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Tanvary 24, 2000 .

Mr. fames Burton -

Chief Executive OQfficer -

California Public Employees Retirement System

400 P Street

Box 942701

Sacrumento, CA 04270

Dear Mr. Burton:

We wish to bring the unfolding human rights catastrophe in Sudan 1o yonr urgent
attention, and raisc the possibility that your Pension Fund may be nowitlingly
empoewenng the regime directly responsible for it.

Specifically, we wish 10 note the activities of Talisman Energy inc. {Talisman) and
China National Petroleum Company (CNEC). the two principal sources of the
regime’s revenue. Talisman, listed on the New York Stock Exchange, has imvested
approximately $750 millicn in the regime’s principal consertivm for ofl revenues, the
Greater Nile Petroleum Operating Project {“the Project™), and holds 25% of its
shares. CNPC has invested $1.5-52 billion in the Praject, and holds 40% of its
shares.

Oil revenues have insulated the Khartoum regime from intcmational pressoce to
negotiate a just peace, Furthermore, regime officials have explicity acknowledged '
that these oil revenues have been — and will increasingly be -- dedicated o
proseciting its side of the conflict. In addition, just weeks ago inlcrnationsl
journalists observed Kharioum's Anionov bombers uging Talisman's civilian airstrip,
The ULS. House of Represemtatives, Nobel Laureate Elie Wiesel, and the Fast African
Catholic Bishops Conference have all recently denounced the regime’s military
operations in south and central Sudan as “genocide.” The State Department has
recently declared the regime responsible for “egregioas” religivus persecution,
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As an expression of our view of present conditions in Sudan and the activities of




by more than two hundred religious and civie lsaders. We further enclose the
powerful attachment to that letter, the Washington Post editorial of November 15, as
well 2s a letier from Representative Frank Wolf (R-VA) 1o Secarities and Exchange
Commission Chairman Arthur Levitt reparding the CNPC plan to list on the New
York Stock Exchange. We also enclose a recent Wall Street Journal Asia article
which describes CNPC’5 efforts 1o restruciore s prospecrive listing and enter the
U.S. markets through a newly created holding company, “Petro China.” and to
conduct an Infrial Pablic Offering for thiz new entity in the range of 55-$10 billion.
We write to-urge you in the strongest lerms to divest any Talisman holdings vou
may have and, should it become availabic, to avoid any purchase of *Petro China™
stock. In tur view, to do otherwise would cause your Pension Fund to help
wnderwrits the world's most egregious practitioner of terrorism, deliberate
starvation, religions perzecution, slavery sud literal genocide. CNPC and jts U.S.
investment bank reportedly intend to represent o prospective iovestors thal il JPD
proceeds raised by Petro China will be directed solely toward its Energy
development operations in China. Nevertheless, the fungibility of money and the
seate of CNPC’s activities in Sudan thoroughly undermine the credibility of this
Testnuctunng effort.

Tt ig significant that the value of Talismap shares have fallen by more than 20%
doring the past few mouths in the face of an active disinvestment campaign
supported by many of the signatories of the Decomber 9 Jefter. and following
media reports on Talisman’s involvement in Sudan. We believe that investory who
have recently sold their Talisman shares have iprodemly vnderstood that the
company’s intransigent support of the regime has put its operations in Sudan at
high risk of immediate military reprisal and of nlimatc cxprapriation whon, 24 i$
imevitable, the pregent regime falls.

In 2ddehition to the concems raised with respect to CNPC's ciurent financial
condition in two Finarcial Times articles of 23 December (see the attached), it is
also likely that Petro China will face a divestment campaign similar to the one
direeied against Talisman if this holding company, or CNPC itseif, procecds with
its multi-hillion dollar IPD.

Tn sum, we are as determined to end the genocide in Sudan as were those who
ended apartheid in South Africa, 2nd we: are thus determined that Talisman and
CNPC, or a related holding cotpany, must be held financisRy, legally and morally
accourtable for their present relations with, and support of, the regime in Sudan.
We rciterate that the actions we urge you to take are based on onr conviction that
any direct or indirect material support for the Khartours regime, particuiarly in the
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form of new oil revenues, will result in the perpetuation of » civil war that has
already claimed the lives of more than two million Sadanese Christians and
traditiona} African believers, and has displaced at least five million more from their
homes and land, .

We uzge you to act on this basic principle.

Respectfully, . %A'\

The Rx. Reverend Kedth L. Ackerman Commissioner Johw Rusby
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