RECOMMENDATIONS

China’s Regional Activities

The Commission recommends that Congress urge the Adminis-
tration to seek direct dialogue and cooperation with China with
regard to securing a resolution to the conflict in the Darfur re-
gion of Sudan that will halt the genocide occurring there and
provide security and basic human rights for the affected popu-
lation. Congress should instruct the Administration to report
semiannually on China’s actions in Sudan and any progress that
has been made through dialogue with China.

The Commission recommends that Congress encourage the Ad-
ministration to intensify engagement with Latin American na-
tions in light of expanding Chinese interests in the region.

The Commission recommends that Congress encourage the Ad-
ministration to seek observer status for the United States in the
Shanghai Cooperation Organization and that Congress also en-
courage the Administration to monitor closely Iran’s participation
in this organization.

The Commission recommends that in response to China’s efforts
to isolate Taiwan, Congress encourage the Administration to im-
plement a long-term policy to facilitate Taiwan’s participation in
international organizations and activities for which statehood is
not a prerequisite, such as the World Health Organization, the
Community of Democracy, the Proliferation Security Initiative,
and other multilateral public health, counterproliferation,
counterterror, and economic organizations as appropriate. Con-
gress should instruct the Administration to report annually on
its actions to ensure that Taiwan is not isolated in the world
community.

The Commission recommends that Members of Congress, when
visiting mainland China, also visit Hong Kong, and that Con-
gress encourage senior Administration officials, including the
Secretary of State, to make visits to Hong Kong part of their
travel to China.

The Commission recommends that Congress extend the reporting
requirements in Section 301 of the United States Hong Kong Pol-
icy Act of 1992, P.L. 107-115, 22 U.S.C. 5731, for five more years.

China’s Proliferation and Involvement in North Korea’s and Iran’s
Nuclearization Activities

The Commission recommends that Congress urge the Adminis-
tration to seek high-level dialogue with China intended to obtain
strengthened and expanded nonproliferation commitments and
activities from China and, in particular, (1) to obtain China’s
agreement to participate in the Proliferation Security Initiative
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and the Illicit Activities Initiative; and (2) to strengthen its ex-
port controls and their enforcement. Toward this end, the Com-
mission recommends that Congress—

e direct the Administration to provide increased export control

technical assistance to China, and

e appropriate funds to support that increased assistance.

e The Commission recommends that Congress urge the Adminis-
tration to seek agreement with China to carry out inspections at
sea of ships bound to or from North Korean ports and establish
a U.S.-China joint operation to inspect for contraband all ship-
ping containers being moved to or from North Korea when they
pass through Chinese ports, in fulfillment of the obligations
under U.N. Security Council Resolution 1718 to prevent the sale
or transfer of missiles, and nuclear and other weapons-related
materials and technologies, to and from North Korea.

e The Commission recommends that current sanctions against Chi-
nese companies that proliferate equipment and technology re-
lated to weapons of mass destruction and their delivery systems
be broadened and harmonized for increased effectiveness. The
Commission recommends that Congress expand current sanc-
tions regimes to extend penalties to the Chinese parent company
of a subsidiary that engages in proliferation activities, regardless
of the parent company’s knowledge of or involvement in the prob-
lematic transaction. Access to U.S. markets (including capital
markets), technology transfers, and U.S. government grants and
loans should be restricted from proliferating companies and their
Chinese parent companies and related subsidiaries irrespective
of the related firms’ knowledge of the transfers in question.

e The Commission recommends that Congress instruct the Admin-
istration to insist that China fulfill its obligations under U.N. Se-
curity Council Resolutions 1695 and 1718 and take more signifi-
cant measures to denuclearize the Korean peninsula and counter
North Korean proliferation activities. The Congress should fur-
ther instruct the Administration to report semiannually about
specific actions the Chinese government has taken in this regard.

¢ The Commission recommends that Congress instruct the Admin-
istration to engage in a strategic dialogue with China and report
to Congress the specific actions that China is taking concerning
(1) its past and current proliferation activities to Iran; (2) its
public stance in support of Iran’s nuclear energy program; and
(3) the impact of Iran’s secondary proliferating transfers, and to
encourage Middle Eastern and European states to seek to per-
suade China’s government to act more responsibly and diligently
to curb Chinese proliferation to Iran.

China’s Energy Needs and Strategies

¢ The Commission recommends that Congress support the Admin-
istration’s current policy dialogues and technical exchanges with
China pertaining to energy, and urge the Administration to seek
additional opportunities for the United States to assist China to
increase energy efficiency, reduce pollution from energy con-
sumption, and facilitate the use of alternative fuels.
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e The Commission recommends that Congress obtain detailed in-
formation on the nature, specific sources, and extent of China’s
air pollution, and its detrimental effects both in China and in the
rest of the world, with specific attention to the effects in the
United States.
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