APPENDIX 7
CalPERS “White Papet™

LR

WHEREAR, The fadaral government is in &
pooition co review and monitor the offwring of securities
by a forulgu governnent or by any parsos or entity that is
an agsnt for, or is eontrolled, in whols or in part,
directly or lndirectly, by a Coreign government or any
politieal luhdivillnn o€ a Foreign govecrnmwnt; and

WIEREAS, The President of the United States asd
Congress nay restrict United Statss® entltliem froa doing
busiases with a foreign company 1Ff it would pose m Lhreat
to national securicty; and

WNEREAE, Legialatlon has been introduced, but
not enscted, in Congress to soreen for guestionable
activitien or ownership of any foceign-baned coepany that
intende to weter capltal markets within the United Btetea:
and

WHERLAE, The decision by the Suprese Cowrt of
the United Scaces kn Croshy v. mational Foreign Trade
Council (2000} 137 L.Ed.3d 3591, held that the suprfedscy
c¢lange of the Fadacal Conatitution preempted certain state
lawt Involving restrictlons oa foreign trade: and

WHEREAS, The decision by the Bupreme Court of
the United States in Crosby v. satioral Porsign Trade
Couneil {puprm} rmised concerns about the
cnnlgitutimll;ﬂ of stata lavs involving restrictions on

foreign crade sven in the “hﬂﬁﬁue of & apacific federal
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law on the issue) and

WHEREXS, There i5 no single, comprwheneive,
current list of probibited forwign investmente to which
invgptors may refer: and

WHERPAS, Though the Unived States has benned
trade and cther financial dealings with some nations ovec
the yeara, capital from the Dalted States continues to be
acceepible to certain forvigs businsesss Irom thosw
nakione; wnd

WHERERS, Certain foreign iavestumentw made by
publie pension tunds have been subject to critlociam: and

WEEREAA, The globaliration of financial mackwts
has increnwnd dramacically in recenl Y#ars craating an
snvironment in which United States’ natlonals may invest
in foreldn coapsnles or natiobs sngaged in activities that
are adverse Lo the security intsreste of the OUnited
atates: now, cherefore, ba it

Reenlvgd by the Asssghly and Senais of the

State of California, Jeintdy, That they recognize cbar
the creation and Leplewsntiation of foceign policy iz khe

S$0le remponsibility of the faderal govermnent: and be if
Turther

Resclvad, That the Aewembly and Senate of Lhe
State of California, Jointly, c¢sll on the Presidant and
the Conyrwes of the United Gtates ko find & just, viadle,

111




01/08/61 2:486 P

51 51 RMOI005S0@ PACE 4
and lagting solakisn to the problem of identifying Foraigs
investments that are counter to the national security
intsreste oL the United Statea; and be Lt Purkther

Rapplved, That t;- hesembly and Eenate of th-l
stete of Callfornin, jointly, desive to sae these
investmernts plecad on a federally prescribed li-t'nr
prohibited Investsents: and be 1t Furkher

Reaclved, That the Assambly and Senate of the
Gtare of Califormia. jolntly, encourage appropriata
federal measures be taken to deny thesy prohibited
entities access to capital from the Uoited States in the
dowestic and imternational marxavplace; and bm it Zorther

Resolved, That the Chief Clerk of the Assenbly
and the Swcretary of the Senste trapsmit copies of this
resclution to the President and Vice Prepident of che
United Statas, to the Hpeaker of the Upiced States Scuss
of Repressntativen, the Minority Laader of the Bounm of
Raprassntstives, the Majority and Minority Leadsra of the
Svnate, and ko pach Senatot aml Hapreeentative From

Califorsia In the Cobgress of tha tmited States.
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