banks to raise capital this way since the State Council cleared the instrument for use in 

December 2018; MSCI finalized the expansion of the weighting assigned to Chinese A-shares in two of its 

widely followed indexes; Alibaba, China’s largest e-commerce firm, reported record Singles’ Day revenue, but 

sales growth continued to slow amid economic headwinds and increased competition from rival firms. 

 In focus – Chinese telecom operators launch 5G services: China’s three major telecom operators officially 

launched 5G networks on November 1, 2019; 5G services are planned in 57 Chinese cities by the end of 2019 

compared to 34 cities currently in the United States. 

Contents 
 

Bilateral Trade ............................................................................................................................................................2 
U.S.-China Trade Deficit Sees Largest Reduction in More Than Three Years ......................................................2 

Policy Trends in China’s Economy ............................................................................................................................2 
Beijing Reinvigorates State-Led Economic Model ................................................................................................2 

Industrial Policy Marches On .............................................................................................................................2 
New Government-Backed Fund to Support Realization of Economic Ambitions .............................................3 

A Regional Bank Gets Regional Government Backing .........................................................................................4 
Regional Banks Begin Issuing Perpetual Bonds ....................................................................................................4 
MSCI Completes A-Shares Weighting Expansion in Benchmark Indexes ............................................................6 
Alibaba Reports Record Singles’ Day Sales Figures .............................................................................................7 

In Focus – Chinese Telecom Operators Launch 5G Services, Surpassing U.S. Coverage ........................................8 
 

 

  

mailto:contact@uscc.gov


 

 

U.S.-China Economic and Security Review Commission 2 

Bilateral Trade 

U.S.-China Trade Deficit Sees Largest Reduction in More Than Three Years   

The U.S. goods trade deficit with China totaled $31.3 billion in October 2019, down 27.5 percent year-on-year (see 

Figure 1)—the largest decrease in the bilateral goods deficit since March 2016. U.S. exports to China fell to $8.9 

billion, a 2.7 percent year-on-year decrease. U.S. imports from China contracted 23.1 percent year-on-year to $40.1 

billion.1 Year-to-date, the U.S. goods deficit with China reached $294.5 billion, down 14.5 percent from the same 

time last year.2 

Figure 1: U.S. Imports, Exports, and the Trade Deficit with China, January 2018–October 2019 

 

Source: U.S. Census Bureau, Trade in Goods with China, December 5, 2019. https://www.census.gov/foreign-trade/balance/c5700.html. 

Policy Trends in China’s Economy  

Beijing Reinvigorates State-Led Economic Model  

As U.S. trade negotiators continue to target China’s industrial policies, new actions by Beijing demonstrate the 

government’s enduring commitment to a state-led economic model. At a November 30 meeting of the Chinese 

Communist Party’s (CCP) Politburo, China’s leaders emphasized the importance of strengthening the CCP’s 

leadership over state-owned enterprises and making the state sector “more competitive and influential.”3 Echoing 

this sentiment, Vice Premier Liu He wrote in a November 2019 People’s Daily editorial that the Chinese 

government will “promote state-owned economic reforms and structural adjustments, and invest more in industries 

related to national security, serving the national strategic goals” to make the state-led economy “stronger, better, 

and bigger.”4 These pronouncements, read together with other industrial policy developments, affirm that Beijing 

will not allow China’s economic development to be separated from state control.  

Industrial Policy Marches On 

On November 15, 2019, China’s National Development and Reform Commission (NDRC), together with 14 other 

agencies, released the Implementation Opinions on Promoting and Deepening the Integrated Development of the 

Advanced Manufacturing and Modern Services Industries (the Plan).5 The Plan ensures the Chinese government 

will continue to guide China’s economic activity in support of national development. When the Plan was first 

introduced in September 2019 at the tenth meeting of the Central Committee on Comprehensively Deepening 
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Reform, Chinese President and General Secretary of the CCP Xi Jinping called its realization an “important way to 

enhance the core competitiveness of manufacturing, cultivate a modern industrial system, and achieve high-quality 

development.”6  

The Plan is shorter than the Made in China 2025 initiative,* and does not prescribe any specific quantitative targets 

to guide the development of the advanced manufacturing sector† in China. Instead, the Plan directs the government 

to redouble efforts already underway to move up the industrial value chain. For example, in an echo of the Internet 

Plus initiative,‡ the Plan calls for the enhanced development of an “industrial internet” that facilitates digital 

communication between manufacturing equipment lines to optimize production.7 The Plan also emphasizes the 

need to accelerate the construction of charging facilities and further build out intelligent manufacturing 

infrastructure for electric vehicles, a sector prioritized in the Made in China 2025 initiative.8 

The Plan’s clearest focus is on cultivating a cohort of “leading enterprises” and “sector champions” to integrate 

advanced manufacturing with modern services and spearhead the development of cutting-edge products by 2025. 

While the Plan does not specify whether these companies should be state- or privately owned, in a press conference 

after its release, NDRC spokesperson Meng Wei stated that companies such as Huawei and Xiaomi, leaders in 

China’s mobile devices and internet services industries, will play a major role in the Plan’s execution.9 The Plan is 

the latest in a series of overlapping industrial policy directives released by the Chinese government in recent months, 

underscoring that Beijing’s push to become a high-technology superpower by 2025 continues unabated.10  

New Government-Backed Fund to Support Realization of Economic Ambitions 

In a separate development, state-owned rolling stock company CRRC, together with 19 other founding stockholders, 

established a $21 billion “National Manufacturing Transformation and Upgrade Fund” to promote the development 

of advanced manufacturing industries in China. 11  Other stockholders include the Ministry of Finance, the 

investment arm of China Development Bank, and China National Tobacco Corporation. All of these entities were 

also founding investors in the National Integrated Circuit Investment Fund, which had a smaller base of registered 

capital at the time of its establishment.12 According to a stock filing submitted by CRRC to the Shanghai Stock 

Exchange, the fund will invest specifically in growth-stage and mature companies in areas such as new materials, 

next-generation information technology, and power equipment—industries that are prioritized in the Made in China 

2025 initiative.13   

Whereas the establishment of the National Integrated Circuit Investment Fund in 2014 was mandated by a related 

industrial policy meant to guide the development of China’s integrated circuit industry, the creation of the advanced 

manufacturing fund was not explicitly stipulated by any particular industrial policy. 14  Nevertheless, its 

establishment aligns with Beijing’s frequent practice of directing state financing vehicles worth billions of dollars 

to target sectors outlined in overarching industrial policy initiatives.15 The creation of the fund by state-backed 

entities, with the Ministry of Finance holding the largest stake of 15.39 percent, also suggests the Chinese 

government will continue to rely on a patchwork of government-guided funds to channel financial resources into 

the emerging industries in which it seeks national leadership.  

                                                      
* Released in 2015, the Made in China 2025 initiative is a signature domestic economic policy of General Secretary Xi that outlines a ten-

year plan to develop ten advanced manufacturing sectors through funding and policy support. The prioritized sectors, most of which are 

long-held strategic industries for the Chinese government, include new energy vehicles, next-generation information technology (IT), 

biotechnology, new materials, aerospace, ocean engineering and high-tech ships, railway, robotics, power equipment, and agricultural 

machinery. For more on Made in China 2025, see the U.S.-China Economic and Security Review Commission Chapter 4, Section 1, 

“China’s Pursuit of Dominance in Computing, Robotics, and Biotechnology,” in 2017 Annual Report to Congress, November 2017, 513–

515.  
† Advanced manufacturing refers to a set of flexible and data-enabled manufacturing processes that leverage an array of technologies to 

enable the more efficient production of goods and services. Through the integrated use of interconnected IT systems, sensors, machines, 

and data, advanced manufacturing contributes to the creation of new products, services, industries, and markets. Michael Rüßmann et al., 

“Industry 4.0: The Future Productivity and Growth in Manufacturing Industries,” Boston Consulting Group, April 2015, 4. http://image-

src.bcg.com/Images/Industry_40_Future_of_Productivity_April_2015_tcm9-61694.pdf. 
‡ Released in 2015, the Internet Plus initiative seeks to—among other things—transform China’s traditional, labor-intensive manufacturing 

sector into a more efficient, IT-driven base through the integration of the mobile internet, cloud computing, big data, and the Internet of 

Things (IoT) with modern manufacturing processes. U.S. Chamber of Commerce, “Made in China 2025: Global Ambitions Built on Local 

Protections,” 2017, 16, 42. https://www.uschamber.com/sites/default/files/final_made_in_china_2025_report_full.pdf.     

http://image-src.bcg.com/Images/Industry_40_Future_of_Productivity_April_2015_tcm9-61694.pdf
http://image-src.bcg.com/Images/Industry_40_Future_of_Productivity_April_2015_tcm9-61694.pdf
https://www.uschamber.com/sites/default/files/final_made_in_china_2025_report_full.pdf
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A Regional Bank Gets Regional Government Backing 

On November 15, two local government entities became the largest shareholders in the Hong Kong-listed Harbin 

Bank—the fourth publicized government-led bank stabilization in China since Baoshang Bank was taken over by 

government regulators in May.* 16 Harbin Bank’s new majority shareholders are Harbin Economic Development 

and Investment Co., controlled by Harbin city’s financial bureau (with a stake of 29.6 percent, up from 19.7 percent 

in June), and Heilongjiang Financial Holdings Group Co., owned by the provincial government of Heilongjiang, 

Harbin’s capital (a new shareholder with a stake of 18.6 percent).17 Harbin Bank is a mid-sized regional lender that 

ranks as the 35th-largest bank in China by assets.18  

The shares transferred to the Harbin government were originally held by the Tomorrow Group, the former 

controlling shareholder of Baoshang Bank.† 19 After Harbin Bank abandoned its bid to list in mainland China in 

March 2018, Caixin reported the Tomorrow Group owned 25.6 percent of the bank’s shares through investments in 

five companies.20 This ownership stake exceeded the 20 percent regulatory threshold allowed for any individual 

shareholder or its affiliates.21  

The statement issued by Harbin Bank after the stake transfer offered no explanation, igniting speculation. Some 

analysts claimed Harbin Bank’s situation was not grave enough to warrant central government intervention, leading 

local government entities to step in. Though Harbin Bank saw a contraction in interbank funding from larger banks 

in September, data reported by Rhodium Group suggest this contraction was not as great as experienced by other 

regional lenders (e.g., Shengjing Bank, China Everbright Bank) in the period following Baoshang’s takeover.22 The 

bank also reported profits of about $311.1 million (renminbi [RMB] 2.18 billion) in the first half of 2019, though 

profits still fell about 15 percent year-on-year over the first half of 2018. 23  The policy decision to transfer 

shareholdings, rather than conduct a government takeover or intervention in bank operations, suggests Harbin Bank 

may not have necessitated as dramatic a change.  

An alternative explanation is that the central government intends to selectively intervene in institutions it considers 

vital, with Harbin Bank not meeting internal benchmarks for direct involvement. In November 2018, the People’s 

Bank of China (PBOC) announced at least 30 major banks would be categorized as “domestic systemically 

important financial institutions.”24 Though the names of these entities are not publicly available, some analysts 

hypothesize the central government is differentiating bank support strategies based on this undisclosed classification 

system. 25 If Harbin Bank is not among the 30 earmarked by the PBOC, it may constitute a lower priority for 

Beijing. 26  According to Rhodium Group, the PBOC has recently urged bank shareholders to take primary 

responsibility for recapitalizing struggling banks, with support from local governments as necessary, leaving 

regulatory intervention as a last resort.27  

Regional Banks Begin Issuing Perpetual Bonds  

In November 2019, three Chinese city commercial banks issued a combined $2.7 billion (RMB 14.6 billion) in 

perpetual bonds—a type of fixed income security with no maturity date.‡ This was the first time regional banks 

were permitted to issue perpetual bonds since the State Council approved their use in December 2018.28 The 

                                                      
* Chinese government entities have also publicly stepped in to shore up three other troubled banks: Baoshang Bank, Bank of Jinzhou, and 

Hengfeng Bank. For more information on the Baoshang Bank takeover, see U.S.-China Economics and Security Review Commission, 

Economics and Trade Bulletin, July 3, 2019, 6. https://www.uscc.gov/sites/default/files/Research/July%202019%20Trade%20Bulletin.pdf. 

For more information on the Bank of Jinzhou, see U.S.-China Economics and Security Review Commission, Economics and Trade 

Bulletin, August 5, 2019, 10. https://www.uscc.gov/sites/default/files/Research/August%202019%20Trade%20Bulletin.pdf.  
† The financial tycoon who controlled the Tomorrow Group, Xiao Jianhua, was reportedly kidnapped from a hotel in Hong Kong by 

Chinese security forces in January 2017 and is believed to be held in China. Wall Street Journal, “Disappearance of Chinese Billionaire 

Alarms Financial Sector,” February 3, 2017. https://www.wsj.com/articles/stocks-connected-to-missing-chinese-billionaire-battered-

1486103953. 
‡ Although perpetual bonds have no maturity date, they often a callable feature, which enables the borrower to pay back the principal at a 

predetermined price on certain dates established at the time of issuance. They can also be written down at the behest of regulators if the 

issuing bank’s capital falls below a certain threshold or it becomes insolvent. Wu Hongyuran and Denise Jia, “China’s Regulator Revises 

Rules on Banks’ Capital Replenishment Tools,” Caixin Global, November 30, 2019. https://www.caixinglobal.com/2019-11-30/chinas-

regulator-revises-rules-on-banks-capital-replenishment-tools-101489026.html; BNP Paribas, “What Are Perpetual Bonds or Perpetuals?” 

https://www.bnpparibasfortis.be/rsc/contrib/document/1-Website/5-Docserver/BNP/F04824E.pdf.  

https://www.uscc.gov/sites/default/files/Research/July%202019%20Trade%20Bulletin.pdf
https://www.uscc.gov/sites/default/files/Research/August%202019%20Trade%20Bulletin.pdf
https://www.wsj.com/articles/stocks-connected-to-missing-chinese-billionaire-battered-1486103953
https://www.wsj.com/articles/stocks-connected-to-missing-chinese-billionaire-battered-1486103953
https://www.caixinglobal.com/2019-11-30/chinas-regulator-revises-rules-on-banks-capital-replenishment-tools-101489026.html
https://www.caixinglobal.com/2019-11-30/chinas-regulator-revises-rules-on-banks-capital-replenishment-tools-101489026.html
https://www.bnpparibasfortis.be/rsc/contrib/document/1-Website/5-Docserver/BNP/F04824E.pdf
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issuances followed a November 6 meeting of the State Council Financial Stability and Development Committee, 

during which policymakers highlighted the need to support new channels for small and medium banks to replenish 

capital.29 Although these issuances are tiny in comparison to the perpetual bonds issued by major commercial 

banks—totaling $138.2 billion (RMB 977.7 billion) as of October 2019—the availability of this new capital-raising 

tool is particularly significant for small commercial banks because the majority of them are unlisted and therefore 

cannot issue stock.30 

For the past year, China’s banking regulators have championed perpetual bonds as a way for commercial banks to 

recapitalize and meet tightening regulatory requirements while also continuing to lend to small businesses.31 In 

January 2019, for example, the PBOC created a central bills swap system. Under this system, certain banks can 

temporarily exchange their perpetual bonds for central bank bills and then use them as collateral—enhancing the 

attractiveness of an otherwise relatively illiquid asset.32 The urgency of regional bank recapitalization is twofold. 

First, Chinese banks’ grace period to comply with the Basel III* banking standards expired at the end of 2018, and 

they now must hold more available capital in proportion to their credit exposure.33 Second, interbank funding 

markets remain tight in the aftermath of the Baoshang Bank bailout earlier this year.34  

Compounding the difficulty of complying with Basel III minimum capital requirements, the China Banking and 

Insurance Regulatory Commission (CBIRC) has also strengthened regulations on how banks disclose 

nonperforming loans and credit-impaired assets as part of its ongoing effort to clean up shadow banking.35Although 

stricter disclosure requirements are positive from a prudential standpoint, they are exposing weaknesses in some 

banks’ balance sheets that were previously obscured through accounting tricks. For example, UBS’s analysis of 

Shengjing Bank’s financials indicates that prior to receiving a capital infusion in June 2019, the true value of the 

bank’s nonperforming loans was several times the officially disclosed number and would have rendered its available 

capital inadequate under Basel III.36 Beijing views perpetual bonds, which count toward the Basel III minimum 

available capital requirement, as a partial solution to these challenges because they are a straightforward way for 

banks to replenish capital without interrupting their lending activities.37 Banks can therefore simultaneously meet 

their regulatory obligations and fulfill the government’s economic policy directive to continue small-business 

lending.38   

While perpetual bonds may be ideal for the issuing banks, the benefits for investors are less clear—especially in the 

case of China’s regional banks. Because they have no maturity date and can be written down if the issuing bank’s 

capital falls below a certain level, perpetual bonds are often compared to equities and are considerably riskier than 

typical bonds.39 Buying a perpetual bond issued by a regional bank essentially presents the same risks as buying the 

bank’s stock, but without the potential upside of windfall profits if the stock price increases.40 While investors 

accept these limitations with the safest and most stable global financial institutions, the attractiveness of making 

long-term investments in China’s battered regional banks is much more questionable. In November 2019, Chinese 

financial media highlighted that several city commercial banks’ available capital has fallen below the required 

minimums. One of these is Weihai Commercial Bank, which is among the three that issued perpetual bonds in 

November.41 Moreover, in September 2019, the recently bailed out Bank of Jinzhou was reportedly seeking another 

$866 million from domestic investors to recapitalize, calling into question its future solvency.42  

To some extent, the risks of investing in the new crop of perpetual bonds are reflected in the variance among interest 

rates different banks must pay. For example, lenders only charged China Construction Bank an interest rate of 4.4 

percent for its perpetual bonds, while Taizhou Bank had to offer 5.4 percent.43 But the true test of whether such 

bonds are a sound investment will be whether the appetite for regional banks’ perpetual bonds extends beyond 

China’s state-owned commercial banks, which are very responsive to government policy priorities.  

                                                      
* Basel III is an internationally agreed-upon set of prudential standards for banks that the Basel Committee on Banking Supervision (BCBS) 

developed to strengthen bank stability following the global financial crisis. The Chinese government gave banks a six-year grace period 

from 2012 to 2018 to comply with Basel III’s stricter capital requirements. Simon Rabinovitch, “China Gives Banks Basel III Timetable,” 

Financial Times, December 7, 2012. https://www.ft.com/content/fac595b4-4062-11e2-8f90-00144feabdc0; Bank for International 

Settlements, “Basel III International Regulatory Framework for Banks.” https://www.bis.org/bcbs/basel3.htm.   

https://www.ft.com/content/fac595b4-4062-11e2-8f90-00144feabdc0
https://www.bis.org/bcbs/basel3.htm


 

 

U.S.-China Economic and Security Review Commission 6 

MSCI Completes A-Shares Weighting Expansion in Benchmark Indexes 

In November 2019, MSCI, a U.S. investment research firm and equities index provider, completed the final stage 

of an expansion in the weighting assigned to China A-shares* in its benchmark Emerging Markets Index (EM), All 

Country World Index (ACWI), and its various China-specific indexes.44 Following the completion of the weighting 

expansion, the EM and ACWI indexes include 472 A-shares, which represent 4 percent and 0.5 percent of the 

indexes, respectively.† 45  

Before MSCI announced the A-shares weighting expansion in February 2019, the inclusion factor was set at 0.05, 

meaning that only 5 percent of included equities’ total eligible market capitalization was used for construction of 

the index. Between February 2019 and November 2019, MSCI raised the inclusion factor to 0.20, effectively 

quadrupling the China exposure of passive investment funds that track MSCI’s EM and ACWI indexes.46 With an 

estimated $5 trillion in assets under management benchmarked against the two indexes, the A-shares weighting 

expansion could lead to a $70 billion net inflow of foreign capital into China’s stock markets, according to an 

analyst at Goldman Sachs.47 

Throughout the A-shares inclusion process, MSCI has maintained that its decisions were based on consultations 

with international institutional investors.48 However, critics contend that MSCI caved to pressure from the Chinese 

government in reversing its previous decision—made in 2016—to exclude A-shares.49 A February 2019 Wall Street 

Journal article, for example, alleged that Chinese stock exchanges threatened to cut off MSCI’s access to market 

and pricing data, which it provides to clients, after it declined to include A-shares in 2015 and 2016.50 MSCI denies 

these claims, and cites improvements in the accessibility of China’s equity markets through the stock connect 

program and looser regulations as a justification for the inclusion.51 In a 2017 survey of institutional investors 

conducted by the Asian Corporate Governance Association, however, 48 percent of respondents believed that MSCI 

was not right to include Chinese A-shares, while only 27 percent said it was right to do so.52   

MSCI’s decision to include A-shares was accompanied by certain technical issues. One unresolved problem is what 

happens to an included equity when foreign ownership reaches the 30 percent cap established by Chinese regulators. 

MSCI takes this into account during the index construction process by requiring that at least 15 percent of the 

allowed foreign ownership maximum still be available at the time of inclusion for the equity to be considered 

investable.53 However, this does not account for subsequent trading. In March 2019, for example, MSCI announced 

it would remove Han’s Laser Technology Industry Group Co.—a Chinese manufacturer of laser processing 

equipment—from its indexes, citing investability issues due to foreign ownership limits.54 MSCI’s decision to 

remove Han’s Laser followed an announcement from the Hong Kong Stock Exchange that it would halt buy orders 

from overseas investors in the company under the Shenzhen-Hong Kong Stock Connect, as foreign ownership was 

nearing the 30 percent threshold.55 Another problem is that foreign institutional investors lack access to hedging 

instruments such as derivatives, index futures, and options contracts, which help provide volatility protection.56 

Based on these concerns, MSCI announced last month that it would halt consultations on any further expansion of 

the A-shares weighting until outstanding problems are resolved.57  

                                                      
* A-shares are RMB-denominated securities of companies incorporated in China that trade on either the Shanghai or Shenzhen stock 

exchanges. A-share trading is restricted to Chinese residents and foreigners can only access the A-shares market through special investment 

programs such as the Qualified Foreign Institutional Investor program and the Stock Connect programs. A-shares are distinct from other 

Chinese share classes such as H-shares (shares in Chinese incorporated companies listed on the Hong Kong Stock Exchange), trading of 

which is not restricted to Chinese residents. FTSE Russell, “Guide to Chinese Share Classes,” May 2019. 

https://research.ftserussell.com/products/downloads/Guide_to_Chinese_Share_Classes.pdf. 
† The assigned weighting of A-shares within an index is determined by an “inclusion factor,” which MSCI explanatory documents describe 

as the proportion of a security’s market capitalization included in the index adjusted for foreign ownership limits. Under Chinese 

regulations governing the Stock Connect program, combined foreign ownership in a China-listed company cannot exceed 30 percent, and 

any single overseas investor’s ownership is capped at 10 percent. Reuters, “China Halts Foreign Purchases of Shenzhen-Listed Stock as 

Inbound Investment Surges,” March 5, 2019. https://www.reuters.com/article/china-markets-connect/update-1-china-halts-foreign-

purchases-of-shenzhen-listed-stock-as-inbound-investment-surges-idUSL3N20T0M9; MSCI, “China A Shares Inclusion: Implementation 

Q&A,” July 2018. 6. https://www.msci.com/documents/1296102/1330218/CNA_Incl_QA.pdf/acc8b584-ccec-4483-958f-fc2f558ddb1a.  

https://research.ftserussell.com/products/downloads/Guide_to_Chinese_Share_Classes.pdf
https://www.reuters.com/article/china-markets-connect/update-1-china-halts-foreign-purchases-of-shenzhen-listed-stock-as-inbound-investment-surges-idUSL3N20T0M9
https://www.reuters.com/article/china-markets-connect/update-1-china-halts-foreign-purchases-of-shenzhen-listed-stock-as-inbound-investment-surges-idUSL3N20T0M9
https://www.msci.com/documents/1296102/1330218/CNA_Incl_QA.pdf/acc8b584-ccec-4483-958f-fc2f558ddb1a
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Alibaba Reports Record Singles’ Day Sales Figures 

Alibaba, China’s largest e-commerce company, saw a record $38.4 billion in sales across its platforms on its 

November 11 Singles’ Day promotion, beating last year’s record of $30.7 billion (see Figure 2).* 58 Singles’ Day 

reportedly was begun in the 1990s by university students as an anti-Valentine’s Day celebration, but gained far 

greater renown in 2009 when Alibaba launched its first online Singles’ Day promotion. Since then, it has become 

the largest shopping day in the world, far outstripping similar U.S. holidays: Black Friday saw $7.2 billion in digital 

sales in 2019, while Cyber Monday drew $9.2 billion in sales.59 Amazon’s Prime Days, a two-day promotional 

event in July, generated an estimated $7.2 billion in sales this year, according to third-party estimates, although the 

company did not release exact sales figures.60 

Figure 2: Alibaba’s Singles’ Day Sales, 2009–2019 

 

Source: Brenda Goh and Josh Horwitz, “L’Oreal, Nestle Score Big at Alibaba’s Singles’ Day Shopping Fest,” Reuters, November 12, 

2019. https://www.reuters.com/article/us-singles-day-alibaba-brands/loreal-nestle-score-big-at-alibabas-singles-day-shopping-fest-

idUSKBN1XM0QU. 

While the $38.4 billion in sales represents the highest-ever Singles’ Day sales for Alibaba, sales growth is on a 

downward trend: in 2019, sales growth reached 26 percent this year—down from 27 percent last year and the lowest 

year-on-year sales growth since the promotion began in 2009. 61  This deceleration in part reflects a broader 

slowdown in China’s economy, which grew at 6 percent in the third quarter of 2019, the slowest growth in nearly 

three decades.† 62 Online retail remains a relative bright spot in China’s economy, with sales through September 

seeing a 16.9 percent increase over last year, more than twice the 8.2 percent rate of overall consumer spending 

growth.63 Still, this growth rate represents a considerable slowdown from the previous few years, when online 

spending growth averaged around 30 percent year-on-year.64 

Alibaba is also facing increased competition from rival e-commerce firms such as JD.com and Pinduoduo, which 

have launched their own Singles’ Day promotions. These firms are better positioned to serve China’s smaller cities, 

which remain a relatively untapped market.65 For example, JD.com reported $29.2 billion in sales for its Singles’ 

Day promotional event (this figure includes sales beginning on November 1).66 In response to competitive pressure, 

Alibaba increased its focus on areas outside of China’s largest cities. Alibaba’s Juhuasuan platform, which targets 

lower-tier cities, partnered with brands to develop 1,000 products catering to consumers from these areas.67 

                                                      
* For highlights from Alibaba’s 2018 Singles’ Day, see U.S.-China Economic and Security Review Commission, Economics and Trade 

Bulletin, December 10, 2018, 7–9. https://www.uscc.gov/sites/default/files/Research/December%202018%20Trade%20Bulletin_0.pdf. 
† For a review of China’s economy in Q3 2019, see U.S.-China Economic and Security Review Commission, Economics and Trade Bulletin, 

November 5, 2019, 7–10. https://www.uscc.gov/sites/default/files/2019-11/November%202019%20Trade%20Bulletin.pdf.  

https://www.reuters.com/article/us-singles-day-alibaba-brands/loreal-nestle-score-big-at-alibabas-singles-day-shopping-fest-idUSKBN1XM0QU
https://www.reuters.com/article/us-singles-day-alibaba-brands/loreal-nestle-score-big-at-alibabas-singles-day-shopping-fest-idUSKBN1XM0QU
https://www.uscc.gov/sites/default/files/Research/December%202018%20Trade%20Bulletin_0.pdf
https://www.uscc.gov/sites/default/files/2019-11/November%202019%20Trade%20Bulletin.pdf
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As consumption in smaller cities has increased, China’s e-commerce firms have placed greater emphasis on 

addressing the logistics of delivering packages to these areas.68 Alibaba announced in November that it invested an 

additional $3.3 billion in its shipping affiliate Cainiao, raising its equity in the firm to 63 percent. JD.com and 

Pinduoduo have made similar investments in logistics, including developing systems using big data to determine 

more efficient shipping routes.69 

This year’s Singles’ Day events highlighted several emerging trends in Chinese retail. One such trend is the rise of 

selling products through live streams—essentially a modernized version of shopping networks such as QVC in the 

United States. Nearly $3 billion of Alibaba’s Singles’ Day sales this year came from live streams.70 According to 

Alibaba, live stream transactions for furniture and decoration products as well as consumer electronics have 

increased by more than 400 percent year-on-year in 2019.71 

Singles’ Day also saw a greater share of customers buying products on credit, which traditionally has been relatively 

uncommon in China.72 One credit product that has seen greater use is Huabei, offered by Alibaba affiliate Ant 

Financial, which provides consumers with installment plans or credit lines. According to external estimates, at least 

half of all Singles’ Day purchases on Alibaba’s Tmall and Taobao platforms were made using Huabei, encouraged 

by zero-interest Huabei plans on over eight million Tmall products.73  Banks have also expanded their credit 

offerings for retail customers as they seek to diversify away from loans to corporations. For example, China 

Merchants Bank reported a record $3.9 billion in credit card transactions on Singles’ Day.74 

While primarily a Chinese phenomenon, Singles’ Day also saw a greater international presence this year. Lazada, 

an Alibaba subsidiary operating in Southeast Asia, reported a record three million orders in the first hour of Singles’ 

Day, while rival firm Shopee said its order volume in the first hour was more than three times higher than last year, 

and sold 70 million items online.75  

Despite ongoing trade tensions and pressure from Beijing over perceived political statements by U.S. firms, many 

U.S. brands saw brisk sales on Singles’ Day. For instance, Tmall reported that Apple sales within the first ten 

minutes of Singles’ Day this year were more than seven times higher than sales of the entire day in 2018.76 Nike, 

Adidas, and Estée Lauder all saw sales of over $14.3 million (RMB 100 million).77 

Despite the record-setting performance, Alibaba’s founder Jack Ma said the firm’s Singles’ Day performance did 

not meet his own expectations, blaming factors such as the weather and the fact that Singles’ Day fell on a Monday.78 

Nevertheless, the sales figures beat market predictions.79 Two weeks after the Singles’ Day event, Alibaba’s stock 

debuted on the Hong Kong Stock Exchange, becoming the biggest listing of 2019.80 

In Focus – Chinese Telecom Operators Launch 5G Services, 

Surpassing U.S. Coverage 
China’s three major state-owned telecommunications operators—China Mobile, China Unicom, and China 

Telecom—launched 5G services in major cities across China on November 1, 2019.81 China’s all-at-once approach 

is symptomatic of state planning, where U.S. networks have gradually experimented with new cities. Coupled with 

faster deployment of 5G infrastructure and greater availability of 5G devices, China’s 5G network launch positions 

it ahead of the United States in providing 5G service to urban consumers.* 82 Network coverage is only one of 

several important aspects in establishing a competitive advantage in 5G, however, and the United States remains 

poised to excel in complex commercial applications of 5G.83  

China’s accelerated 5G launch comes ahead of initial plans for a nationwide rollout in 2020. According to state 

news outlet Xinhua, China Mobile’s 5G services are already active in 50 cities (see Tables 1 and 2), and the three 

carriers have announced plans to provide 5G services in at least 57 Chinese cities by the end of 2019, with each 

providing coverage in 50 mostly overlapping cities.84 By contrast, 5G services are now available on a limited basis 

                                                      
* China is neck-and-neck with South Korea for greatest geographic coverage, based on number of 5G base stations. Grady McGregor, “China 

Is Launching Its 5G Network Ahead of Schedule and on a Spectrum the U.S. Can’t Yet Match,” Fortune, October 31, 2019. 

https://fortune.com/2019/10/31/china-5g-rollout-spectrum/. 

https://fortune.com/2019/10/31/china-5g-rollout-spectrum/
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in 34 U.S. cities, *  and frontrunners AT&T and Verizon have often avoided direct competition in initial 

deployment.85 Of the four major U.S. operators—AT&T, Verizon, T-Mobile, and Sprint—AT&T currently leads 

by a small margin, with 5G services available in 21 cities.86 However, AT&T’s 5G service is currently only available 

for corporate customers. Verizon leads in providing 5G for personal use, with service available in parts of 20 cities 

(see Tables 1 and 2).87  

Deployment of 5G in the United States has been piecemeal compared to China’s coordinated launch, with network 

availability limited to certain districts or neighborhoods in some cities.88 For instance, Verizon’s initial coverage in 

New York does not extend to Staten Island or Queens.89 As of their official launch on November 1, Chinese carriers’ 

5G service reportedly encompassed substantial portions of the metropolitan areas in key political and commercial 

hubs, such as Beijing, Shanghai, port city Tianjin, and southern technology center Shenzhen. China Mobile claimed 

its Beijing coverage extended well into the capital city’s suburbs.  

The simultaneous launch of networks across operators and through many major cities also highlights the extensive 

coordination of Chinese economic planners in deploying 5G. Each of the major U.S. carriers launched in just a 

handful of cities from December 2018 (AT&T) to late June 2019 (T-Mobile), with sharply diverging commercial 

and technical approaches.90 While AT&T’s early emphasis is on corporate customers, T-Mobile and Verizon are 

focused on providing coverage at faster speeds (though it is only available outdoors and close to 5G towers).91 

Despite being the smallest of the carriers by revenue, Sprint has kept pace with its larger rivals by upgrading its 4G 

infrastructure to provide hybrid 4G and 5G coverage, albeit at slower speeds than Verizon and T-Mobile’s 5G 

service.92 

In addition to greater reported network access, Chinese consumers are also able to purchase a wider variety of 5G-

compatible handsets. Currently only four devices, all retailing for $1,000 or more, are for sale in the United States.† 

By contrast, China’s Ministry of Industry and Information Technology had approved 13 5G handsets for sale in the 

Chinese market at the end of September, though some will not be available until February 2020.93 The majority of 

these devices are from Chinese brands not available in the United States or through U.S. carriers, including Huawei, 

ZTE, Vivo, and Xiaomi.94  

China’s rapid deployment of 5G positions Chinese developers of 5G applications to reach more urban consumers 

by 2020 than the United States. Nonetheless, U.S. firms are still poised to lead in many 5G applications that could 

precipitate the most impactful economic transformations.95 These are typically distinct from consumer cellular 

services or rely on concurrent advances in several technologies, of which 5G connectivity is only one vital part. 

Many manufacturers plan to launch their own enterprise 5G networks, for instance to accelerate automation in 

warehouses that use industrial robots and augmented reality.96 The United States is also well-poised to lead in 

applications made possible by 5G’s faster transmission of data, such as development of autonomous vehicles, 

augmented reality, and advanced medical applications of 5G like remote surgery.97  

Table 1: U.S. 5G Coverage by City and Carriers 

City Carriers Providing 5G City Carriers Providing 5G 

Atlanta AT&T, Verizon,  

T-Mobile, and Sprint 

New Orleans AT&T 

Austin, Texas AT&T New York AT&T, Verizon,  

T-Mobile, and Sprint 

                                                      
* Verizon plans to launch in seven new cities by the end of 2019, and T-Mobile will launch a slower “national” 5G network encompassing 

more than 5,000 U.S. cities and towns on December 6. Mark Jansen, “T-Mobile Becomes the First Carrier to Create a Nationwide U.S. 5G 

Network,” Digital Trends, December 2, 2019. https://www.digitaltrends.com/mobile/t-mobile-launches-first-nationwide-5g-network/; 

Christian de Looper, “Here Are the Cities Where You Can Access 5G from Major U.S. Carriers Right Now,” Digital Trends, November 

20, 2019. 
† These include the Samsung’s Galaxy Note 10 Plus 5G and Galaxy S10 5G, LG’s V50 ThinQ 5G, and OnePlus’s 7 Pro 5G. One Plus’s 7T 

Pro McLaren is due to launch December 6, 2019, and several models of Motorola handsets can be upgraded to 5G. Historically, Apple has 

often remained secretive about product development plans, but some market analysts believe it will release a 5G smartphone in 2020. Ben 

Schoon, “[Update: 12/6] OnePlus 7T Pro 5G McLaren Edition Is Coming to T-Mobile Exclusively,” 9to5Google, December 2, 2019; 

Philip Michaels, “5G Phones: Every Known Phone and Release Date,” Tom’s Guide, November 7, 2019. 

https://www.tomsguide.com/us/5g-phones-list,news-29292.html.  

https://www.digitaltrends.com/mobile/t-mobile-launches-first-nationwide-5g-network/
https://www.tomsguide.com/us/5g-phones-list,news-29292.html
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City Carriers Providing 5G City Carriers Providing 5G 

Boston Verizon Oklahoma City AT&T 

Boise, Idaho Verizon Omaha, Nebraska Verizon 

Charlotte, North Carolina AT&T Orlando, Florida AT&T 

Cleveland, Ohio T-Mobile Panama City, Florida Verizon 

Denver, Colorado Verizon Providence, Rhode Island Verizon 

Dallas AT&T, Verizon,  

T-Mobile, and Sprint 

Phoenix Verizon 

Detroit Verizon Raleigh, North Carolina AT&T 

Houston AT&T, Verizon, and 

Sprint 

Saint Paul, Minnesota Verizon 

Indianapolis AT&T and Verizon, and 

Sprint 

San Antonio AT&T 

Jacksonville, Florida AT&T San Diego AT&T 

Las Vegas AT&T and T-Mobile San Francisco AT&T 

Los Angeles AT&T, T-Mobile, and 

Sprint 

San Jose, California AT&T 

Louisville, Kentucky AT&T Sioux Falls, South Dakota Verizon 

Minneapolis Verizon Waco, Texas AT&T 

Nashville, Tennessee AT&T Washington, DC Sprint 

Source: Various.98  
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Table 2: China’s Planned 5G Coverage by City and Carrier 

City Carriers Providing 5G City Carriers Providing 5G 

Beijing China Mobile, China Unicom, and 

China Telecom 

Zhengzhou China Mobile, China Unicom, and 

China Telecom 

Tianjin China Mobile, China Unicom, and 

China Telecom 

Nanyang China Mobile 

Shanghai China Mobile, China Unicom, and 

China Telecom 

Wuhan China Mobile, China Unicom, and 

China Telecom 

Chongqing China Mobile, China Unicom, and 

China Telecom 

Changsha China Mobile, China Unicom, and 

China Telecom 

Shijiazhuang China Mobile, China Unicom, and 

China Telecom 

Zhuzhou China Mobile 

Xiong'an China Mobile, China Unicom, and 

China Telecom 

Guangzhou China Mobile, China Unicom, and 

China Telecom 

Taiyuan China Mobile, China Unicom, and 

China Telecom 

Shenzhen China Mobile, China Unicom, and 

China Telecom 

Jincheng China Mobile Foshan China Mobile, China Unicom, and 

China Telecom 

Hohhot China Mobile, China Unicom, and 

China Telecom 

Dongguan China Mobile, China Unicom, and 

China Telecom 

Shenyang China Mobile, China Unicom, and 

China Telecom 

Liuzhou China Mobile, China Unicom, and 

China Telecom 

Dalian China Mobile, China Unicom, and 

China Telecom 

Nanning China Mobile, China Unicom, and 

China Telecom 

Changchun China Mobile, China Unicom, and 

China Telecom 

Haikou China Mobile, China Unicom, and 

China Telecom 

Harbin China Mobile, China Unicom, and 

China Telecom 

Qionghai China Mobile and China Telecom 

Nanjing China Mobile, China Unicom, and 

China Telecom 

Chengdu China Mobile, China Unicom, and 

China Telecom 

Wuxi China Mobile, China Unicom, and 

China Telecom 

Guiyang China Mobile, China Unicom, and 

China Telecom 

Suzhou China Mobile, China Unicom, and 

China Telecom 

Kunming China Mobile, China Unicom, and 

China Telecom 

Hangzhou China Mobile, China Unicom, and 

China Telecom 

Xi'an China Mobile, China Unicom, and 

China Telecom 

Ningbo China Mobile, China Unicom, and 

China Telecom 

Lanzhou China Mobile, China Unicom, and 

China Telecom 

Wenzhou China Mobile, China Unicom, and 

China Telecom 

Xining China Mobile, China Unicom, and 

China Telecom 
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City Carriers Providing 5G City Carriers Providing 5G 

Jiaxing China Mobile, China Unicom, and 

China Telecom 

Yinchuan China Mobile, China Unicom, and 

China Telecom 

Hefei China Mobile, China Unicom, and 

China Telecom 

Urumqi China Mobile, China Unicom, and 

China Telecom 

Wuhu China Mobile and China Telecom Zhuhai China Unicom and China Telecom 

Fuzhou China Mobile, China Unicom, and 

China Telecom 

Shaoxing China Unicom 

Xiamen China Mobile, China Unicom, and 

China Telecom 

Zhongshan China Unicom 

Quanzhou China Mobile, China Unicom, and 

China Telecom 

Changzhou China Unicom 

Nanchang China Mobile, China Unicom, and 

China Telecom 

Nantong China Unicom 

Yingtan China Mobile, China Unicom, and 

China Telecom 

Mianyang China Telecom 

Jinan China Mobile, China Unicom, and 

China Telecom 

Jinhua China Telecom 

Qingdao China Mobile, China Unicom, and 

China Telecom 

  

Source: Various.99 

  



 

 

U.S.-China Economic and Security Review Commission  13 

 

1 U.S. Census Bureau, Trade in Goods with China, December 5, 2019. https://www.census.gov/foreign-trade/balance/c5700.html. 
2 U.S. Census Bureau, Trade in Goods with China, December 5, 2019. https://www.census.gov/foreign-trade/balance/c5700.html. 
3 Xu Wei, “Party Leadership over SOEs Urged,” China Daily, November 30, 2019. 

http://www.chinadaily.com.cn/a/201911/30/WS5de1572ca310cf3e3557b0cf.html. 
4 Karen Yeung, “China Will Make State Economy ‘Stronger, Better and Bigger,’ Top Trade Negotiator Liu He Says,” South China 

Morning Post, November 22, 2019. https://www.scmp.com/economy/china-economy/article/3038993/china-wont-give-its-state-led-

economic-model-top-trade. 
5 China’s National Development and Reform Commission, Implementation Opinions on Promoting and Deepening the Integrated 

Development of the Advanced Manufacturing and Modern Services Industries (关于推动先进制造业和现代服务业深度融合发展的实

施意见), November 15, 2019. Translation. https://www.ndrc.gov.cn/xxgk/zcfb/tz/201911/t20191115_1203543.html. 
6 Xinhua, “Xi Jinping Presides over the Tenth Meeting of the Central Committee for Comprehensively Deepening Reform, Emphasizes 

Need to Strengthen the Integration and Efficiency of the Reform System” (习近平主持召开中央全面深化改革委员会第十次会议强

调 加强改革系统集成协同高效 推动各方面制度更加成熟更加定型), September 9, 2019. Translation. 

http://www.xinhuanet.com/politics/2019-09/09/c_1124979267.htm. 
7 China’s National Development and Reform Commission, Implementation Opinions on Promoting and Deepening the Integrated 

Development of the Advanced Manufacturing and Modern Services Industries (关于推动先进制造业和现代服务业深度融合发展的实

施意见), November 15, 2019. Translation. https://www.ndrc.gov.cn/xxgk/zcfb/tz/201911/t20191115_1203543.html. 
8 China’s National Development and Reform Commission, Implementation Opinions on Promoting and Deepening the Integrated 

Development of the Advanced Manufacturing and Modern Services Industries (关于推动先进制造业和现代服务业深度融合发展的实

施意见), November 15, 2019. Translation. https://www.ndrc.gov.cn/xxgk/zcfb/tz/201911/t20191115_1203543.html. 
9 China’s National Development and Reform Commission, National Development and Reform Commission Holds November Press 

Conference to Introduce Macroeconomic Performance and Discuss Points of Special Interest (国家发展改革委举行 11 月份新闻发布

会介绍宏观经济运行情况并回应热点问题), November 15, 2019. Translation. 

https://www.ndrc.gov.cn/xwdt/xwfb/201911/t20191118_1203718.html. 
10 Dave Yin, “Industrial 5G Is Latest Ingredient in ‘Made in China 2025,’” Caixin, November 26, 2019. 

https://www.caixinglobal.com/2019-11-26/industrial-5g-is-latest-ingredient-in-made-in-china-2025-101487123.html. 
11 Samuel Shen and John Ruwitch, “China Sets Up $21 Billion Fund to Upgrade Manufacturing: Shanghai Securities News,” Reuters, 

November 19, 2019. https://www.reuters.com/article/us-china-fund-manufacturing/china-sets-up-21-billion-fund-to-upgrade-

manufacturing-shanghai-sec-news-idUSKBN1XU02M. 
12 Zhao Runhua, “China Sets up Massive New Fund Firm to Transform Upgrading,” Caixin, November 19, 2019. 

https://www.caixinglobal.com/2019-11-19/china-sets-up-massive-new-fund-to-transform-manufacturing-101484917.html; Li Tao, “How 

China’s ‘Big Fund’ Is Helping the Country Catch Up in the Global Semiconductor Race,” South China Morning Post, May 10, 2018. 

https://www.scmp.com/tech/enterprises/article/2145422/how-chinas-big-fund-helping-country-catch-global-semiconductor-race. 
13 Shanghai Stock Exchange, “About the Participation of CRRC Corporation Limited in the Establishment of the National Manufacturing 

Transformation and Upgrade Fund” (中国中车股份有限公司关于参与发起设立国家制造业转型升级基金股份有限公司的公告), 

November 18, 2019. Translation. http://www.sse.com.cn/disclosure/listedinfo/announcement/c/2019-11-19/601766_20191119_1.pdf. 
14 John VerWey, “China Semiconductor Industrial Policy: Past and Present,” United States International Trade Commission: Journal of 

International Commerce and Economics, July 2019, 13. 

https://www.usitc.gov/publications/332/journals/chinese_semiconductor_industrial_policy_past_and_present_jice_july_2019.pdf. 
15 Yoko Kubota, “China’s New $21 Billion High-Tech Manufacturing Fund Likely to Rankle U.S.,” Wall Street Journal, November 20, 

2019. https://www.wsj.com/articles/chinas-new-21-billion-high-tech-manufacturing-fund-likely-to-rankle-u-s-11574250074. 
16 Harbin Bank Co. Ltd., “Harbin Bank Co. Ltd: Inside Information Announcement,” November 15, 2019, 1–2. 

https://www1.hkexnews.hk/listedco/listconews/sehk/2019/1115/2019111500989.pdf.  
17 James T. Areddy, “Chinese State-Backed Investors Extend Support to Yet Another Bank,” Wall Street Journal, November 16, 2019. 

https://www.wsj.com/articles/chinese-state-backed-investors-extend-support-to-yet-another-bank-11573900656; Harbin Bank Co. Ltd., 

“Harbin Bank Co. Ltd: Inside Information Announcement,” November 15, 2019, 1–2. 

https://www1.hkexnews.hk/listedco/listconews/sehk/2019/1115/2019111500989.pdf. 
18 Dinny McMahon, “Is There a Method behind Beijing’s Bank Rescue Madness?” MacroPolo, November 18, 2019. 

https://macropolo.org/beijing-bank-rescue-method/.  
19 James T. Areddy, “Chinese State-Backed Investors Extend Support to Yet Another Bank,” Wall Street Journal, November 16, 2019. 

https://www.wsj.com/articles/chinese-state-backed-investors-extend-support-to-yet-another-bank-11573900656. 
20 Liu Caiping, Wu Hongyuran, and Leng Cheng, “Conglomerate Holds Hidden Stake in Bank That Abandoned Listing,” Caixin, March 

20, 2018. https://www.caixinglobal.com/2018-03-20/conglomerate-holds-hidden-stake-in-bank-that-abandoned-listing-101223857.html.  
21 Liu Caiping, Wu Hongyuran, and Leng Cheng, “Conglomerate Holds Hidden Stake in Bank That Abandoned Listing,” Caixin, March 

20, 2018. https://www.caixinglobal.com/2018-03-20/conglomerate-holds-hidden-stake-in-bank-that-abandoned-listing-101223857.html.  
22 Logan Wright, “Pushing on a Broken String,” Rhodium Group, November 22, 2019, 4.  
23 Harbin Bank, “Harbin Bank Co. Ltd. 2019 Interim Report,” 7; James T. Areddy, “Chinese State-Backed Investors Extend Support to Yet 

Another Bank,” Wall Street Journal, November 16, 2019. https://www.wsj.com/articles/chinese-state-backed-investors-extend-support-

to-yet-another-bank-11573900656. 

 

                                                      

https://www.census.gov/foreign-trade/balance/c5700.html
https://www.census.gov/foreign-trade/balance/c5700.html
http://www.chinadaily.com.cn/a/201911/30/WS5de1572ca310cf3e3557b0cf.html
https://www.scmp.com/economy/china-economy/article/3038993/china-wont-give-its-state-led-economic-model-top-trade
https://www.scmp.com/economy/china-economy/article/3038993/china-wont-give-its-state-led-economic-model-top-trade
https://www.ndrc.gov.cn/xxgk/zcfb/tz/201911/t20191115_1203543.html
http://www.xinhuanet.com/politics/2019-09/09/c_1124979267.htm
https://www.ndrc.gov.cn/xxgk/zcfb/tz/201911/t20191115_1203543.html
https://www.ndrc.gov.cn/xxgk/zcfb/tz/201911/t20191115_1203543.html
https://www.ndrc.gov.cn/xwdt/xwfb/201911/t20191118_1203718.html
https://www.caixinglobal.com/2019-11-26/industrial-5g-is-latest-ingredient-in-made-in-china-2025-101487123.html
https://www.reuters.com/article/us-china-fund-manufacturing/china-sets-up-21-billion-fund-to-upgrade-manufacturing-shanghai-sec-news-idUSKBN1XU02M
https://www.reuters.com/article/us-china-fund-manufacturing/china-sets-up-21-billion-fund-to-upgrade-manufacturing-shanghai-sec-news-idUSKBN1XU02M
https://www.caixinglobal.com/2019-11-19/china-sets-up-massive-new-fund-to-transform-manufacturing-101484917.html
https://www.scmp.com/tech/enterprises/article/2145422/how-chinas-big-fund-helping-country-catch-global-semiconductor-race
http://www.sse.com.cn/disclosure/listedinfo/announcement/c/2019-11-19/601766_20191119_1.pdf
https://www.usitc.gov/publications/332/journals/chinese_semiconductor_industrial_policy_past_and_present_jice_july_2019.pdf
https://www.wsj.com/articles/chinas-new-21-billion-high-tech-manufacturing-fund-likely-to-rankle-u-s-11574250074
https://www1.hkexnews.hk/listedco/listconews/sehk/2019/1115/2019111500989.pdf
https://www.wsj.com/articles/chinese-state-backed-investors-extend-support-to-yet-another-bank-11573900656
https://www1.hkexnews.hk/listedco/listconews/sehk/2019/1115/2019111500989.pdf
https://macropolo.org/beijing-bank-rescue-method/
https://www.wsj.com/articles/chinese-state-backed-investors-extend-support-to-yet-another-bank-11573900656
https://www.caixinglobal.com/2018-03-20/conglomerate-holds-hidden-stake-in-bank-that-abandoned-listing-101223857.html
https://www.caixinglobal.com/2018-03-20/conglomerate-holds-hidden-stake-in-bank-that-abandoned-listing-101223857.html
https://www.wsj.com/articles/chinese-state-backed-investors-extend-support-to-yet-another-bank-11573900656
https://www.wsj.com/articles/chinese-state-backed-investors-extend-support-to-yet-another-bank-11573900656


 

 

U.S.-China Economic and Security Review Commission 14 

                                                                                                                                                                                        
24  Tracy Yang and Francis Garrido, “As Local Systemic List Grows, at Least 4 Chinese Banks May Need Fresh Capital,” S&P Global, 

December 19, 2018. https://www.spglobal.com/marketintelligence/en/news-insights/trending/dRGH2RnyEKO51YsrQ01Fug2. 
25 Dinny McMahon, “Is There a Method behind Beijing Bank Rescue Madness?” MacroPolo, November 18, 2019. 

https://macropolo.org/beijing-bank-rescue-method/. 
26 Dinny McMahon, “Is There a Method behind Beijing Bank Rescue Madness?” MacroPolo, November 18, 2019. 

https://macropolo.org/beijing-bank-rescue-method/. 
27 Logan Wright, “Pushing on a Broken String,” Rhodium Group, November 22, 2019, 5.   
28 Duan Siyu, “City Commercial Banks Issue Perpetual Bonds: The Ice Is Already Broken, but the Price Is Different” (城商行永续债发行: 

冰已破但, 价不同), Yicai, December 2, 2019. Translation. https://www.yicai.com/news/100422300.html; Wu Hongyuran and Leng 

Cheng, “As ‘Big Four’ Banks’ Capital Dwindles, Regulator to OK Perpetual Bonds,” Caixin Global, December 26, 2018. 

https://www.caixinglobal.com/2018-12-26/as-big-four-banks-capital-dwindles-regulator-to-ok-perpetual-bonds-101363755.html.  
29 Zhaobai Zhinan and Zan Xiuli, “Financial Stability and Development Committee: The Focus Is Supporting Multiple Channels for Small 

and Medium Banks to Replenish Capital” (金融委: 重点支持中小银行多渠道补充资本), China Securities Journal, November 7, 2019. 

Translation. http://www.cs.com.cn/xwzx/hg/201911/t20191107_5996718.html.  
30 Xin Jishao, “500 Billion RMB in ‘Perpetual Bonds’ Not Really Perpetual, Some City Commercial Banks’ Tier 1 Capital Falls below the 

Red Line” (5000 亿“永续债”并不永续部分城商行一级资本充足率铁破红线), 21st Century Business, November 14, 2019. 

Translation. http://www.21jingji.com/2019/11-14/5MMDEzODBfMTUxNzE5MA.html.  
31 Caixin Global, “Chart of the Day: Chinese Banks Replenishing Their Capital through Bond Sales,” October 17, 2019. 

https://www.caixinglobal.com/2019-10-17/chart-of-the-day-chinese-banks-replenishing-their-capital-through-bond-sales-

101472567.html.  
32 Sun Yu, “China’s Banks Surge into ‘Perps’ Market to Bolster Capital,” Financial Times, September 2019. 

https://www.ft.com/content/0fc469a0-d9d0-11e9-8f9b-77216ebe1f17?mc_cid=8849dd7394&mc_eid=5add0e7e13; Peng Qinqin and 

Denise Jia, “Central Bank to Launch Swap Mechanism for Perpetual Bonds,” Caixin Global, January 25, 2019. 

https://www.caixinglobal.com/2019-01-25/central-bank-to-launch-swap-mechanism-for-perpetual-bonds-101374136.html.  
33 Ouyang Jianhuan, “Capital Adequacy Ratio Declines, Pressure on Listed Banks for ‘Blood Transfusions’ Continues” (资本充足率下滑 

上市银行“补血”压力犹存), China Securities Journal, September 11, 2018. Translation. 

http://www.cs.com.cn/xwzx/hg/201809/t20180911_5871181.html.  
34 Allen Feng, Bart Carfagno, and Logan Wright, “The Age of Capital for China’s Banks,” Rhodium Group China Markets Research, 

October 2, 2019.  
35 Xiaomeng and Liu Xiao, “Regulators Pressure Banks to Speed Up Bad-Debt Recognition,” Caixin Global, June 12, 2018. 

https://www.caixinglobal.com/2018-06-12/regulators-pressure-banks-to-speed-up-bad-debt-recognition-101269502.html; Zhu Liangtao 

and Lin Jinbing, “Chinese Banks Face Tougher Rules for Declaring Nonperforming Assets,” Caixin Global, May 2, 2019. 

https://www.caixinglobal.com/2019-05-02/chinese-banks-face-tougher-rules-for-declaring-nonperforming-assets-101410973.html; 

China Banking and Insurance Regulatory Commission, China Banking and Insurance Regulatory Commission Notice on Soliciting 

Public Comments for Interim Measures on the Classification of Financial Asset Risks (Public Comment Draft) (中国银行保险监督管理

委员会关于《商业银行金融资产风险分类暂行办法（征求意见稿）》公开征求意见的公告), April 30, 2019. Translation. 

http://www.cbirc.gov.cn/cn/doc/9103/910302/F0BBC13866B3401CBE0366DF3F3BAD21.html.  
36 Jason Bedford and May Yan, “Does Shengjing Bank’s Below Book Capital Raise Signal a Shift in Bank Recaps?” UBS, July 2, 2019.  
37 People’s Bank of China, 2019 Q3 Report on the Implementation China’s Monetary Policy (2019 年第三季度中国货币政策执行报告), 

November 16, 2019. 15. Translation. http://www.gov.cn/xinwen/2019-11/16/content_5452710.htm.  
38 Bloomberg, “China Moves Away from Hard Lending Targets at Biggest Banks,” November 12, 2019. 

https://www.bloomberg.com/news/articles/2019-11-13/china-moves-away-from-sharp-targets-for-lending-to-small-firms; Allen Feng, 

Bart Carfagno, and Logan Wright, “The Age of Capital for China’s Banks,” Rhodium Group China Markets Research, October 2, 2019; 

Bank for International Settlements, “Basel III: A Global Regulatory Framework for More Resilient Banks and Banking Systems,” 

December 2010, 15. https://www.bis.org/publ/bcbs189.pdf.  
39 BNP Paribas, “What Are Perpetual Bonds or Perpetuals?” https://www.bnpparibasfortis.be/rsc/contrib/document/1-Website/5-

Docserver/BNP/F04824E.pdf.  
40 Sun Yu, “China’s Banks Surge into ‘Perps’ Market to Bolster Capital,” Financial Times, September 2019. 

https://www.ft.com/content/0fc469a0-d9d0-11e9-8f9b-77216ebe1f17?mc_cid=8849dd7394&mc_eid=5add0e7e13.  
41 Xin Jishao and Ge Zhonghua, “Sketch of City Commercial Banks’ Capital: Some Banks in Northeast and North China Are under 

Pressure and There Is a 120 BP Interest Rate Spread from Large Banks” (城商行资本素描: 东北华北部分银行承压永续债与大型利

差 120 BP), November 26, 2019. Translation. http://www.21jingji.com/2019/11-26/5OMDEzODBfMTUxOTA5OQ.html; Xin Jishao, 

“500 Billion RMB in ‘Perpetual Bonds’ Not Really Perpetual, Some City Commercial Banks’ Tier 1 Capital Falls below the Red Line” 

(5000 亿“永续债”并不永续部分城商行一级资本充足率铁破红线), 21st Century Business, November 14, 2019. Translation. 

http://www.21jingji.com/2019/11-14/5MMDEzODBfMTUxNzE5MA.html. 
42 Zhou Xin, “Saga of China’s Bank of Jinzhou Raises Questions about the Health of Chinese Banking Sector,” SCMP, October 3, 2019. 

https://www.scmp.com/economy/china-economy/article/3031389/saga-chinas-bank-jinzhou-raises-questions-about-health. 
43 Xin Jishao and Ge Zhonghua, “Sketch of City Commercial Banks’ Capital: Some Banks in Northeast and North China Are under 

Pressure and There Is a 120 BP Interest Rate Spread from Large Banks” (城商行资本素描: 东北华北部分银行承压永续债与大型利

差 120 BP), November 26, 2019. Translation. http://www.21jingji.com/2019/11-26/5OMDEzODBfMTUxOTA5OQ.html.  
44 BusinessWire, “MSCI Completes the Successful Implementation of Final Phase of the 20% Partial Inclusion of China A Shares in MSCI 

Indexes,” November 26, 2019. https://www.businesswire.com/news/home/20191126005578/en/MSCI-Completes-Successful-

Implementation-Final-Phase-20.  

 

https://www.yicai.com/news/100422300.html
https://www.caixinglobal.com/2018-12-26/as-big-four-banks-capital-dwindles-regulator-to-ok-perpetual-bonds-101363755.html
http://www.cs.com.cn/xwzx/hg/201911/t20191107_5996718.html
http://www.21jingji.com/2019/11-14/5MMDEzODBfMTUxNzE5MA.html
https://www.caixinglobal.com/2019-10-17/chart-of-the-day-chinese-banks-replenishing-their-capital-through-bond-sales-101472567.html
https://www.caixinglobal.com/2019-10-17/chart-of-the-day-chinese-banks-replenishing-their-capital-through-bond-sales-101472567.html
https://www.ft.com/content/0fc469a0-d9d0-11e9-8f9b-77216ebe1f17?mc_cid=8849dd7394&mc_eid=5add0e7e13
https://www.caixinglobal.com/2019-01-25/central-bank-to-launch-swap-mechanism-for-perpetual-bonds-101374136.html
http://www.cs.com.cn/xwzx/hg/201809/t20180911_5871181.html
https://www.caixinglobal.com/2018-06-12/regulators-pressure-banks-to-speed-up-bad-debt-recognition-101269502.html
https://www.caixinglobal.com/2019-05-02/chinese-banks-face-tougher-rules-for-declaring-nonperforming-assets-101410973.html
http://www.cbirc.gov.cn/cn/doc/9103/910302/F0BBC13866B3401CBE0366DF3F3BAD21.html
http://www.gov.cn/xinwen/2019-11/16/content_5452710.htm
https://www.bloomberg.com/news/articles/2019-11-13/china-moves-away-from-sharp-targets-for-lending-to-small-firms
https://www.bis.org/publ/bcbs189.pdf
https://www.bnpparibasfortis.be/rsc/contrib/document/1-Website/5-Docserver/BNP/F04824E.pdf
https://www.bnpparibasfortis.be/rsc/contrib/document/1-Website/5-Docserver/BNP/F04824E.pdf
https://www.ft.com/content/0fc469a0-d9d0-11e9-8f9b-77216ebe1f17?mc_cid=8849dd7394&mc_eid=5add0e7e13
http://www.21jingji.com/2019/11-26/5OMDEzODBfMTUxOTA5OQ.html
http://www.21jingji.com/2019/11-14/5MMDEzODBfMTUxNzE5MA.html
https://www.scmp.com/economy/china-economy/article/3031389/saga-chinas-bank-jinzhou-raises-questions-about-health
http://www.21jingji.com/2019/11-26/5OMDEzODBfMTUxOTA5OQ.html
https://www.businesswire.com/news/home/20191126005578/en/MSCI-Completes-Successful-Implementation-Final-Phase-20
https://www.businesswire.com/news/home/20191126005578/en/MSCI-Completes-Successful-Implementation-Final-Phase-20


 

 

U.S.-China Economic and Security Review Commission  15 

                                                                                                                                                                                        
45 BusinessWire, “MSCI Completes the Successful Implementation of Final Phase of the 20% Partial Inclusion of China A Shares in MSCI 

Indexes,” November 26, 2019. https://www.businesswire.com/news/home/20191126005578/en/MSCI-Completes-Successful-

Implementation-Final-Phase-20.  
46 MSCI, “Further Weight Increase of China A Shares in MSCI Indexes,” February 2019. 

https://www.msci.com/documents/1296102/12275477/China_A_Further_Weight_Increase_Feb_2019_Presentation.pdf/e9cf153a-2e4f-

a110-2699-9d8163e917c2; Cheung Ming, “Struggling Chinese Stocks May Cheer New Increased Inclusion on a Widely Followed 

Index,” CNBC, August 14, 2018. https://www.cnbc.com/2018/08/14/msci-a-share-inclusion-next-phase-could-be-good-news-for-china-

stocks.html; Reuters, “What Is China’s A-Share MSCI Inclusion on June 1?” May 31, 2018. https://www.reuters.com/article/us-china-

stocks-msci-explainer/what-is-chinas-a-share-msci-inclusion-on-june-1-idUSKCN1IW0N7.  
47 Bloomberg, “Here’s What Analysts Are Saying about MSCI’s Latest China Move,” February 28, 2019. 

https://www.bloomberg.com/news/articles/2019-03-01/msci-s-latest-china-call-positive-but-mostly-symbolic-analysts; MSCI, “Emerging 

Markets,” May 2018. https://www.msci.com/documents/1296102/1362201/MSCI-MIS-EM-May-2018.pdf/b1b05adf-4bf3-9acc-404c-

9865da3e9997; MSCI, “Assets in Global Equity ETFs Linked to MSCI Indexes Reach All-Time High of $707 Billion,” November 10, 

2017. https://www.msci.com/documents/10199/6de39767-c42a-47ba-ab8c-11a6205e397c.   
48 Philip Stafford, “MSCI Denies Politics Swayed Inclusion of More Chinese Shares,” Financial Times, March 2019. 

https://www.ft.com/content/bbe7b2c2-45ca-11e9-b168-96a37d002cd3; MSCI, “Further Weight Increase of China A Shares in MSCI 

Indexes,” February 2019. 

https://www.msci.com/documents/1296102/12275477/China_A_Further_Weight_Increase_Feb_2019_Presentation.pdf/e9cf153a-2e4f-

a110-2699-9d8163e917c2; MSCI, “Results of MSCI 2017 Market Classification Review,” June 20, 2017. 

https://www.msci.com/eqb/pressreleases/archive/2017_Market_Classification_Announcement_Press_Release_FINAL.pdf.  
49 Adam Clark, “MSCI Declines Adding China A Shares to Emerging Markets Index on Global Investors’ Continuing Concerns,” Zacks 

Investment Research, June 15, 2016. https://www.zacks.com/stock/news/220526/msci-declines-adding-china-a-shares-to-emerging-

markets-index-on-global-investors-continuing-concerns?cid=CS-NASDAQ-FT-220526.  
50 Mike Bird, “How China Pressured MSCI to Add Its Market to Major Benchmark,” Wall Street Journal, February 3, 2019. 

https://www.wsj.com/articles/how-china-pressured-msci-to-add-its-market-to-major-benchmark-11549195201.  
51 MSCI, “Results of MSCI 2017 Market Classification Review,” June 20, 2017. 

https://www.msci.com/eqb/pressreleases/archive/2017_Market_Classification_Announcement_Press_Release_FINAL.pdf.  
52 Jamie Allen and Li Rui, “Awakening Governance: ACGA China Corporate Governance Report 2018,” Asian Corporate Governance 

Association, August 25, 2019. https://corpgov.law.harvard.edu/2018/08/25/awakening-governance-acga-china-corporate-governance-

report-2018/.  
53 MSCI, “MSCI Global Investable Market Indexes Methodology,” November 2019, 15–24. 

https://www.msci.com/eqb/methodology/meth_docs/MSCI_Nov19_GIMIMethod.pdf.  
54 MSCI, “Standard Announcements – March 06, 2019,” March 6, 2019. 

https://app2.msci.com/webapp/index_ann/DocGet?pub_key=lHLUC0UwVdk%3D&lang=en&format=html. 
55 Reuters, “China Halts Foreign Purchases of Shenzhen-Listed Stock as Inbound Investment Surges,” March 5, 2019. 

https://www.reuters.com/article/china-markets-connect/update-1-china-halts-foreign-purchases-of-shenzhen-listed-stock-as-inbound-

investment-surges-idUSL3N20T0M9. 
56 Don Weinland, “MSCI Pressures Chinese Regulators over Market Access Reforms,” Financial Times, November 27, 2019. 

https://www.ft.com/content/48bbbb9e-10d2-11ea-a7e6-62bf4f9e548a.  
57 Don Weinland, “MSCI Pressures Chinese Regulators over Market Access Reforms,” Financial Times, November 27, 2019. 

https://www.ft.com/content/48bbbb9e-10d2-11ea-a7e6-62bf4f9e548a.  
58 Manish Singh, “Alibaba’s Singles’ Day Sales Top $38 Billion,” Tech Crunch, November 11, 2019. 

https://techcrunch.com/2019/11/11/alibaba-singles-day-record/. 
59 Jordan Valinsky, “Cyber Monday Was the Biggest Shopping Day in Amazon’s History,” CNN, December 3, 2019. 

https://www.cnn.com/2019/12/03/business/amazon-cyber-monday-sales-2019/index.html; John Koetsier, “Record Black Friday Sales: 14 

Percent Growth to $7.2B in Digital Revenue,” Forbes, November 30, 2019. 

https://www.forbes.com/sites/johnkoetsier/2019/11/30/record-black-friday-sales-14-growth-to-72b-in-digital-revenue/#265523006aff. 
60 Fareeha Ali, “Amazon Prime Day 2019 Analysis in 8 Charts,” Digital Commerce, July 30, 2019. 

https://www.digitalcommerce360.com/article/amazon-prime-day-data/. 
61 Josh Horwitz, “Alibaba’s Singles’ Day Sales Hit Record $38 Billion; Growth Slows,” Reuters, November 10, 2019. 

https://www.reuters.com/article/us-singles-day-alibaba-sales/alibabas-singles-day-sales-hit-record-38-billion-growth-slows-

idUSKBN1XK0HD. 
62 Keith Bradsher, “China’s Economic Growth Slows as Challenges Mount,” New York Times, October 17, 2019. 

https://www.nytimes.com/2019/10/17/business/china-economic-growth.html. 
63 Associated Press, “Singles’ Day brings $60 Billion in Sales to China’s E-Commerce Giants,” November 10, 2019. 

https://www.latimes.com/business/story/2019-11-11/china-singles-day-sales-booming. 
64 Associated Press, “Singles’ Day brings $60 Billion in Sales to China’s E-Commerce Giants,” November 10, 2019. 

https://www.latimes.com/business/story/2019-11-11/china-singles-day-sales-booming. 
65 Manish Singh, “Alibaba’s Singles’ Day Sales Top $38 Billion,” Tech Crunch, November 11, 2019. 

https://techcrunch.com/2019/11/11/alibaba-singles-day-record/. 
66 Jennifer Pak, “Singles’ Day: China’s Biggest Shopping Event,” Marketplace, November 12, 2019. 

https://www.marketplace.org/2019/11/12/singles-day-chinas-biggest-shopping-event/. 
67 Coresight Research, “Singles’ Day 2019: What We Saw from Alibaba,” November 11, 2019. https://coresight.com/research/singles-day-

2019-what-we-saw-from-alibaba/. 

 

https://www.businesswire.com/news/home/20191126005578/en/MSCI-Completes-Successful-Implementation-Final-Phase-20
https://www.businesswire.com/news/home/20191126005578/en/MSCI-Completes-Successful-Implementation-Final-Phase-20
https://www.msci.com/documents/1296102/12275477/China_A_Further_Weight_Increase_Feb_2019_Presentation.pdf/e9cf153a-2e4f-a110-2699-9d8163e917c2
https://www.msci.com/documents/1296102/12275477/China_A_Further_Weight_Increase_Feb_2019_Presentation.pdf/e9cf153a-2e4f-a110-2699-9d8163e917c2
https://www.cnbc.com/2018/08/14/msci-a-share-inclusion-next-phase-could-be-good-news-for-china-stocks.html
https://www.cnbc.com/2018/08/14/msci-a-share-inclusion-next-phase-could-be-good-news-for-china-stocks.html
https://www.reuters.com/article/us-china-stocks-msci-explainer/what-is-chinas-a-share-msci-inclusion-on-june-1-idUSKCN1IW0N7
https://www.reuters.com/article/us-china-stocks-msci-explainer/what-is-chinas-a-share-msci-inclusion-on-june-1-idUSKCN1IW0N7
https://www.bloomberg.com/news/articles/2019-03-01/msci-s-latest-china-call-positive-but-mostly-symbolic-analysts
https://www.msci.com/documents/1296102/1362201/MSCI-MIS-EM-May-2018.pdf/b1b05adf-4bf3-9acc-404c-9865da3e9997
https://www.msci.com/documents/1296102/1362201/MSCI-MIS-EM-May-2018.pdf/b1b05adf-4bf3-9acc-404c-9865da3e9997
https://www.msci.com/documents/10199/6de39767-c42a-47ba-ab8c-11a6205e397c
https://www.ft.com/content/bbe7b2c2-45ca-11e9-b168-96a37d002cd3
https://www.msci.com/documents/1296102/12275477/China_A_Further_Weight_Increase_Feb_2019_Presentation.pdf/e9cf153a-2e4f-a110-2699-9d8163e917c2
https://www.msci.com/documents/1296102/12275477/China_A_Further_Weight_Increase_Feb_2019_Presentation.pdf/e9cf153a-2e4f-a110-2699-9d8163e917c2
https://www.msci.com/eqb/pressreleases/archive/2017_Market_Classification_Announcement_Press_Release_FINAL.pdf
https://www.zacks.com/stock/news/220526/msci-declines-adding-china-a-shares-to-emerging-markets-index-on-global-investors-continuing-concerns?cid=CS-NASDAQ-FT-220526
https://www.zacks.com/stock/news/220526/msci-declines-adding-china-a-shares-to-emerging-markets-index-on-global-investors-continuing-concerns?cid=CS-NASDAQ-FT-220526
https://www.wsj.com/articles/how-china-pressured-msci-to-add-its-market-to-major-benchmark-11549195201
https://www.msci.com/eqb/pressreleases/archive/2017_Market_Classification_Announcement_Press_Release_FINAL.pdf
https://corpgov.law.harvard.edu/2018/08/25/awakening-governance-acga-china-corporate-governance-report-2018/
https://corpgov.law.harvard.edu/2018/08/25/awakening-governance-acga-china-corporate-governance-report-2018/
https://www.msci.com/eqb/methodology/meth_docs/MSCI_Nov19_GIMIMethod.pdf
https://app2.msci.com/webapp/index_ann/DocGet?pub_key=lHLUC0UwVdk%3D&lang=en&format=html
https://www.reuters.com/article/china-markets-connect/update-1-china-halts-foreign-purchases-of-shenzhen-listed-stock-as-inbound-investment-surges-idUSL3N20T0M9
https://www.reuters.com/article/china-markets-connect/update-1-china-halts-foreign-purchases-of-shenzhen-listed-stock-as-inbound-investment-surges-idUSL3N20T0M9
https://www.ft.com/content/48bbbb9e-10d2-11ea-a7e6-62bf4f9e548a
https://www.ft.com/content/48bbbb9e-10d2-11ea-a7e6-62bf4f9e548a
https://techcrunch.com/2019/11/11/alibaba-singles-day-record/
https://www.cnn.com/2019/12/03/business/amazon-cyber-monday-sales-2019/index.html
https://www.forbes.com/sites/johnkoetsier/2019/11/30/record-black-friday-sales-14-growth-to-72b-in-digital-revenue/#265523006aff
https://www.digitalcommerce360.com/article/amazon-prime-day-data/
https://www.reuters.com/article/us-singles-day-alibaba-sales/alibabas-singles-day-sales-hit-record-38-billion-growth-slows-idUSKBN1XK0HD
https://www.reuters.com/article/us-singles-day-alibaba-sales/alibabas-singles-day-sales-hit-record-38-billion-growth-slows-idUSKBN1XK0HD
https://www.nytimes.com/2019/10/17/business/china-economic-growth.html
https://techcrunch.com/2019/11/11/alibaba-singles-day-record/
https://www.marketplace.org/2019/11/12/singles-day-chinas-biggest-shopping-event/
https://coresight.com/research/singles-day-2019-what-we-saw-from-alibaba/
https://coresight.com/research/singles-day-2019-what-we-saw-from-alibaba/


 

 

U.S.-China Economic and Security Review Commission 16 

                                                                                                                                                                                        
68 Evelyn Cheng, “All Those Singles’ Day Packages Show the Real Battleground for China’s Online Shopping Giants,” CNBC, November 

13, 2019. https://www.cnbc.com/2019/11/13/for-chinas-online-shopping-giants-delivery-is-a-new-battleground.html. 
69 Evelyn Cheng, “All Those Singles’ Day Packages Show the Real Battleground for China’s Online Shopping Giants,” CNBC, November 

13, 2019. https://www.cnbc.com/2019/11/13/for-chinas-online-shopping-giants-delivery-is-a-new-battleground.html. 
70 Evelyn Cheng, “All Those Singles’ Day Packages Show the Real Battleground for China’s Online Shopping Giants,” CNBC, November 

13, 2019. https://www.cnbc.com/2019/11/13/for-chinas-online-shopping-giants-delivery-is-a-new-battleground.html. 
71 Jane Zhang, Sarah Dai, and Coco Feng, “China’s Record Singles’ Day Offers Glimpse of Future Shopping Trends as Consumers 

Embrace Live Streaming,” South China Morning Post, November 13, 2019. https://www.scmp.com/tech/e-

commerce/article/3037401/chinas-record-singles-day-offers-glimpse-future-shopping-trends. 
72 Evelyn Cheng, “Singles’ Day Hits a Record High as Chinese Buyers Rack Up Their Credit Card Bills,” CNBC, November 15, 2019. 

https://www.cnbc.com/2019/11/15/singles-day-sales-hit-record-high-as-chinese-buyers-rack-up-credit-card-bills.html. 
73 Evelyn Cheng, “Singles’ Day Hits a Record High as Chinese Buyers Rack Up Their Credit Card Bills,” CNBC, November 15, 2019. 

https://www.cnbc.com/2019/11/15/singles-day-sales-hit-record-high-as-chinese-buyers-rack-up-credit-card-bills.html. 
74 Evelyn Cheng, “Singles’ Day Hits a Record High as Chinese Buyers Rack Up Their Credit Card Bills,” CNBC, November 15, 2019. 

https://www.cnbc.com/2019/11/15/singles-day-sales-hit-record-high-as-chinese-buyers-rack-up-credit-card-bills.html. 
75 Sukhbir Cheema, “A Whopping 70 Million Items Were Bought Online on Shopee during the 11.11 Sale,” Mashable, November 13, 

2019. https://sea.mashable.com/culture/7428/a-whopping-70-million-items-were-bought-online-on-shopee-during-the-1111-sale; Saheli 

Roy Choudhury, “Singles’ Day Started in China but Now It’s Catching on in Southeast Asia’s Growing E-Commerce Market,” CNBC, 

November 11, 2019. https://www.cnbc.com/2019/11/11/singles-day-southeast-asia-growing-e-commerce-market.html.  
76 Jane Li, “The World’s Biggest Shopping Festival Shows the Chinese Shopper Still Loves America,” Quartz, November 11, 2019. 

https://qz.com/1745906/trade-war-cant-dim-chinas-love-of-us-brands-on-singles-day/. 
77 Jane Li, “The World’s Biggest Shopping Festival Shows the Chinese Shopper Still Loves America,” Quartz, November 11, 2019. 

https://qz.com/1745906/trade-war-cant-dim-chinas-love-of-us-brands-on-singles-day/. 
78 Arjun Kharpal, “Jack Ma: Alibaba’s Singles’ Day Sales Missed Expectations because It Was ‘Hot’ and Fell on a Monday,” CNBC, 

November 13, 2019. https://www.cnbc.com/2019/11/14/jack-ma-alibaba-singles-day-sales-missed-expectations.html. 
79 Arjun Kharpal, “Jack Ma: Alibaba’s Singles’ Day Sales Missed Expectations because It Was ‘Hot’ and Fell on a Monday,” CNBC, 

November 13, 2019. https://www.cnbc.com/2019/11/14/jack-ma-alibaba-singles-day-sales-missed-expectations.html. 
80 Eustance Huang, “Alibaba Shares Surge in Hong Kong Debut, World’s Largest Listing So Far in 2019,” CNBC, November 25, 2019. 

https://www.cnbc.com/2019/11/26/alibaba-shares-jump-more-than-6percent-in-hong-kong-debut.html. 
81 Arjun Kharpal, “Race for 5G Heats Up: China’s Next-Generation Networks Go Online for as Low as $18,” CNBC, November 1, 2019. 

https://www.cnbc.com/2019/11/01/china-5g-mobile-networks-go-online-as-race-with-us-heats-up.html. 
82 Stu Woo, “China Is About to Switch On 5G. It’s Behind the U.S., but Not for Long,” Wall Street Journal, October 30, 2019. 

https://www.wsj.com/articles/china-is-about-to-switch-on-5g-its-behind-the-u-s-but-not-for-long-11572494203. 
83 Stella Soon, “Here’s How the US Can Beat China in the Race for Dominance in Next Generation Networks,” CNBC, November 26, 

2019. https://www.cnbc.com/2019/11/26/5g-race-how-the-us-can-beat-china-in-the-competition-for-dominance.html. 

84 Xinhua, “China Mobile Already Providing Commercial 5G Service in 50 Cities” (中国移动已在 50个城市正式提供 5G商用服务), 

November 15, 2019. Translation. http://www.gov.cn/xinwen/2019-11/15/content_5452420.htm.  
85 Christian de Looper, “Verizon’s 5G Service Is Now Available in Boston, Houston, and Sioux Falls,” Digital Trends, November 20, 

2019. https://www.digitaltrends.com/mobile/verizon-5g-rollout/. 
86 Christian de Looper, “Here Are the Cities Where You Can Access 5G from Major U.S. Carriers Right Now,” Digital Trends, November 

20, 2019. https://www.digitaltrends.com/mobile/5g-availability-map/. 
87 Christian de Looper, “Here Are the Cities Where You Can Access 5G from Major U.S. Carriers Right Now,” Digital Trends, November 

20, 2019. https://www.digitaltrends.com/mobile/5g-availability-map/. 
88 Ye Zhanqi, “In Depth: China Races Early into the 5G Era,” Caixin, June 17, 2019. https://www.caixinglobal.com/2019-06-17/in-depth-

china-races-early-into-the-5g-era-101427574.html.  
89 Brian Heater, “Verizon Lights Up (Parts of) NYC,” Tech Crunch, September 26, 2019. https://techcrunch.com/2019/09/26/verizon-

lights-up-5g-in-parts-of-nyc/.  
90 Julian Chokkattu, “Sprint Turns On 5G in New York, Washington D.C., Phoenix, and Los Angeles,” Digital Trends, August 27, 2019. 

https://www.digitaltrends.com/mobile/sprint-5g-rollout/.  
91 Julian Chokkattu, “T-Mobile’s 5G Network Is Blazing NYC’s Lower East Side. Here Are Our Test Results,” Digital Trends, June 28, 

2019. https://www.digitaltrends.com/mobile/t-mobile-nyc-5g-speed-test-galaxy-s10/. 
92 Julian Chokkattu, “Sprint Turns On 5G in New York, Washington D.C., Phoenix, and Los Angeles,” Digital Trends, August 27, 2019. 

https://www.digitaltrends.com/mobile/sprint-5g-rollout/. 
93 C114 Communications Net, “13 Mobile Phone Models Have Entered China’s 5G Network: Huawei and Vivo’s Three Models Both Top 

the List” (中国 5G手机入网已达 13款：华为 vivo各 3款并列居首), cn.Beta.com, September 20, 2019. Translation. 

https://www.cnbeta.com/articles/tech/891471.htm. 
94 C114 Communications Net, “13 Mobile Phone Models Have Entered China’s 5G Network: Huawei and Vivo’s Three Models Both Top 

the List” (中国 5G手机入网已达 13款：华为 vivo各 3款并列居首), cn.Beta.com, September 20, 2019. Translation. 

https://www.cnbeta.com/articles/tech/891471.htm. 
95 Stella Soon, “Here’s How the US Can Beat China in the Race for Dominance in Next Generation Networks,” CNBC, November 26, 

2019. https://www.cnbc.com/2019/11/26/5g-race-how-the-us-can-beat-china-in-the-competition-for-dominance.html. 
96 Stephanie Condon, “Why GE’s Use of Google Glass Marks a Turning Point for AR,” ZDNet, August 14, 2019. 

https://www.zdnet.com/article/why-ges-use-of-google-glass-marks-a-turning-point-for-ar/; James Blackman, “One Third of Industrial 

 

https://www.cnbc.com/2019/11/13/for-chinas-online-shopping-giants-delivery-is-a-new-battleground.html
https://www.cnbc.com/2019/11/13/for-chinas-online-shopping-giants-delivery-is-a-new-battleground.html
https://www.cnbc.com/2019/11/13/for-chinas-online-shopping-giants-delivery-is-a-new-battleground.html
https://www.scmp.com/tech/e-commerce/article/3037401/chinas-record-singles-day-offers-glimpse-future-shopping-trends
https://www.scmp.com/tech/e-commerce/article/3037401/chinas-record-singles-day-offers-glimpse-future-shopping-trends
https://www.cnbc.com/2019/11/15/singles-day-sales-hit-record-high-as-chinese-buyers-rack-up-credit-card-bills.html
https://www.cnbc.com/2019/11/15/singles-day-sales-hit-record-high-as-chinese-buyers-rack-up-credit-card-bills.html
https://www.cnbc.com/2019/11/15/singles-day-sales-hit-record-high-as-chinese-buyers-rack-up-credit-card-bills.html
https://sea.mashable.com/culture/7428/a-whopping-70-million-items-were-bought-online-on-shopee-during-the-1111-sale
https://www.cnbc.com/2019/11/11/singles-day-southeast-asia-growing-e-commerce-market.html
https://qz.com/1745906/trade-war-cant-dim-chinas-love-of-us-brands-on-singles-day/
https://qz.com/1745906/trade-war-cant-dim-chinas-love-of-us-brands-on-singles-day/
https://www.cnbc.com/2019/11/14/jack-ma-alibaba-singles-day-sales-missed-expectations.html
https://www.cnbc.com/2019/11/14/jack-ma-alibaba-singles-day-sales-missed-expectations.html
https://www.cnbc.com/2019/11/26/alibaba-shares-jump-more-than-6percent-in-hong-kong-debut.html
https://www.cnbc.com/2019/11/01/china-5g-mobile-networks-go-online-as-race-with-us-heats-up.html
https://www.wsj.com/articles/china-is-about-to-switch-on-5g-its-behind-the-u-s-but-not-for-long-11572494203
https://www.cnbc.com/2019/11/26/5g-race-how-the-us-can-beat-china-in-the-competition-for-dominance.html
http://www.gov.cn/xinwen/2019-11/15/content_5452420.htm
https://www.digitaltrends.com/mobile/verizon-5g-rollout/
https://www.digitaltrends.com/mobile/5g-availability-map/
https://www.digitaltrends.com/mobile/5g-availability-map/
https://www.caixinglobal.com/2019-06-17/in-depth-china-races-early-into-the-5g-era-101427574.html
https://www.caixinglobal.com/2019-06-17/in-depth-china-races-early-into-the-5g-era-101427574.html
https://techcrunch.com/2019/09/26/verizon-lights-up-5g-in-parts-of-nyc/
https://techcrunch.com/2019/09/26/verizon-lights-up-5g-in-parts-of-nyc/
https://www.digitaltrends.com/mobile/sprint-5g-rollout/
https://www.digitaltrends.com/mobile/t-mobile-nyc-5g-speed-test-galaxy-s10/
https://www.digitaltrends.com/mobile/sprint-5g-rollout/
https://www.cnbeta.com/articles/tech/891471.htm
https://www.cnbeta.com/articles/tech/891471.htm
https://www.cnbc.com/2019/11/26/5g-race-how-the-us-can-beat-china-in-the-competition-for-dominance.html
https://www.zdnet.com/article/why-ges-use-of-google-glass-marks-a-turning-point-for-ar/


 

 

U.S.-China Economic and Security Review Commission  17 

                                                                                                                                                                                        
Companies, Half of Large Firms, Will Apply for 5G Licenses,” Enterprise IoT Insights, June 10, 2019. 

https://enterpriseiotinsights.com/20190610/channels/news/third-of-industrial-companies-will-apply-for-5g-licenses. 
97 Stella Soon, “Here’s How the US Can Beat China in the Race for Dominance in Next Generation Networks,” CNBC, November 26, 

2019. https://www.cnbc.com/2019/11/26/5g-race-how-the-us-can-beat-china-in-the-competition-for-dominance.html. 
98 Christian de Looper, “Here Are the Cities Where You Can Access 5G from Major U.S. Carriers Right Now,” Digital Trends, November 

20, 2019. https://www.digitaltrends.com/mobile/5g-availability-map/; Christian de Looper, “Verizon’s 5G Service Is Now Available in 

Boston, Houston, and Sioux Falls,” Digital Trends, November 20, 2019. https://www.digitaltrends.com/mobile/verizon-5g-rollout/. 
99 Xinhua, “5G Official Commercial Launch: Big Stock Taking for Operator Networks, Services, and Applications” (5G 正式商用：运营

商网络、服务和应用大盘点), November 1, 2019. Translation. http://www.xinhuanet.com/info/2019-11/01/c_138520455.htm; Shi 

Cheng, “China Unicom’s First Batch of 50 Cities for 5G Released, with Slight Differences from China Mobile” (中国联通首批 50 个

5G 商用城市名单出炉，与中国移动稍有不同), IT Home, October 31, 2019. Translation. https://www.ithome.com/0/453/673.htm.  

https://enterpriseiotinsights.com/20190610/channels/news/third-of-industrial-companies-will-apply-for-5g-licenses
https://www.cnbc.com/2019/11/26/5g-race-how-the-us-can-beat-china-in-the-competition-for-dominance.html
https://www.digitaltrends.com/mobile/5g-availability-map/
https://www.digitaltrends.com/mobile/verizon-5g-rollout/
http://www.xinhuanet.com/info/2019-11/01/c_138520455.htm
https://www.ithome.com/0/453/673.htm

