RECOMMENDATIONS

China’s Military Modernization

The Commission recommends that Congress direct the Adminis-
tration to engage in a strategic dialogue with China on the im-
portance of space surveillance, the military use of space, and
space weapons. Such a dialogue should include strategic warning
and verification measures.

The Commission recommends that Congress instruct the Director
of National Intelligence, working with the Department of De-
fense, to formulate and establish a more effective program for as-
sessing the nature, extent, and strategic and tactical implications
of China’s military modernization and development.

The Commission recommends that Congress require the Depart-
ment of Defense to include in its annual report to Congress on
China’s military power an assessment of U.S. weapons systems,
force structure, basing, doctrine, and tactics in order to maintain
a favorable balance of military power in the region and to ensure
U.S. forces will prevail as rapidly and effectively as possible in
the event of a conflict with the Chinese military over Taiwan or
other interests in the Asia-Pacific region.

U.S. Export Controls

The Commission recommends that Congress enact a new Export
Administration Act to clarify U.S. export control policy and the
U.S. approach to multilateral export control regimes. The new
legislation should take into account new and emerging national
security threats, unique U.S. technological advances, and global
trade developments since the expired Export Administration Act
was enacted in 1979. It also should establish strengthened pen-
alties against violators.
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e The Commission further recommends that Congress encourage
the Administration, as it reviews U.S. export controls aimed at
China, to engage in substantive discussions with U.S. companies
and business groups with the objective of avoiding the imposition
of unnecessary export burdens that do not appreciably enhance
U.S. security interests.

e The Commission recommends that Congress urge the Adminis-
tration to engage in more vigorous diplomatic activity at high
levels in order to obtain multilateral cooperation necessary for ef-
fective global export controls.

e The Commission recommends that Congress provide adequate
funding to support an increase in the number of initial and peri-
odic follow-up end-use/end-user verification visits for exports li-
censed to China and Hong Kong. This should include increasing
the number of qualified, Mandarin-speaking export control offi-
cers stationed in China and Hong Kong.

e The Commission recommends that Congress encourage the Ad-
ministration to discuss with key allies the establishment of a
multilateral arrangement to ensure post-shipment verification of
the status of certain sensitive technologies exported to China.

Military Balance Across the Taiwan Strait

e The Commission recommends that Congress urge the Adminis-
tration to encourage Taiwan’s Legislative Yuan to approve the
purchase of the remaining components of the arms package of-
fered by the United States in April 2001, or alternative systems
that will enhance Taiwan’s defense capability, and that addi-
tional arms requests from Taiwan be considered by the U.S. gov-
ernment on their merits.

Protection of Government Computers from Espionage

e The Commission recommends that Congress examine the federal
procurement process to ensure that all agencies consider security
measures when purchasing computers.
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